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Executive Summary
The purpose of this report is to analyse the financial ratio in detailed of Hilton Worldwide Holding Inc, which is one of the largest, fastest growing hospitality companies in the world.
The income statement and from figure 1 shows huge decreased in the sales which is nearly half of what it was compared to those of 2019, this graph can be used to see the difference more clearly: 


The gross profit was not enough to compensate all the expense the company accumulated therefore the net profit was a massive loss of -583,000 in 2020 compared to 2019 where there in fact were in profit of 2,435,000. In the 2020 statement it however showed more asset which clearly indicates more asset and stock which ultimately proves a good statement which hindsight may not be the case.
The assets in 2020 was due to the enormous lack of sales as all the hotels were closed due to Covid-19 pandemic there were not generation income, therefore the operation income dropped drastically, making a massive loss to Hilton Hotels overall compared to 2019.





Introduction
The purpose of this report is to analyse the financial ratio in detail of Hilton Worldwide Holding Inc, this is to understand the financials of the years 2019-2020. The data will be explained throughout this analysis. Hilton Hotel is one of the largest, fastest growing hospitality Companies. Hilton Hotel is an American hospitality company that also manage and franchises and have a large portfolio of not only hotels but resorts as well as other activities and facilities. The founder Conrad Hilton opens his first in May 1919, and till date Hilton has 18 brands in 122 countries and territories and more than 6,800 properties worldwide .

 This report will be presented to the Chief Executive Christopher J.Nassetta (Hilton,2022) of Hilton Hotel and will be discussing the specific financial between the year 2019-2020. It will discuss the ratio in detail and draw a conclusion and how ratio analysis is important in the final decision making.

A financial ratio is to determine a company’s financial information and used to comparison purposes. There are 5 financial ratio which included:
Liquidity Ratios
Activity Ratios
Debt Ratios
Profitability Ratios
Market Ratios
(Straregic CFO.2021)


It will also investigate the limitations of ratio analysis and the fluctuation is essential for the hotel management in analysing this information seen in the financial statement. 
Ratio analysis a method to gain insight into the company’s:
Company liquidity
Profitability
Solvency
Summary

A thorough investigation will be made through looking into the company financial statement such as balance sheet and income statement (Andrew.Bloomenthal.2021). 
This report will conclude with a summary to reiterate the findings in this report.


Income Statement Financial Analysis: 2019-2020



Income Statement	Hilton Worldwide Holdings Inc. (HLT)	
	2020	2019		% Change
Fiscal Year Ends	31/12/2021	     31/12/2020 		
Sales	4,307,000	9,452,000	-5145000	-54
Cost of goods sold	3,724,000	7,017,000	-3293000 	-47
Gross profit	583,000	2,435,000	-1852000	-76
Operating Expenses	702,000	859,000	-157000	-18
Operating income	-119,000	1,576,000	-1457000	-92
Interest Expense	429,000	414,000	15000	4
Total Other income/ expenses net 	-376,000	82,000	-458000 	-559
Income before taxes	-924,000	1,244,000	-320,000	-26
Net income	-715,000	881,000	166,000	-19
				
				
				









Balance Sheet:			2020	2019	Change	% Change
Current Asset	4,202,000	2,093,000	2,109,000 	101
Non-Current Asset	15,810,000	12,558,000	3252000   	26
Total Asset	16,755,000	14,957,000	1798000	12
Current Liabilities	2,431,000	2,871,000	-440000	-15
Non-current Liabilities	15,810,000	12,558,000	3,252,000	26
Total Liabilities	18,241,000	15,429,000	2812000	18
Common Stock	3,000	3,000	0	0
Retained Earnings	-6,732,000	-5,965,000  	 -767,000	13
Total Stockholders' Equity	-1,490,000	-482,000 	-1008,000  	-209
Total Liabilities and Stockholder	16,755,000	14,957,000	1,798,000              	12











Financial Analysis Trends
According to (Madhuri.Thakur.2022) Trend analysis is when a company analysis by comparing its financial statement to which it then analyses the trend in the market or analysis of the future based on the Company performance results and how it attempts to make the best decision based on the results of the analysis when done.
Trend analysis also involves collecting information from different times then gathering that information on a horizontal line to find the actionable patterns from the information they have in hand. In finance the trend analysis is also used in a technical analysis as well as accounting the analysis of the stock (John.Wiley & Sons.2013).

