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1. INTRODUCTION
Transport is a major factor in the tourism industry, because with transportation, no one will be able to take trips or go on holidays thus the industry would not be making and finances; and now with the uncertainty of Brexit, the industry will now be faced with many challenges. Brexit as we know it is a hot topic globally, the purpose of this report is to investigate the impacts and uncertainties that post Brexit may have on the tourism industry following a no deal. 
The assessment will look at the impacts this decision may have on travel and tourism regarding both Air and Ferries following the UK’s exit. The impacts remain very uncertain post Brexit to both EU nations and the UK.

2. No Deal on Air travel post Brexit
	Brexit is an abbreviation for British exit in the decision in referendum to leave the European Union (EU) on a June 23rd, 2016. The vote's result defied expectations and roiled global markets, causing the British pound to fall to its lowest level against the dollar in 30 years (Floyd, 2018). A no deal brexit means that the UK and EU would be unable to reach a desirable agreement.
Britain has left the EU without a no deal which will have a great deal of uncertainty for the British economy as any agreement made between both parties now cease to exist leaving the UK to fall back on the world trade organization rules which does not include aviation. Transport chaos will be a major issue since air services will now be excluded from WTO and any pre-existing bilateral agreements between EU members and the UK will be invalid, with the no deal air travel will become very dysfunctional The London Chamber of Commerce and Industry exclaimed that because there is no deal, all flight from the UK to the EU and other parts of the world will now be grounded as the clarity of airlines, airports and travellers will be uncertain because it will weigh on the decisions on persons wanting to travel by air (The Economist, 2018).
Tourism and travel will face much disruption; air travel for example will be quite dysfunctional. UK airlines will now need permission to operate within EU countries from national authorities. Carriers form outside the EU will also require safety authorisation from EASA who is yet to provide much needed details.
EasyJet CEO Johan Lundgren argues that flights will not be grounded in the no deal clause of Brexit as the company is well prepared as EasyJet is mitigating plans for the impacts of strike actions by deploying appropriate measure to secure flights. He further states that there are plans outlined by Brussels will keep planes in the sky. The European Union Commission also said they will propose measures to protect flying rights. Lundgren further employed that EasyJet had spent two years making contingency plans post Brexit because of a no deal. He stated that the company has set up Vienna base called EasyJet Europe enabling them to continue operation within and across EU countries (News and Star, 2018).
In order to transport passengers to EU destinations, carriers must have an established base within EU member state. EasyJet has already established their headquarters in Austria, giving them the opportunity to operate from within the EU nation. However, carriers must be partly owned or controlled by EU states and or EU nationals of the state.
Airline companies wants the UK government to negotiate on the more on the liberalised regime. Andrew Haines, Chief Executive of the CAA argues that staying in the ECAA that UK carriers will be treated as part of the EU, giving full access desirable for both UK and EU parties.

2.1 Impacts on holidaymakers
Leaving on a no deal Brexit, there is no doubt that flights will increase in cost, being that crashing out of Brexit without a deal the British pound will drastically decrease in rate. This however impacts the cost of fuel, so if the fuel cost more to UK carriers evidently the costs of flights will increase exponentially and will further drop upon the no deal Brexit. However, one strategy to avoid this maybe to go for an all-inclusive holiday protecting holidaymakers from the weakness of the pound and further spend once you don’t leave the resort/ hotel compound.
Companies like Thomas Cook has announced that customers will not be receiving expenses or compensation should their flights be grounded as a result of the no deal Brexit. The company also added that the situation is out of their control because of the political instability of the issue at hand and their decisions is because the UK has decided to leave the EU. Other travel companies may soon follow (Whitfield, 2018).
ABTA however is encouraging member companies to include Brexit clauses in their terms and conditions as a means of preparing themselves when the UK finally leaves the EU on a no deal Brexit. The firm is also advising travel agents to increase charges on booked holidays due to the decrease in the value of the pound. Since there is a very strong travel and tourism flow between the UK and EU; more over EU countries are the main destinations for UK tourist. Approximately 76% of UK tourist visit EU countries for holidays; some of the top markets are Spain, Portugal and Greece while 68% goes to these countries for business. Alternatively, 63% of EU tourist come to the UK on holidays and 73% for business. Due to the inflation of the bound, the typical British holiday maker will now be travelling outside the UK as a result of how expensive it will be as well as the uncertainty of planes being able to land in regions that they may travel.
The passport on the other hand may or may not work as prior to no deal, potential holidaymakers will need at least 6 months on their passports form the date of arrival to an EU state thus if visas are implemented, there will now be longer queues and waits in airports and more hassle; potentially adding more hours to journeys since security checks will be very time consuming due to the complexity of administration.




