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An assignment on: Following the death of the Her Majesty Queen Elizabeth II, using the appropriate economic analysis discuss the impact on the UK economy for the next 12 months and the effect on managerial decisions within small and large organisations.


Introduction
Growing economies can better provide for their citizens and provide more services to the public. When industries expand, governments have more tax income to invest in essentials like healthcare, education, social welfare, and other welfare programs (Sawyer, 2022). The expansion of a country's gross domestic product (GDP) and its tourism, commerce, labour, and inflation expectations are all part of the global economy. Economic development is an increasingly important indicator of the economy's overall health and global standing. While economic expansion and sustainable growth are sometimes used indiscriminately, there are important distinctions between the two (Sawyer, 2022). The purpose of this paper is to provide context for the events that have unfolded since the passing of Her Majesty Queen Elizabeth II by discussing the impact that her passing will have on the economy of the United Kingdom (including its tourism, trade, inflation, growth, and employment sectors) over the next year and how that will influence managerial decisions at both businesses of all sizes.




Main body
The demise of Queen Elizabeth struck the United Kingdom during a particularly tough period. With rising prices, a falling economy, and the highest cost of housing crises in years, the government has suffered one of its remaining stable reference points (Metron, 2022). The government of Prime Minister Liz Truss has designated a time of mass disruptions that could extend till the next year. While some businesses and stadiums remained closed out of respect, life went on as normal for most Americans. Substantial royal occasions can bring a surge in the UK tourism industry economy. This is frequently associated with joyful situations, such as monarch marriages (Metron, 2022). This remained to be included this moment, but it's clear that the Royals bring significant income to the UK tourist industry. This past Friday, stocks rose along with those in other European and Asian markets at the opening of the London capital markets. When asked if trade would stop during grief, the London Stock Exchange stated they anticipated it. The only time it will be closed is for the burial, which will take place on a date which has not been set but is expected to be a vacation (Rozario, 2022). The three of Selfridges' remaining shops in the United Kingdom's largest cities of London, Manchester, and Birmingham have closed. Despite this upsurge in industrial action, unions have provided a reprieve for workers. Transportation unions have called off planned strikes for the following week and later in the month, for which the transportation industry will suffer for a long time until 2023 (Rozario, 2022). According to Business Insider, the death of Queen Elizabeth II will have a "minimal" effect on the economy. In the short term, putting off the obstructive rail protests should help reduce the effects of the days of grief. 
The British economy had a tiny uptick in GDP in July, but this is only a reprieve from the impending downturn, which may be made worse by an extra vacation on September 19th in honour of Queen Elizabeth II's death. The Office of National Statistics said that following a 0.6% drop in June, the economy rebounded in July with a 0.2% increase due to the service sector (Sawyer, 2022). On the other hand, manufacturing and building fell during this time. KPMG analyst Yael Selvin told Agence France-Presse that any gain in GDP could be attributed to "the weakness of GDP in June," underlined especially by the influence of the festivities of the anniversary of Queen Elizabeth II, which caused two vacations, one more than usual (AFP) (Sawyer, 2022). The British economy will benefit from two additional vacations in 2022 due to the declaration of a national holiday for the Queen's funeral (Norrie, 2022). The additional day off next week "can be more harmful to the economic growth than the additional day off for the Celebration in June," Pantheon Macroeconomic and chief financial economist Samuel Tombs told AFP. The hotel and tourism sector is unlikely to benefit, but many companies would still close.
The Organization for Economic Co-operation and Development defines unemployment as the percentage of the working-age population that is neither employed nor self-employed but is actively seeking work at any time during the time frame (Giudice et al., 2012). The amount of unemployed individuals as a share of the labour force (employed plus unemployed) is a common metric used to assess the severity of the labour market crisis. The unemployment rate in the UK hit a new record low of 3.5% in the third quarter that ended in August 2022, falling below the preceding period's 3.6% and industry predictions of 3.6%. A total of 252K individuals, or 0.6% of the population, were economically inactive due to illness or schoolwork in 2015, pushing the financial immobility rate to 21.7%, the highest level since record-keeping began in 1971 (Lavender, 2022). This was the state of the British job market before the passing of Queen Elizabeth II. With the demise of Her Majesty Queen Elizabeth II, many public and private events were postponed or cancelled, and stores and offices were closed. Huge costs associated with firm closures would severely harm the UK economy. As a result of the energy revolution, the United Kingdom has been sliding forward towards a downturn. 