Horizontal analysis also involves the purpose to determine the increase and decrease that takes place. It also commonly practises to apply the statement of financial position, income statement and retained earnings statement.

Ratio analysis is the relationship among some selected items in the financial statement data, which are: Liquidity, Profitability, and solvency.

Liquidity ratios measure the short-term the company needs to pay its maturing obligations and to also meet unexpected need for cash.

Short-term creditors which are usually bankers, suppliers who are interested in assessing liquidity.

Profitability ratios measure income and the operating success of a company during period.

Income or lack of it can affect the company’s capacity to obtain debt, equity financing, liquidity position and growth. 

The ratios which usually includes Profit margin, asset turnover, return on assets, return on ordinary shareholders equity, earning per share, price-earnings, and pay-out ratio, net profit, gross profit (Coresignal.2022).

The formula used to calculate is Net Profit divide Sales x 100 Net Profit = Gross profit (Cleartax.2021).
Solvency ratios measure capacity of a company last over a long period of time. Such as debt to total assets and time interest is earned.
The report will investigate many factors both from the incoming Statement as well as the balance sheet as to why Hilton’s hotel figure were drastically affected overall on their profit margins, also what was the reason that could make one of the leading hospitality companies to have everything turned upside down.


Benefits and limitations of Ratio analysis.


The report will investigate the benefits and limitations ratio analysis is for a business especially like Hilton hotels.
Firstly, the benefits of ratio analysis would be that it would help to determine the how effective a company in this instance it is Hilton Hotels are operating. It also allows a company to provide vital information to shareholders, investors, creditors and even government to have a better understanding of financial statement. It also ascertains the strength and weaknesses of the hotel as well as how it is doing its current financial position as well as its historical performance (Sangram.Pant.2022).
The benefit also includes:
Forecasting and Planning
Budgeting
Measurement of Operating Efficiency
Communication
Control of Performance and Cost
Inter-Firm Comparison
Indication of Liquidity Position
Indication of Long-term Solvency Position
Indication of Overall Profitability
Signal of Corporate Sickness
Aid to Decision-making
Simplification of Financial Statements

However, there is always a draw back and this is where the limitation of ratio analysis which are the historical information meaning it do not reflect current conditions, which is not useful as it cannot predict the future. This was the case for Hilton hotels as they did not know that such a major affect would take such a hit on their financial income, and no one could predict that a global pandemic was going to happen especially in this day and age.
The limitation of Ratio Analysis includes:
Limitations of Financial Statements
Historical Information
Different Accounting policies
Lack of Standard of Comparison
Quantitative Analysis
Window- Dressing
Changes in Price Level
Causal Relationship Must
Ratios Account for one Variable
Seasonal Factors Affect Financial Data.


According to the data provided by the Income statement from the financial analysis report it shows a decrease in:
Sales
Cost of goods sold
Gross profits
Operating Expenses
Operating income
Total other income
Income before taxes
Net Income

these data were from 2020, compared to 2019 which were increasing higher.
However, there were an increase in certain asset including:
Current asset
Non-Current asset
Total asset
Non-Current Liabilities
Total Liabilities
Equity
Stockholder

There was a decrease in retained earnings and current liabilities.








The income statement and from figure 1 it shows huge decreased in the sales which is nearly half of what it was compared to that of 2019 as you can see from figure 1 shown above. To understand the reason behind this it will investigate what cause Hilton’s hotel, one of the largest hospitality companies in the world to have such a huge loss.




The gross profit was not enough to compensate all the expense the company accumulated therefore the net profit was a massive loss of -583,000 in 2020 compared to 2019 where there in fact were in profit of 2,435,000. 

