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Summary

This report looks at the past, the present and the future of Aston Martin Lagonda(AML) with
the purpose of starting a joint venture with the company.

AML is associated with luxury cars as symbols of glamorous lives, but presently the Annual
Reports for 2021 do not make for a comforting reading if read by potential investors.

The business is in danger of being left behind by its competitors (Gibbs 2022), and the
calculation and interpretation of Profitability, Liquidity, Efficiency, Gearing and Investor
ratios give a better view of the companies health or lack thereof.

It is concluded that more time is required to evaluate AML in light of the current round of
financing expected, but, that, without this additional funding, a joint venture cannot be
considered as the company will be fighting yet again for its life.

Introduction

AML is a living piece of British automotive history, and this longevity has left its
mark also on the geography of the English and, more recently, Welsh countryside the heritage
sites like Henniker Mews, Kensington, where the original company of Bamford & Martin
resided since 1913, and other sites, from the very well-preserved Newport Pagnell (Joseph
2012) to the not so well preserved Hanworth Park House (ASTON'S FORGOTTEN HOME. 2021).

Figure 1 - VMF 37 today, at Hanworth Park House (ASTON'S FORGOTTEN HOME. 2021)

Throughout its 110-year history, Aston Martin Lagonda has been associated with the
glamorous aristocracy and high society, it’s been the car of choice for everyone’s favourite
fictional secret agent, garnering a cult following and establishing the Aston Martin brand as
one of the must have luxury cars (Largest-ever Aston meet. 2021).



The fame and nostalgia will have also contributed to the survival and longevity of
what ABC News identified as perennially loss-making company with a difficult history,
numerous owners and even 7 bankruptcies (Korn 2018).

Fast forward through history and into the company’s second century, since being
listed on the London Stock Exchange in 2018, AML Global Holdings plc. has been
struggling, with the latest investor to come to it’s rescue being the Lawrence Stroll-led
consortium in January 2020 (Dawkins 2020).

Financial Statements Analysis

The Annual report for Aston Martin Lagonda presents an overview of the current
financial status of the business. The 3 financial statements provide data relating to the
organisation’s performance. Firstly, the income statement (CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2021 — Page
154 of AML 2021) deals with the earnings and expenses of day-to-day business activities.
The balance sheet (CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31
DECEMBER 2021 — Page 157 of AML 2021) details the assets, liabilities and shareholders
equity. Finally, The Statement of Cash Flow (CONSOLIDATED STATEMENT OF CASH
FLOWS FOR THE YEAR ENDED 31 DECEMBER 2021 — Page 158 of AML 2021)
focuses on how the company generates cash, and whether it comes from its activities or
(re)financing.

McLaney states that the statements are a very useful tool not only for internal
(managers) and external (investors) stakeholders, but also for clients, suppliers, employees,
and the public (McLaney 2011). The financial ratios can be used to compare performance over
different years within the same business, or to compare results against competing
organisations in the same industry.

Financial Ratio Analysis

The Financial Ratios are used by interested parties, such as investors, shareholders, lenders,
and other stakeholders (Marsh 2012a) for understanding the performance of the business better.
These simple tools will only have a retrospective view on the organisation in question, analysing
published data, that can be already out of date, as the 2022 set of accounts may not be published
until mid-2023 (Wainman 2022). The ratios obtain allow the interested party to ask the right
questions based on the numbers, as they highlight the strengths and weaknesses of the company.

The limitation of financial ratios lies in the understanding of the reasons behind these
strengths or what needs to change to eliminate the weaknesses (Atrill 2020a). To overcome this
limitation in making their decision, the person engaged in the calculation of the ratios must also
consult other sources, such as interim and management accounts and statements (Marsh 2012a).

In the chapters that follow, the focus will be on 5 categories of ratios: Profitability, Liquidity,
Leverage, Activity and Investor ratios. The calculation of these ratios is attached in Appendix.