The funeral ceremony will have a significant economic impact, but the surge of tourists coming to pay tribute to the Queen may help offset some hefty costs (Lavender, 2022). It is estimated that the $2.6 billion in losses can be reduced by the influx of tourists. The Ministry of Culture, Arts, and Sport estimates that economic crises' impact on the UK economy would be roughly £2.3 billion. However, the influx of visitors to the UK to show their appreciation for the late Queen and experience this moment in history is expected to rise. While tragedy has rocked England, some resorts are taking advantage of this "chance" to earn money (Norrie, 2022). When news of the Queen's death spread, demand for London lodgings skyrocketed, leading some to increase their rates by 100 per cent overnight. Foreigners are flocking to the United Kingdom in record numbers to witness history being made when Queen Elizabeth II, Britain's longest-reigning Queen, leaves for her last resting place. A growing number of tourists worldwide are making the trip to London to honour the late Queen Elizabeth II (Norrie, 2022). London businesses have shown resilience amidst store closings out of honour. The new living expenses program will still be implemented behind the scenes, offering help for cash-strapped people, even though legislature will be delayed for a few days.
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Figure 1: The following inflation in the U.K. after the death of Queen Elizabeth II
Source: (Lepper, 2022)
Britain's economy has relied heavily on trade for many years (Giudice et al., 2012). Approximately half of the country's gross domestic product comprises the value of its imports and exports combined. Trade with other countries contributes roughly 20% to the US economy. Most of Britain's exports (approximately 28 per cent) demonstrate the importance of trade to the country. Even more so than exporting, businesses benefit from importing. Exports to European nations are estimated to sustain anywhere from a few hundred thousand to 3 million employees (Giudice et al., 2012). The United Kingdom entered a new era with the passing of Queen Elizabeth II, but it is laden with economic instability and low national spirits. The nation faces increasing dangers of a recession, contributing to the cloudy forecast. Following prior predictions from the Bank of England, Goldman Sachs cautioned that the United Kingdom could enter a recession in the fourth quarter of this year (Lavender, 2022). The people and companies of Britain are already preparing for a harsh winter. The British pound has already been falling for months. Truss and King Charles, Britain's two new rulers, will be under intense scrutiny as they attempt to rouse popular support during a crisis. Later on Friday in London, the two will have a meeting (Lavender, 2022). There is always a concern about how the aristocracy is outdated and wasteful with taxpayer money. A nation experiencing a cost-of-living catastrophe will certainly not be oblivious to the price tag and pomp associated with the Queen's farewell.
Following the passing of Queen Elizabeth II, the United Kingdom experienced a dramatic spike in prices that had not been seen in the country for decades (Ivinson & Thompson, 2022). The country is experiencing an energy crisis due largely to the decline in Russian energy exports to Europe, and hyperinflation has reached levels not seen since the 1980s, hovering around 10%. In addition, the British pound has been hovering near an almost 37-year low versus the American dollar (Ivinson & Thompson, 2022). A further worry is the nation's economic progress, which has seen the United Kingdom drop to the sixth biggest economy in the world after India. The Bank of England, Britain's banking system, has expressed concern that the country may enter a downturn that might extend until at least 2024 (Lonald, 2022). The royalty in the United Kingdom is still a part of daily life, despite widespread criticism that it is a relic of the past. With the passing of the Queen, the throne was handed to King Charles III, and it is expected that this sentiment will endure. 