In the 2020 statement it however showed more asset which clearly indicates more asset and stock which ultimately proves a good statement which hindsight might not be the case.

However, the asset in 2020 was due to the enormous lack of sales. 

The data from 2019 to 2020 have huge gap between them and this was most likely due to the world pandemic of Covid-19(Gov.uk.2022).

As all the hotels were closed due to Covid-19 pandemic there were not generation income, therefore the operation income dropped drastically, making a massive loss to Hilton hotel overall compared to 2019. 

As the data from Hiltons incoming statement, it shows the operation income went from 1,576,000 in 2019 down to -119,000 which is a - 92% decrease.

From the data you can see on the balance sheet of 2019-2020 their assets increased in 2020, compared to that of 2019, this was probably due to the hotel not operating there facility again this was due to Covid-19 pandemic.

Further analysing the liquidity ratio it shows from the data it shows that assets were stable as there were not need to restock helping Hilton hotels to relaunch the hotel once all the rules and regulations were lifted which ultimately mean increase in profit , again this is all based on assumption where these are the assets which are things that can be used and are still in date and most importantly are safe for hotel uses.

Another setback could also be items whether its food or products used by the hotel can either gone bad e.g., Food, toiletry which is a main purpose of a hotel can cause a great loss and have an impact and affect the finances as it will mean the Hilton hotel will have to restock meaning there is a reduce in their profit.

As we conclude from the investigation of this report there was reason for why Hilton Hotels had a drastic drop in their financial statement during 2020, this was due to covid 19 pandemic as stated above. This was caused due to restrictions ranging from the hospitality industry forced to close their doors because of the fear of the virus spreading (UkParliament.2022).  This impacted the revenue drastically as seen from the data above, showing that Hilton Hotel could not do much beside waiting (Elaine.Simon.2020).




Conclusion 
To conclude the financial data acquired and analysed from 2019 -2020 by Hilton Hotel demonstrates that Hiltons initial gross profit margin has halved from 2019-2020. The gross profit was not enough to compensate the expenses due to COVID therefore the net profit has a massive loss compared to 2019 where the business has much more profit. In 2020 the Hilton hotel was not generating enough income and profit which resulted in the operational income to drop drastically, which created a massive loss to the company, once again compared to 2019 data. As proved in the data above the assets had an increase in 2020 compared 2019, due to the fact that the none of the facilities were being used or operated. Overall, the report has illustrated that the Hilton Hotel profits difference between 2019-2020 is largely due to the COVID 19 pandemic which caused many contrasts between the 2019 financial statements and the 2020 financial statements. 
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Hilton Worldwide Holdings Inc. (HLT)	2020	31/12/2021	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	4307000	3724000	583000	702000	-119000	429000	-376000	-924000	-715000	Hilton Worldwide Holdings Inc. (HLT)	2019	31/12/2020	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	9452000	7017000	2435000	859000	1576000	414000	82000	1244000	881000	Hilton Worldwide Holdings Inc. (HLT)	Change	31/12/2020	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	-5145000	-3293000	-1852000	-157000	1457000	15000	-458000	-320000	166000	Hilton Worldwide Holdings Inc. (HLT)	% Change	31/12/2020	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	-54	-41	76	-18	-92	4	-559	-26	19	



Sales was down in 2020 compared to 2019.

Fiscal Year Ends	2020	2019	Change	% Change	Hilton Worldwide Holdings Inc. (HLT)	44561	44196	Sales	2020	2019	Change	% Change	Hilton Worldwide Holdings Inc. (HLT)	4307000	9452000	-5145000	-54	







Gross profit

Sales	31/12/2021	31/12/2020	2020	2019	Change	% Change	4307000	9452000	-5145000	-54	Cost of goods sold	31/12/2021	31/12/2020	2020	2019	Change	% Change	3724000	7017000	-3293000	-41	Gross profit	31/12/2021	31/12/2020	2020	2019	Change	% Change	583000	2435000	-1852000	76	
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