Profitability Ratios

The profitability ratios measure the organisation’s success in creating wealth for its owners
(Atrill, McLaney et al. 2018)

Gross Profit Margin

] ] Gross Profit
Gross Profit Margin = ———  x 100
Revenue
©31.4%
18 29 in21
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Figure 2 - Gross Profit Margin in 2020 and 2021

The revenue in 2020 was circa 55% of the revenue AML recorded in the following year,
while the gross profit in 2020 only amounted for 33% of the value in 2021. The company has
improved its gross profit margins, meaning that in the year 2021 for every £1 sold, 31.4p
would be left to cover the operating costs that arose (salaries, rent, overheads, ea.).

Following note 3 on the Income Statement regarding the Segmental reporting on Revenue,
presented in figure 2, the single largest contributor to this improvement in Gross Profit
margin is the sale of vehicles, totalling over £1bn of revenue in 2021, an improvement of
188% year on year to 2020. Across all the categories: parts, servicing, brands and motorsport
there is an improvement in performance. Also, sales across all the geographic regions
considered have improved, with Asia Pacific region leading the pack at over 2 times the
amount of revenue compared to 2020.

A plausible reason for the increase was the fact that 2020 and the international pandemic had
put a hold on customer’s purchases due to the global insecurity (Wainman 2022).



Revenue

Analysis by category
Sale of vehicles

w0
£m

1,005.4 5351

Sale of parts 65.5 56.6

Servicing of vehicles 10.6 6.6

Brands and motorsport 13.8 13.5

1,095.3 611.8

o

Revenue Em £m
Analysis by geographic location

United Kingdom 231.3 106.0

The Americas 302.7 162.5

Rest of Europe, Middle East and Africa 233.8 1849

Asia Pacific 327.5 158.4

1,095.3 611.8

Figure 3- Segmental Revenue Reporting AML 2021 (Aston Martin Lagonda 2022)

Operating Profit Margin

Operating Profit
p g f x 100

Operating Profit Margin =
perating Profit Margin Revenue

Figure 4 - Operating Profit Margin in 2020 and 2021

The purpose of this ratio is to compare two outputs of the business: operating profit

(profit/loss before applying tax and interest) and revenue, with the intended outcome of
measuring the operational performance of the business and is considered the most useful
means of achieving this for comparisons with other companies (Atrill 2020a).

AML’s performance in both years was poor, making a loss. While in 2020, the
aforementioned reason of the Covid pandemic put off potential customers generating an

operating loss of £322.9m, in 2021 the company lost £ 76.5m, representing a 45% shift

towards making a profit, yet falling short for a consecutive year. This figure reveals that the
expenses incurred during operations have been larger than the revenue in both 2020 and 2021

and are a cause for concern for any interested parties.

Net Profit Margin
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Net Profit Margin = ——  x 100
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Figure 5 Net Profit Margin in 2020 and 2021

The Net Profit ratio performance of AML was poor in both years, while making a movement
of just under 50% in the right direction, on par with the Operating Profit (Loss) Margin.

The negative ratio reveals that the finance expense was larger than the revenue in both years.
Figure 6 lists the breakdown of interest and other expenses contributing to the Net Loss and
can be found under Note 8 of the 2021 Annual Report. Of note is the value of bank loans for
2021, £ 151.3m is 1.5 times larger than the figure in 2020.

8 FINANCE EXPENSE

202 2020(

£m £m

Bank loans, overdrafts and secured notes 151.3 98.4
Foreign exchange loss on borrowings not designated as part of a hedging relationship 12.4
Interest on lease liabilities (note 15) 3.9 4.1
Met interest expense on the net Defined Benefit liability (note 25) 1.3 0.7
Hedge ineffectiveness - 25
Interest on contract liabilities held (note 20) 4.8 1.9
Finance expense before adjusting items 173.7 107.6
Adjusting finance expense items:
Premium paid on the early redemption of Senior Secured Notes - 214
Write-off of capitalised borrowing fees upon early settlerent of Senior Secured Notes - 7.6
Loss on financial instruments recognised at fair value through Income Statement (note 22) - 45.3
Professional fees incurred on refinancing expensed directly to the Income Statement - 1.2
Total Adjusting finance expense - 75.5
Total finance expense 173.7 183.1

