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1. Introduction

Assets=Liabilities +Capital 
Starting from this fundamental formula in accounting, I will try to solve the problems below. The correct identification of assets, liabilities, capital will help me to prepare a financial report.
Task 1:     
a) The write up= Journal

	Date
	           Account/   Description
	Debit
	Credit 

	5 April 

	 Cash                                                                               Dr
                     Capital                                                    
                                                                 
               
          [Maxim invest cash for capital]
	£300
	

£300

	7 April
	Goods                                                                              Dr
                                                                                          
                        Cash

           [Being purchased goods for cash]
	£200
	

£200

	8 April
	Cash                                                                                 Dr
                     Loan           
                   
[Being purchased loan from Tatiana for cash , repayable within twelve months ]

	£250
	

£250

	15 April
	Motor van                                                                       Dr
                             Cash

     [Being purchased motor van for cash]

	£150
	 

£150

	20 April
	Cash                                                                                Dr
                   Sales

    [Being  sold goods for cash]
	£350
	
 
£350

	28 April
	Rent                                                                                 Dr
                           Cash

	£50
	
£50

	29 April
	Loan                                                                                 Dr
                            Cash

     [Repaid part of loan]
	£200
	

£200

	30 April
	      Drawings                                                                    Dr
                            
                                      Cash  
   [Cash is withdrawn from the business and     taken by the owner.]
    
	£60



	


£60

	£1560
	£1560


  
a.1) Ledgers Accounts
a.2) General Ledger
Cash           _______________                                       
To cash£300                By Goods £200                                                              Capital                                                                                    
LoanTatiana£250        By M.Van £150                                                                                       By Cash £300          
Sold Goods£350          By Rent£50
                                        Repaid.loan  £200
                                        By Drawings £60




   Goods      	                                                             Loan Tatiana                                               
 To cash £200                                                                                                          To cash£200      To cash£250




 Motor Van                                                                                                  Sales
To cash£150                                                                                                                     To cash £350





  Rent                                                                                                                   Drawings 
To cash £50                                                                                                         To cash £60


a.3) Ledger accounts balance
                                                                        Cash account 
	Date
	Particulars
	Amount £  Dr
	Date 
	Particulars
	Amount £
Cr

	5th  April


8th April



20th April














	To capital A/c


To loan Tatiana A/c



To purchased goods
A/c
	300


250



350












   900
	7th April


15th April



28th April


29th April


30th April


30th April


	By purchased goods A/c


By motor van A/c



By Rent  A/c


By Loan from Tatiana A/c


By Drawings A/c  


By balance c/d 
 
	200


150



50


200


60


240



900



                                                         Capital account 
	Date 
	Particulars
	Amount £
Dr
	Date        
	Particulars
	Amount£
 Cr

	30th April








	To balance c/d
	300





300
   
                                         
	5th April
	By Cash
	300





300



                                Purchased goods account 
	Date
	Particulars
	Amount £
 Dr
	Date 
	    Particulars
	  Amount£ 
   Cr

	7th April 





	To cash A/c
	200



200
	30th April
	  By balanced/d
	  200



   200




                                      A loan from Tatiana Account 
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr


	29th April


30th April





	To cash A/c


To balance c/d
	200


50




250

	8th April
	By cash A/c
	250







250


	
                                                          Motor van Account 
	Date
	Particulars
	Amount £
 Dr
	Date
	Particulars
	Amount £ 
Cr

	15th April





	To cash A/c
	150



150
	30th April
	By balance c/d
	150



150




                                                      Sales Account 
	Date
	Particulars
	Amount £ 
Dr
	Date
	Particulars
	Amount £ 
Dr

	30th April




	To Balance c/d
	350




350

	20th April
	By Cash A/c
	350




350


                                                     Rent Account 	
	Date
	Particulars
	Amount £ 
Dr
	Date
	Particulars
	Amount £ 
Cr

	28th April




	To cash A/ c
	50




50

	30th April 
	By balance c/d
	50




50



                                                       Drawings Account
	Date
	Particulars
	Amount £
 Dr
	Date
	Particulars 
	Amount £ 
Cr


	30th April



	To cash A/c
	60


60
	30th April
	By balance c/d
	60


60



b) Trial balance 
	Nr 
	Name of the Account 
	Debit
	Credit

	1 

2 

3 

4 

5

6

7

8






	Cash

Capital 

Purchased Goods

A loan from Tatiana

Motor Van

Sales 

Rent

Drawings 





                               Total                      
	240



200

50

150





60




700
	

300







350

50






700











c) Profit and lost stamen for April
Revenues – Expenses = Profit/ Loss
	Details 
	Amount £
	Amount£

	Revenue 
	350
	

	Cost of sales 
	100
	

	Gross Profit
	250
	

	Purchased 
	
	200

	Less in hand
	
	100

	Overheads
	
	