According to Steve Clayton, head of equity investments at UK firm Hargreaves Lansdown, a technical economic downturn will be declared if the third quarter GDP numbers suggest that the national holiday for Queen Elizabeth II's burial on September 19th slightly depressed growth, bringing the economic system into a deleterious growth model for two consecutive months. Reduced efficiency and GDP growth are to blame. Trading Economics reports that a similar decline of 0.1% occurred in the 2nd period when extra holidays were allowed to commemorate the Queen's platinum Jubilee (Lonald, 2022). A combination of the energy shortage and the recent increase in interest rates has caused Clayton to observe a pullback in consumer expenditure. Shares of Ocado, a popular UK grocery delivery service among the country's middle income, have recently plummeted after the company announced a decline in consumer expenditure (Lonald, 2022). Clayton argues that this is partially due to the sobering fact that rising mortgage rates have made buying a home less affordable. Many people opt for conforming mortgages when buying a property. Last October, the Bank of England increased its baseline borrowing costs from 0.35% to 1.50%. A large number of Britons with adjustable-rate mortgages will be directly affected by this (Lonald, 2022). However, on September 22nd, the reserve bank increased rates by 0.5%, its seventh straight rise, putting more strain on many British already tight household finances. Those with sizable floating-rate residential mortgages will feel the impact for nearly the next year or more. 
Management involves overseeing things like human personnel and the organization's structural characteristics (Tse et al., 2020). In contrast, external administration encompasses things like coming up with developmental plans and overseeing the effects of different day-to-day operations. The managerial decision-making processes of major corporations and small enterprises are distinct. State-owned enterprises are highly sensitive to institutional conditions, whilst private companies have adaptability; the central or state prioritizes earnings per employee instead of financial gain, whereas private enterprises are earnings maximizes; and employee ownership results in the highest levels of employee involvement in decision–making, as opposed to a province or mixed shareholding (Tse et al., 2020). Smaller businesses are less obvious than their larger counterparts and take longer to disclose answers to competing acts, but they move more swiftly when implementing those solutions. Small business owners and managers are less likely to feel safe in their positions because of the lack of formalized processes and rules that govern large corporations (Herbane, 2022). The potential for this effect is magnified in economies where state intervention gives way to market competition. Although the United Kingdom is widely recognized as a global leader in trade and commerce, the country is currently experiencing a difficult period following the death of Queen Elizabeth II (Metron, 2022).
Because of the upheaval in the UK economy, managers at both big and small firms will have to deal with several challenges over the next few years. Smaller firms will find it simpler to function as a unified unit and provide enhanced two-way interaction, while larger firms will find it more difficult to do so. Proactivity among top management may seem linked to firm size and ownership, as these factors may increase the visibility of senior managers in smaller businesses and provide them with greater external motivators to be engaged (Herbane, 2022). Previous research has focused on the institution's size and type of administration as two distinct factors. Still, the interaction of these two factors in large state-owned firms and tiny private corporations could be complex. Therefore, the United Kingdom's management decision taking may run into some difficulties until 2023, albeit this time may not be prolonged for more years since administrators are more careful today and can make more tactical judgments to deal with the issues they will encounter.


Conclusion
So, Economic output in the United Kingdom has undoubtedly dropped drastically since the demise of Queen Elizabeth II. Since her Majesty's passing, the economy has been struggling, including the hotel industry, the job market, and wage growth. In the not-too-distant future, this proportion will increase, and companies of all sizes will encounter difficulties (Lonald, 2022). According to a new estimate, unemployment is possible in the UK within the next three quarters. However, the likelihood of a catastrophic slump has been mitigated thanks to government action on fuel prices. Gdp growth is projected to resume in the second quarter of 2023 as the effects of tax reductions take hold, the pound's value strengthens, and the reflation trade for interest rates concludes (Lonald, 2022). The following year, 2024, is forecast to see GDP grow by 2.4%. Nonetheless, the forecasts have substantial risks, such as the possibility of future surprises or economic uncertainty producing additional drags on GDP. Therefore, companies should consider their endurance and contingency planning seriously, keeping in mind the assistance they offer to customers and staff at all times.
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