Figure 6 Finance Expense for 2020 and 2021



Return on Equity
Net Income

Ret Equity = 100
eturn on Lquity Shareholders Equityx

Figure 7 ROE in 2020 and 2021

Combining the Shareholder Equity found in the Consolidated Balance Sheet of AML and the
Net Profit from the bottom of the income statement, makes the ROE (Warren Buffet’s
favourite number (Pysh 2012)) a financial tool that measures the success of a business from
the perspective of a shareholder and links information from 2 of the main financial reports.
While the equity has decreased in 2021 by £143.7m and ratio has moved up by 22.4
percentage points, a real concern still exists from the perspective of current and potential
investors.

There are plans of an equity capital rise in the region of £653m to be used to, quoting the
announcement of Proposed new Equity financing and Investing Announcement of AML in
2022, de-leverage the balance sheet, strengthen and accelerate long-term growth.”’
(Investegate |Aston Martin Lagonda Announcements | Aston Martin Lagonda: Proposed New Equity
Financing and Investment. 2022) This Capital infusion, should it come to fruition, will affect the
ROE ratio.

Return on Assets
Net Income

Return on Assets = ——x
Total Assets

L /A
g in 21

Figure 8 ROA in 2020 and 2021



An ROA of under 5% is poor and indicative of a company that needs to use a large
proportion of its assets to produce profits (The Finance Storyteller 2017). In both years, the
ROA value is negative due to the loss made by the business. In spite of this, the ascending
trend in the ratio, can be considered as a positive sign, as an increasing revenue results in a
positive mix of investment in assets and the potential additional profit generated from said
assets. (Boyte-White 2022)

Liquidity Ratios

The three ratios calculated in this category are indicators of the company’s position relative to
paying back debt. The current, quick and cash ratios are tests for the business’ ability to fulfil
its obligations in a short period of time (McLaney 2011).

Current Ratio

Current assets

Current Ratio =
Current Liabilities

1.1in 2020

0.96in 2021

Figure 9 Current Ratio in 2020 and 2021

The value of 1.2 is considered positive for a company when it comes to current ratios
(working capital) (Wilkins 2022), and in both years the business is under that value. Further to
that point, AML was in a position to cover it’s short-term liabilities in 2020 with the ratio
being above 1. In 2021 the ratio has fallen to 0.96, meaning that it would not meet its
obligations. A potential explanation for the negative shift in this ratio is a mix of increasing
trading activities in 2021 compared to the Covid hit 2020 as illustrated by a £142.1m increase
in Trade Liabilities year on year and a decrease in inventories of £10.4m (more units sold in
2021).



Current assets

T, 77

T, I3

Inventories 16 196.8 207.4
Trade and other receivables 17 2434 177.9
Income tax receivable 1.5 0.2
Other financial assets 19 7ia] 14.6
Cash and cash equivalents 18 418.9 489.4
867.9 889.5
Total assets 2,8425 2.794.8
Current liabilities
Barrowings 22 114.3 113.5
Trade and other payables 20 721.0 578.9
Income tax payable 5.5 1.2
Other financial liabilities 21 34.8 833
Lease liabilities 15 9.7 9.3
Provisions 24 199 221
905.2 808.3

Figure 10 Excerpt from the Balance sheet (Aston Martin Lagonda 2022)

Quick Ratio
Current assets less Stock

uick Ratio =
Q Current Liabilities

0.84in 2020

0.74in 2021

Figure 11 Quick Ratio in 2020 and 2021

The main difference between the quick and current liquidity ratios is taking the inventory out

of the equations because it is difficult to quickly convert this asset type into cash (Wilkins

2022), especially considering depreciation in value over time. AML are in a precarious

position yet again when it comes to liquidity, as both years show it has a deficit in fulfilling

its debt obligations.