	-Rent
	50
	

	Net profit
	200
	



	Assets

	Description 
	Amount £

	Fixed Assets
	Motor van
	150

	Current Assets 

	
	

	Inventory 
	
	100

	Cash
	
	240

	Total Assets
	
	490


c.1) 6Statement of financial position at 30th April


	
	
Liabilities 
	
	

Amount

	Capital
	300
	

	Profit &Loss A/c
	200
	

	Less Drawings 
	60
	440

	Liability
	
	

	+Loan
	
	50

	Total Liabilities 
	
	490




Task 2
a) Ledger accounts 
                                             Cash Account 
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £
Cr

	1st January 

4th January 


13th January 

20th January





	To capital A/c

To Loan from Sergei A/c


To sales A/c

To sales A/c
	5000

1000


300

500




















6800
	2nd January

3rd January 


10th January


24th January 





27th January


30th January



31st January









	By Motor van A/c

By Purchased A/c


By M.Van Expenses A/c


By Storage Expenses A/c





By Loan Loan from Sergei A/c


By Drawings A/c



By balance c/d
	600

1300


200


150





350


175



4025






6800









                                    Capital Account
	Date
	Particulars
	Amount  £
Dr
	Date 
	Particulars
	Amount£ 
Cr

	31st January 


	To balance c/d
	5000



5000
	1st January
	To cash A/c
	5000



5000


                                   Purchased Account
	Date
	Particulars
	Amount £ 
Dr
	Date
	Particulars
	Amount  £ 
Cr

	3rd January


	To cash A/c
	1300



1300
	31st January
	To balance c/d
	1300



1300


                                    A loan from Sergei Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £ 
Cr

	27th January

31st January



	To cash A/c

By balance c/d
	350

650


1000
	3rd January
	By cash A/c
	1000




1000





                                                            
                                      Motor Van Account	
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	2nd January




	To cash A/c
	600



600
	31st January 
	By balance c/d
	600



600


                                         Motor Van Expenses 	
	Date
	Particulars
	Amount £ 
Dr
	Date
	Particulars
	Amount £
Cr

	10th January





	To cash A/c
	200




200
	31st January
	To balance c/d
	200




200


  



                                              Sales Account

	Date
	Particulars
	Amount £ 
Dr

	Date
	Particulars
	Amount £
Cr

	31st January 


	To balance c/d
	800





800
	13th January

27th January



	By Cash A/c

By Cash A/c
	300

500



800






                                         Storage Expenses 
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	24th January


	To cash A/c
	150



150
	31st January
	By balance c/d
	150



150


                                         Drawings Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	30th January



	To cash A/c
	175



175
	31st January 
	By balance c/d
	175



175



	
b) Trial balance for January 
	Nr
	Account name
	Debit
	Credit 

	1

2

3

4

5

6
 
7

8

9




	Cash

Capital

Purchased

A Loan from Sergei

Motor van Account

Motor van Expenses 

Sales

Storage Expenses 

Drawings 



                               Total
	4025



1300



600

200



150

175



6450
	

5000



650





800







6450


c) Profit and Lost statement for January
	Details 
	Amount £

	Revenue

Inventory

Cost of Sales

Gross Profit

Expenses paid(Motor van+storage)

Drawings 


Net Profit



	800

800

1300

300

350


175

175




c.1)Statement of position financial for January 
	Assets
	Description 
	Amount £

	Fixed Assets

Current Assets

Inventory

Cash 





	Motor Van










                    Total
	600



800

4025





5425


Task 3
a) Ledger Accounts
                                                 Cash account
	Date
	Particulars
	Amount £ 
Dr
	Date
	Particulars
	Amount £
Cr

	1st Jan

7th Jan

11th Jan

21st Jan

23rd Jan

28th Jan                                       

31st Jan










	To balance c/d

To Smith A/c

To Sales A/c

To Sales A/c

To Harvey A/c

To Sales A/c

To sales A/c
	343

18

64

110

25

84

30









             674
	5th Jan

9th Jan 

14th Jan

14th Jan

15th Jan

20th Jan

21st Jan 

23rd Jan

28th Jan

31st  Jan

	By Wages A/c

By Max A/c

By Wages A/c

By Purchased

By Rich A/c

By Furniture A/c

By Wages A/c

By Office Expenses

By Wages A/c 

By Balance c/d
	12

21

14

75

162

32

17

3

17

323



674


                                          Moon Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	1st Jan



	To balance b/d
	26



26
	31st Jan
	To balance c/d
	26



26



                                          Rich Account         
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	15th 



	To Cash A/c
	162







162
	1St Jan

5th Jan
	By Balance c/d

By Purchased A/c
	12

150





162


                                                                    Max Account
                    
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	9th Jan





	To Cash A/c
	21




21
	31st Jan
	By balance c/d
	21




21



                                                          Sales Account



	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	


31st Jan
	


To Balance c/d
	


412
	2nd Jan
11th Jan
21st Jan
28th Jan
31st Jan

	By Harvey A/c
By Cash A/c
By Cash A/c
By Cash A/c
By Cash A/c
	124
64
110
84
30

	
	
