Costing your work….A simple Guide

Remember there are several ways you can cost your work, be it a product or a project (freelance work). You also need to bear in mind the prices similar products are on the market for, who your target customer is and how much you feel they would pay for it.  If a product is too expensive find ways you can reduce costs in time and material.  If a product is too cheap you are possibly selling yourself too short and might put people off buying it due to a perceived lower value or desire to purchase.
More detailed guides and advice on pricing can be found on www.thedesigntrust.co.uk


1. Cost price – what it cost you in time and materials to make the work.

How much do you want to be paid? What is your hourly rate? Is it £15 per hour for example? Or more? In the future you might have an hourly overhead rate also to cover the cost of rent, lighting, marketing etc
How long are you spending on making your product? Record the time of every part!

What are your material costs? Print, fabric, ink, packaging, everything…. Work it out per unit, how can you maximise the use of the material (eg print layout, working in batches)
    
2. When you have your cost price figure, add 10% contingency for unexpected expenses

3. We want to make a profit on the work don’t we? So double this figure (or at least add 30%

4. This is then the wholesale price (the price you sell at to the gallery, this ensures you have covered your costs, paid for your own time and earned a profit)

5. Recommended retail price rrp – this is the price the end user/customer pays, you should always ensure that your retail prices are the same, even when you sell direct to a customer, never undercut your own suppliers/galleries, rrp is the same accross the market, although your wholesale might vary depending on who you sell to.

6. [bookmark: _GoBack]A  gallery (in this example)  will double your wholesale price, so if your wholesale is £40 it will sell in the shop at £80 – ask yourself does this sit well in the market?

Good luck!
 

Costng your workc. A simpe Gude

e st st v et
e e
e e g 1o it e

o oot o e vy e 1 5 -
et s e
s e A ——

Wt e e e Wt
T L T

5 Wamto ittt 5 bl et

A e e oo 1 b s
s s s