Cash Ratio

) Cash and Cash Equivalents
Cash Ratio =

Current Liabilities

10




0.61in 2020

0.46in 2021

Figure 12 Cash Ratio in 2020 and 2021

The three ratios in this category can be viewed as 3 levels of liquidity testing of the company.
The current is the low level scrutiny, the quick represents the medium test and, by default, the
cash ratio is considered the highest level test in the category because it only takes into
account cash and equivalents to cover short term liabilities. Unsurprisingly, the precarious
liquidity problem apparent with AML leaves the company in need of cash/assets to remedy
this problem to sustain it in the long term.

Leverage Ratios

Looking at how the business is funded and where are the funds coming from into the
business- either from share and sale units or from loans and debts to make sure the business
works.

Financial Gearing Ratio
Non Current Liabilities

Gearing Ratio = X
g Equity + Non Current Liabilities

®65.9%
5oz in 21
in 20

Figure 13 Gearing Ratio in 2020 and 2021

Gearing ratios differ from business to business within the same sector and even between
different sectors. According to Atrill, car manufacturing is a capital-intensive sector, with
many relying on loans, as evidenced in figure 13. The increase of 6.4 percentage points
indicates an increase in borrowing in 2021, while still being in line with the industry ratio
values (Atrill 2020b).

11



Gearing up
Car manufacturing is a highly capital-intansive business. To help finance the investmant

needad in plant and machinery there is oftan heavy reliance on borrowing. Gearing ratios for
leading car manufacturers are shown in Figure 3.4.

% of debt in capital structure

General Motors
Honda

Toyota

Industry average
Miszan
Volkswagen
BMwW

Diaimler

Ford

L
li] 10 20 30 40 50 G0 70 B0 i
Parket Realst™ M Dett/capital

Thera iz congiderabla variation betwsan the gearing levals adopted by differant car
manufacturers.

Figure 3.4 Gearing ratios of leading car manulacturers

Wa can soaa that the gearing ratios vary from around 45 per cant to mora than 80 per cant.

Sowrce: H. Kallsrom {2015) 'ivesting In M8 aUmomotive INdusery: What you naed ©o KNow”, wWa'w_marketrealisz.com,
& February.

Figure 14 Car Manufacturing Gearing Ratios (Atrill 2020b)

Debt on Equity Ratio
Total Liabilities

100
Stockholders Equity x

Debt on Equity Ratio =

Figure 15 Debt on Equity Ratio in 2020 and 2021

Unlike with other ratios presented in the report, Debt on Equity can have both positive and negative
outcomes with such a high value. Marsh describes the optimum debt to equity ratio as being a
strategic decision with an important impact on the shareholders and their return on investment
(Marsh 2012b).

12



In some cases, a D/E ratio greater than 100% can work in the favour of investors, when the interest
is low and there are substantial profits (Atrill, McLaney et al. 2018). This is not the case for AML who
is suffering from acute liquidity problems leading to the company’s over-reliance on creditors.

Interest Coverage
Operating Profit

Interest Coverage =
g Interest Charge

This ratio result is concerning to shareholders of AML, because of the company’s inability to cover
the Interest charge. This is due to the company registering losses in both years and the interest
coverage will not be calculable as its results will not garner any useful information. The company
remains at risk of lenders taking action against it to recover all due interest. The figure AML should
strive for is above 2 according to the finance storyteller (The Finance Storyteller 2020).

Activity(Efficiency) Ratios

The activity ratios are concerned with the company’s efficiency in using its assets. There are
three levers that can be used to improve also another set of ratios — the Liquidity of the
company. By understanding where these durations can be manipulated, the management can
boost its cash flow — by ensuring the DSO is shorter than the DPO and that the stock turnover
is as accelerated as possible.

Days Sales Outstanding (DSO)

Trade and other receivables
DSO =

Average Revenue per day

106 in 2020

81in 2021

Figure 16 DSO in 2020 and 2021

Days Sales Outstanding decreased by 34% in 2021, when it took 81 days to receive payment for sales
compared with 106 the year before. It is a good sign of efficiency that the company receives
payment before it must pay out its creditors. This is in part due to AML'’s sales strategy - customers
must finance their purchase using 3™ party creditors (Wainman 2022). This way, the business can
receive full payment for its goods in a shorter time.