2.11 Air Traffic Management 
As far as air traffic management goes, the will be no disruption with the UK’s air navigation services since the UK, EU member states and other territories have the international obligation to provide navigation services in accordance to standards set by ICAO under the Chicago Convention and the International Air Services Transit Agreement to which the UK and EU member countries are signatories because of the establishment of a longstanding worldwide treaty.
NATS which is the UKs air navigation provider will however continue its services to carriers within its licensed airspace to operate. NATS will also continue to work collaboratively with neighbouring air traffic control to ensure its services are safe and efficient through the UK’s EUROCONTROL membership. Primarily, the UK will continue have its performance and economic regulations for NATS only to be delivered under the Transport Act 2000 rather than the European Union Sky Performance and Charging Scheme (GOV.UK, 2018).

2.12 Open Skies Agreement
At the point of the UK leaving the EU, it will cease to be a part of the third-party country agreement unless some sort of agreement is made. The open skies agreement is as important to the UK as is to the EU and US market, which the UK accounts for 40% of its share market. America’s leading airlines previously stated that if the UK left the EU’s open sky agreement flights could be ground if proper agreements were not made however the UK secured bilateral agreements with Georgia, Switzerland, Kosovo.  It is critical that UK maintains international aviation markets in order to continue developing links globally (Flight Global, 2018).
Virgin Atlantic boss Craig Kreeger is thrilled that the US and the UK governments agreed that customers will continue to travel as normal post brexit despite the future of aviation between the UK and EU hangs in a balance since the impacts of brexit is more than just a business issue.



3. No-deal Brexit impacts on Ferries/ Maritime
British ferry system is very vital for the UK economy as it gives access to the European single market and tourism. Approximately fifty (50) percent of UK’s trade is conducted within the European Union while only a minimum of forty (40) percent is done by sea. The no deal Brexit will affect business as usual for this sector, since most of the ports are privately owned and competitively run. Cabinet has said that the no deal brexit will now force the government of the UK to operate lorry ferries. 
Stena line one of the largest ferry firms on the Irish seas has warned that a no deal Brexit would seriously affect food supplies to the UK since they operate within three of the UK’s ports. Senior executive Ian Hampton with an interview with BBC Radio 4 said “we can’t plan on the basis of what we do not know, so we are very anxious about the outcome” but rest assured that the company will not make any short-term decisions based of the current issues at hand, yet, the no deal could result in a reduction of services from Northern Ireland (Cross, 2018).
With this no deal, the ferry industry though unclear of the implications of the UK’s exit, companies will need to adapt to a new economic environment and will need to file safety and security declarations.
Brittany ferries CEO stated that the no deal brexit is affecting business since 80 percent of passengers are British that their revenue (EUR450 million) is a lot less because of the decrease in pound against the euro. So, the profit is low because of the pound so the purchasing power of the market is impacted negatively. Which the no deal scenario he stated that visa application but more so problematic on ports because of customs checks. The no deal impacted the ferry company negatively seeing family bookings for next summer already shows worrying downward trend because of the uncertainty of the no deal which in turn not only affect Brittany but regions that may have benefited directly from links that has been established. Upon leaving the EU in March next year, the company has however seen a 2% increase in passenger traffic between July and September. (Spurrier, 2018).
Ferry companies should liaison between the UK and EU for the relevance and longevity for their companies to stay afloat post brexit.

3.1 UK ports and no deal.
Public Account Committee explained that the government preparations to avoid major disruption at ports are quite undeveloped.
Popular ferry routes like Portsmouth- Caen which transport 30% of British passengers has reported 2% rise, Plymouth- Roscoff seen a 1% decrease while Cherbourg- Portsmouth by 9% on a short season on the company’s high-speed craft.
After March 2019, in the no deal scenario, EU countries would not be able to issue exemptions to vessels and irrespective of registration operating scheduled services from the UK. Ports and Borders will also face a back log of Lorries on their route to deliver goods across to the UK resulting in many delays in passengers boarding vessels resulting in longer journey time.

4. Strategic Recommendations
I. Propose a pragmatic economic relationship with the EU
II. Review the impacts of how the decisions has and will be affecting the travel and tourism industry and investigate possible solutions.
III. Retain liberal access to transport markets with EU members
IV. Inward investment in the travel and tourism sector
V. 
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