	412
	
	
	412


                                                              Wages Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	5th  Jan

14th Jan

21st Jan

28th Jan





	To Cash A/c

To Cash A/c

To Cash A/c

To Cash A/c
	12

14

17

15










58
	










31st Jan
	










By Balance c/d
	





 




58






58


                                                             Purchased Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	5th Jan

14th Jan





	To Rich A/c

To Cash
	150

75




225
	

31st Jan
	

By balance c/d
	

225




225



                                           Office Expenses Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	23rd Jan




	To Cash A/c
	3



3
	31st Jan
	By balance c/d
	3



3



Opening inventory and cost of closing inventory subtracted by total amount of opening inventory and purchased .Then the result came out as cost of goods sold.
Cost of goods sold=Opening inventory +Purchased- Closing inventory
	458                        + 225               - 374                   = 309
b) Trial balance
	Nr
	Name Account
	Amount £ Dr
	Amount £ Cr

	1

2

3

4

5

6

7

8



	Cash

Furniture and fixture

Harvey

Moon

Sales

Cost of goods sold

Office Expense

Round of


 

                                 Total
	323

230

138

26





3

1




721
	







412

309








721



c) Profit and loss statement for January
	Details 
	Amount £

	Revenue

Cost of goods sold

Gross Profit

Office expense

Wages

Net Profit
	412

309

103

3

58

42









c.1)Statement of Financial position for January
	Assets
	Description
	Amount £

	Fixed assets

Current assets









Total assets
	Furniture and Fixture

Inventory

Trade receivable(138+26)

Cash





	230

374

164

412





1180








Task 4
a)LedgerAccounts
                                      Cash Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	20th June

24th June

25th June





	To Sales A/c

To Claire A/c

To Hywel 
	6000

7500

9000





	25th June



27th June
	By Georgiana A/c



By balance c/d
	12000



10500






	
	
	22500
	
	
	22500


                                                    Claire Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	2nd  June




	To sales A/c
	85000







8500
	22nd June

24th June
	By Return Inwards A/c

To Cash
	1000

7500





8500



                                           Discount Allowed Account

	Date
	Particulars
	Amount £
Dr

	Date
	Particulars
	Amount £
Cr

	2nd June

14th June

24th June





	To sales A/c

To Sales A/c

To Sales A/c
	8500

9000

5000




22500
	



27th June
	



By Balance c/d
	



22500




22500



                                                  Purchase Account             
	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	13th June
13th June
21st June 
21st June
	To Discount Rec. A/c
To  Georgina A/c
To Discount Rec. A/c
To Andrew A/c
	840
11160
90
4410

	


27th June
	


By Balance c/d
	


16500

	
	
	16500
	
	
	16500


                                       Discount Receive Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	27th June




	By balance c/d
	16500









1650O


	13th June

21st June
	By Purchased A/c

By Purchased A/c
	12000

4500







16500





               


                                                Georgiana Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	25th June
	To Cash A/c





	12000




12000
	13th June
	By Purchased A/c
	12000




12000



                                                  Hywel Account
	Date 
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	13th June





	To Sales Account A/c
	9000




9000
	25th June
	By Cash A/c
	9000




9000



                                      Andrew Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	27th June



	To Cash A/c
	4500


4500
	21st June
	By Purchased A/c
	4500


4500



                                                  Return Inwards Account
	Date
	Particulars
	Amount £
Dr
	Date
	Particulars
	Amount £
Cr

	22nd June





	To Claire A/c
	1000




1000
	27 June
	By balance c/d
	1000




1000



                                                 Sales Account



	Date
	Particulars
	Amount £ Dr
	Date
	Particulars
	Amount £ Cr

	





27th June
	





To Balance c/d
	





28500
	2nd June

2nd June

14th June

14th June

20th June

24th June
 
24th June
	By Claire A/c

By Discount All. A/c

By Hywel A/c

By Discount All. A/c

By Cash A/c

By Mandy A/c

By Discount All. A/c
	8075

425

8550

450

6000

4850

150



	
	
	



28500

	
	
	



28500




b) Trial balance for June
	Nr
	Name Account
	 Amount Dr £
	Amount Cr  £

	1

2

3

4

5

6

7

8



	Cash

Discount Allowed

Purchased

Discount Received

Sales

Return Inwards

Mandy

Suspense


                                        

                                         Total
	10500

22500

16500





1000








50500
	





16500

28500



5000

500




50500












Page 1