13



Inventory Turnover
Cost of Goods Sold

Inventory Turnover =
y Average Stock

Figure 17 Inventory Turnover in 2020 and 2021

The inventory turnover increased by 54% in 2021, which means that stock was moving faster in this
year compared to 2020.

Days Payable Outstanding (DPO)

Trade and other payables
DPO

- Average Revenue per day

427in 2020

354in 2021

Figure 18 DPO in 2020 and 2021

Based on the findings, the DPO has decreased between the two years by 73 days, yet it still
retains a positive difference to the DSO 2021 of 273 days, meaning AML manages to get
money in quicker than it needs to pay out suppliers.

Investor Ratios

This set of ratios concerns the ability of the company to satisfy shareholders returns.

Dividend Cover and Dividend Yield

These two ratios cannot be calculated for the period because AML has not paid out any dividends.

14



Earnings per Ordinary Share
Net Income

E . 4 =
arning per Ordinary Share Number of Shares

Figure 19 Earnings per Ordinary Share in 2020 and 2021

Stockholders will not be content with losses in share as this ratio depends on the company turning a
profit when it comes to net income.

Price Per Earnings Ratio
Market Value per Share

EPS

Price per Earnings Ratio =

-0.014 in 2020

-0.03in 2021

Figure 20 Price Per Earnings in 2020 and 2021
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Summary of Findings

From all of the ratios presented in this report, there are many that raise alarms with regards to
AML forecasted financial security and it’s ultimate survival. In his book, Altman refers to the
approach of using single ratios for anticipating future financial failure as univariate analysis.
He then proceeds to present the research of two other analysts, Beaver and Zmijewski as
proponents of the single ratio analysis. What differentiates the two is the ratios used by them
to predict bankruptcies in the businesses they studied (Atrill 2020b).

Using Beaver’s findings based on 79 failed companies, and comparing AML’s current ratio
of 1.1 in 2020 down to 0.96 in 2021, could indicate that the company could go bankrupt.

Tl //\_—/\
MNon-failed
10k businesses
Cuwmant _
ratic =T
20
Failad
brusimesses
] 1 1 1 1 1

5 4 3 2 1
Mumber of years before falure

Figure 22 Univariate analysis of Current Ratio (Atrill 2020b)

Other methods of calculation include using statistical approaches in combining various ratios.

One of the popular methods was developed by Altman over a 32 year period, named the Z-score
model and based on combinations of 5 ratios:

£=0.717a + 0.647b + 3.107c + 0.420d + 0.098e

where a = Working capitalTotal assets

b = Accumulated retained profits’Total assats

¢ = Oparating profitTotal assets

d = Book (statement of financial position) valus of ordinary and proferance sharas/ Total
liabilities at book (statemant of financial position) valus

g = Zales revenua’Total assats.

Figure 23 Z-score method (Atrill 2020b)

In addition to the worrying ratio interpretation results, the limitations of the ratios are made evident
in the AML accounts.
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The company has chosen to list its brand as an asset, which is not best practice according to
Wainman and Atrill, as the presence of brand and internally generated goodwill on the financial
statements diminish the statements quality (Wainman 2022) (Atrill 2020b).

Liquidity is a major problem for AML, as evidenced by the results of the ratio, which makes the
current round of fundraising at the same time, necessary for course-correction and worrying for
interested parties reviewing the businesses statements (Wainman 2022).

Conclusion and Recommendations

Presently, Aston Martin Lagonda should not be approached for the purpose of a joint venture.
This is due to the acute possibility of failure (bankruptcy) without securing new finances.

The recommendation is to re-evaluate the position of AML after the publication of the 2022
accounts and to keep tabs on the highly ambitious plans for future models of cars and the racing
team subsidiary’s performance.

18
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Appendix 2 — Ratio Calculations

Icome Staternent

£

£rm

Year

20241

2020

Revenue

035.3

B1.8

Cozt of zales

-7alk

-500.7

Gross Profit

3437

.1

Other Operating Income

SE&RA

Other Operating Costs

Operating Profifl_ozs

-76.5

-322.9

Interest Feceivable

Interest Pavable + Sirnilar

Other Finance Costs

Tax

Met [ncorme

-189.3

-410.5

EFS

Dividend per Share

Dividend per Share

Murmber of shares

EBITDA

Shares [ lozs of joint venture]

Irpairmnent of Azsets

Arnrnortization

Depreci ation

hlotes:

Awverage Hevernuelday

a0

17

Awverage COGSday

0.5

Share value [£]

a.0152

73468

Earnitigs Per ordinary share

-155.9

-543

Balance Sheet £ £ £m
ear 2021 2020|2021 Adj
Current Azzets BE79 geahs
Mon-current Azzets 1974.6] 19053

Total Azszets 284258 27348

het fesets BEO.4 a04.1

Stock, 1963 2074 2021
Cash and Equivalents 4189 489.4
Debtors 2455 178.8

het Finance Costs 1373 1431
Creditars 7ans hE6.4
hon-Current Liabilities 12769 TEz4
Current Liabilites 052 8083
Borrowings [ All Current + Mof 11892 1084.8

Long Terrn Liahilities

Total Liabilities 21821 19907

hlet Azzetz [ Total Equit] BG4 a04.1
Share Capital e 15

Share Premiurm 234 M08z
FRezerves 1632 1712
Fetained E arnings -BE2.4]  -B03d
Sharholders Equity BE0.4 2041
Morn-controling interests 1BE 6.2

Mates:

Trade Debtors

Trade Creditors

Senior secured notes

Ratios 2021
Frofit  Gross kMargin 7 .38
Cost of zales 2 B3.62
Operating Praofit 22 -6.98
hlet Profit 22 -17.28
ROE -20.66
ROCE -3.595
Efficient Azset Turnover 0.39
Return on Assets -B.EE
hon-Current Azset Productivil 0.55
Debtorz[Receivables) Contral 8181
Creditor [ Pavables] Control 354,90
Stock. Turnowver in Daws 372
Capital Ernploved Turnowver 0.57
Liguid  Current Ratio 0.96
Cluick Ratio 074
Cash Ratio 146
Ivest  Reverue Per Share 3627
Earningz Per Share -B.27
Cash Per Share 13.87
|ntere=t Cover -hR 72
Dividend Cover P,
Dividend Yield P,
Price per Earnings Ratio -0.030
[Fear Freferred ratio .64
Long Terrn Debt to Equity 18007
Leverage or Debt to Equity 330042
Gearing Ratio E5.91

Debt to Equity

21

2020
1876
a1584
-52.78
-67.10
-51.05
-16.25

nz2z2
-14.69
032
0E.E7
42747
241
0.3

110
0.54
0.61
22.01
-14.77
17.60
-225.65

-0.014

057
134.91
24757
53.52

Gross ProfifRevenue

Cozt of zalesRevenue
Operating ProfitFevenue

Met lncornelRevenue

Met ProfitShareholders Equity

Operating Profit] Mon-Current Liabiliies+ Share Capital+ Share Premiurm+ Feserves+Retained earnings+hon-Controlling Interests)

Reverue Total Aszzets

Met lncornel Total Assets
RevenueMon-Current Assets
DebtorsRevenuex 365
CreditorsfCost of Salesx365
Cost of Sales/Stock.

Revenue [Mon-Current Liabilities+ Share Capital+ Share Premium+ Reserves+HRetained earnings+Mon-Contralling Interests]

Current AzzetslCurrent Liahbilities
[Current Assetz-Stock)iCurrent Liabilities

Cazh and Equivalents { Current Liabilities
Revenue [ Share Capital + Mon-Controlling [nterests)
het [ncome|Share Capital + Mon-Controlling Interests]

Cash and equivalents! [Share Capital + Mon-Controlling [nterests]

Cperating Profitt Met Finance Costs
ot calculable

ot Calculable

tdarket share Price earnings per Share

Borrowings![Borrowings+ Share Capital+ Share Premium+ Reserves+Retained earnings+Mon-Controlling [nterests)
Borrowings![ Share Capital+ Share Prernium+ Rezerves+Retained earnings+hon-Contralling Interests)

Total Liabilitie=Tatal Equity

Mon-Current Liabilities f [equitu+ Mon-Current Liabilities)



Appendix 3 — AML Financial Statements

CONSOLIDATED STATEMEMNT OF COMPREEHEMNSIVE INCOME FOR THE YEAR EMNDELD 31 DECEMBEE 2021
221 201240
Adjusting Adjusting
Adjusted lems® Total Al jusied e Tostal
MNoles Em tmi Hmi rmi =m im
Hevenue P 10853 - 1,095.3 B11.6 - 6118
Cost of sales (751.6) - (751.6) {5001.7] - (500.7)
Gross prodit 3437 — 3437 1.1 - 11,1
Selling and distribution expenses (B4.8) - (B4.8) (79.6) - (79.6)
Adminisirative and other operating expenses (333.1) @xn (335.4) 1256.4) (GE.m (354.4)
Operating loss 1 (74.3) 2.2} (76.3) 1224.9) (a0 (322.9)
Finance income 7 23 4.1 b4 33 6.9 40.0
Finance expense (173.7) - (173.7) {107 .6) (75.5) (183.1)
Loss before tax (245.7) 3.9 (2138)  (2994) [166.6) (46608
Incomme tax credit 9 16.2 8.3 24.5 226 329 55.5
Loss for the year (229.5) 4.2 (189.3) {2768 (133.7) (41050
(Loss)/prodit attributable to:
Orwners of the Group (191.6) (419-3)
Mon-controlling interests r3 8.8
(189.3) (41050
Other comprehensive income
Items that will never be reclassified to the Income Statement
Remeasurement of Defined Bemnefit lability 25 38 (5910
Taxation on items that will never be reclassified to the
Incomme Statemeant 9 (.00 123
Effect of change in rate in taxation 9 B0 =
Iters that are or may be reclassified to the Income Staterment
Foreign currency tramslation differences r3 3
Fair value adjustment — cash flow hedges 22 0.3} B.6
Amounts reclassified to the Income Staternent — cash flow hedges 22 4.3) a7
Taxation on items that may be reclassified to the Income Staterment 9 1.2 (314
Dither comprehensive incomediloss) for the year, net of income tax 7.7 (328
Total comprehensive loss for the vear (181.6) i443.3)
Total comprehensive (losslincome for the year atiributable to:
Crwners of the Group (183.9) (432.1}
Mon-controlling interests r3 5.8
(181.6) (4433
Earnings per ordinary share
Basic loss per share 11 (165.9p) 1543.0p
Driluted loss per share 11 (165.9p) 1543.0p)

All operations of the Group are continuing.

Adjusting, items are defined innote 2 with further detail shown in note 5.

The notes on pages 159 to 210 form an integral part of the Financial Statements.
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FiARL LAl

PRt

LS
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ILF Al

i1 LAEL

chABER 2{(12

31 Decisnlser 1 Dacemibes
E0Z1 H1z0
P £ £
Mon=current assels
Intangible assets 1x 1,384.1 1,136.8
Froperty, plant and equipment 14 1555 IE906
Rightenf-use |ease asets 15 bl W 71.4
Trade and other recepvables 17 P | 0.4
Cither financial azeelz 19 % 0.1
Diefered tax azel a 156.4 1065
1,97 4.6 1,905.5
Current amels
Irvwenbories 16 1068 M7 4
Trade and other recepeables 17 XM34 1774
Income tax receivabde 1.5 0.2
Cither financial azeelz 19 | 14.6
Caszh and cash equivalents 18 4189 49 4
BLT.9 i
Total assels 2R42.5 2704 8
Current liabilities
Bormoewings 22 114.3 1135
Trade and other payahles 20 e 5784
Income tax payable 55 1.2
Chther financial liabilities 21 348 A1.3
Lease liakilies 15 9T 9.3
Prowvisions 24 19.9 221
5.2 &3
Mdom=current labilities
Bormoewings 22 1,074.9 aFl3
Trade and pther pavables 20 9.8 7.5
Lease liakil iies 15 a93.7 a1.7
Prowvisions 24 19.40 168
Emploeyee benedits 25 TR.T a5
Diefered tax Fahilities a i 0.6
1,276.9 1,182.4
Total Rabiliizes 21821 1,9%0.7
et amels il 4 &4,
Capital and reserves
Share capital 2 11.6 1.5
Share premium 1, 1254 1,108.2
Merger reseree 143.9 144.0
Capital redemption resene 9.3 a9.3
Capital reserae .6 fi.
Trarelation reserve p 0.4
Hedge reserves 22 L) 1.9
Retained eamnings ih2.4] {503.1)
Equity attributable to owners of the group d1.8 TRT 8
Mon=controdling nbenesis 18.6 16.3
Todal shareholders’ equity il 4 &4

The Financial Statements were approved by the Board of Directors on 22 February 2022 and were signed on is behalf by

TOBIAS MOERS
CHIEF EXECUTIVE OFFICER
COMPANY NUMBER: 11488166

KEMMETH GREGOR

CHIEF FIMANCIAL OFFICER
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158

CONSULIDATED STATEMEMT OF CASH FLUAWS FOER THE YEAR EMNLELY 37 LECEMBER 2021

2021 20210

Fuinilias Em £
Crperating activities
Loes for the year {189.3) [410.5)
Adjwstiments fo reconcile Aoss for the year to net cash infiow from operating activibes
Tax credit on operations 9 24.5) 155.5)
Met fmance cosls 1373 1431
Ortheer mon-cash movements 1) 23
Depreciation and impairment of property. plant and esquipmment 4 653 508
Depreciation and impairment of right-of-use lease asoes 4 93 14.8
Amortization and impairment of intangible axsets 4 13746 1685
Ditterenoe between pension contributions paid and amounts recognised in Income Statement i11.4) [4.1)
Decreasefincresse) in myventories T (4.8}
{Increazs=ldecreaze in trade amd other receivables (5.4 G674
Increasetdecrease] in trade and other payables 528 R EE
Increasefdecrease) in advances and customer deposits 20 il | e {52.8)
Moverment in provisions {0.X) 114
Cash generated fromAused ind operations 1708 [1EH.5)
Deoreasefincrease) in cash held ot available for short term e 14 #1 (0.9
Incpame e paid q {9.0) !
Met cash inflow{outilow) from operating activifies 1789 (1586
Cash flows froam imeesting activities
Inderest recerved T 1.1 23
Inecresse in loam assets 17 {1.4) .
Decrease in loan assets 17 09 -
Fayments tor acquins property, plant and equipmem 14 (40.7) B
Fayments b acquins imangible assets 12 {1440y I Je e
Met cash wsed in nvesting adivifies {1841} [258.4)
Cash flows from financing activities
Interest paid 27 {118.0) (B2 3
Prosceeds from equity share ssue - &1z8
Proceeds From issue of equity wanmants 153 RN
Prosceeds from financial instrement wtilised ax par of rdinancing ansactions = 6.4
Principal element of lease payments 27 {9.9) {1220
Eepayment of existing bomoeings 27 (373 (1,092 5]
Proceeds from mventory repurchase amangement 20 19.0 FLE
Eepayment of invendony repunchese arangement (40.0p (B0
Prosceeds From new borrowings 27 15 1,2527
Transaction fees paid on issuanoe of shanes (1.3} (1449
Transaction fees paid on financing activities a7 {2.H) 4193
Wed cash (outilow )/ inflew from financing aclivities [T Y] B2
Met (decrease)/increase in cash and cash eguivalents i | (F1.7) IRE2
Cash and cash equinvalents at the beginning of the year 409 4 174
Eftesct of exchange rates on cash and cash eguivalents 12 (1.7}
Cash and cash equivalents at the end of the year 4189 459 4
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