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Task 1
A.
	Journal Entries

	 
	 
	 
	 

	Date
	Detail
	Amount
	Amount

	5-Apr
	Cash Account         Dr.
	300 £
	 

	 
	Capital Account
	 
	300 £

	 
	 
	 
	 

	7-Apr
	Purchase Account    Dr.
	200£ 
	 

	 
	Cash account
	 
	200£ 

	 
	 
	 
	 

	8-Apr
	Cash Account    Dr. 
	250 £
	 

	 
	Loan
	 
	250£

	 
	 
	 
	 

	15-Apr
	Motor Van Account    Dr.
	150 £
	 

	 
	Cash Account
	 
	150 £

	 
	 
	 
	 

	20-Apr
	Cash Account    Dr. 
	350 £
	 

	 
	Sales Account
	 
	350£

	 
	 
	 
	 

	28-Apr
	Rent Account   Dr. 
	50£ 
	 

	 
	Cash
	 
	50£ 

	 
	 
	 
	 

	29-Apr
	Loan Account     Dr.
	00 £
	 

	 
	Cash Account
	 
	200 £

	 
	 
	 
	 

	30-Apr
	Drawing Account   Dr. 
	60£ 
	 

	 
	Cash Account
	 
	60£ 



	Cash Account 

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	5-Apr
	Capital
	300 £
	7-Apr
	Purchase
	200 £

	8-Apr
	Loan
	250 £
	15-Apr
	Motor van
	150 £

	20-Apr
	Sales
	350 £
	28-Apr
	Rent
	50 £

	 
	 
	 
	29-Apr
	Loan
	200£ 

	 
	 
	 
	30-Apr
	Drawing
	60£ 

	 
	 
	 
	30-Apr
	Closing Balance
	240 £

	 
	 
	900£
	 
	 
	900 £

	 
	 
	 
	 
	 
	 

	1-May
	Opening Balance
	240£
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Capital Account 

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	30-Apr
	Closing balance
	300£
	5-Apr
	Cash
	300£ 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-May
	Opening Balance
	300£ 

	
	
	
	
	
	

	Purchase Account 

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	7-Apr
	Cash 
	200£
	30-Apr
	Closing Balance
	200£

	 
	 
	 
	 
	 
	 

	1-May
	Opening balance
	200£
	 
	 
	 

	
	
	
	
	
	

	Loan Account

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	29-Apr
	Cash 
	200£ 
	8-Apr
	Cash 
	250£ 

	30-Apr
	Closing Balance
	50£ 
	 
	 
	 

	 
	 
	250£ 
	 
	 
	250£

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-May
	Opening Balance
	50£ 

	15-Apr
	Cash
	150 £
	30-Apr
	Closing balance 
	150£ 

	 
	 
	 
	 
	 
	 

	1-May
	Opening Balance
	150£ 
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Sales Account

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	30-Apr
	To Closing balance
	350£ 
	20-Apr
	Cash
	350 £

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-May
	Opening balance
	350£ 

	
	
	
	
	
	

	Rent Account

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	28-Apr
	Cash
	50£ 
	30-Apr
	Closing Balance 
	50 £

	 
	 
	 
	 
	 
	 

	1-May
	Opening Balance
	50 £
	 
	 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	Drawing Account

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	30-Apr
	 Cash
	60£
	30-Apr
	Closing Balance
	60£ 

	 
	 
	 
	 
	 
	 

	1-May
	Opening Balance
	60£
	 
	 
	 



[bookmark: _Toc17366132]B.
	Trail Balance

	 
	 
	 

	Details
	Dr.
	Cr.

	Cash Account
	240£
	 

	Capital Account
	 
	300£

	Purchase Account
	200£ 
	 

	Loan Account
	 
	50£ 

	Motor Van Account
	150£ 
	 

	Sales Account
	 
	350£

	Rent Account 
	50£ 
	 

	Drawing Account 
	60£ 
	 

	 
	 
	 

	Total
	700£ 
	700£ 



C.
	Profit and Loss Account

	Details
	Amount
	Amount

	Sales
	 
	350£ 

	Add: Closing balance
	 
	100£ 

	Less:
	 
	 

	Purchase
	-200£
	 

	Rent Expenses
	-50£ 
	-250£ 

	Net Profit
	 
	200£ 



	Balance sheet

	Liability
	Amount 
	Asset 
	Amount

	Capital
	300£
	Cash 
	240£

	Net Profit
	200£
	Motor Van Account
	150£

	Less: Drawing
	-60£ 
	Stock Account
	100£

	Loan Account 
	50£ 
	 
	 

	 
	 
	 
	 

	Total
	490£ 
	 
	490£


[bookmark: _Toc17366133]Task 2
[bookmark: _Toc17366134]A.
	Journal Entry

	Date
	Details
	Amount
	Amount

	1-Jan
	Cash account   Dr.
	5000£ 
	 

	 
	Capital Account
	 
	5000£ 

	 
	 
	 
	 

	2-Jan
	Motor Van Account    Dr. 
	600£ 
	 

	 
	Cash Account
	 
	600£ 

	 
	 
	 
	 

	3-Jan
	Purchase Account   Dr. 
	1300£
	 

	 
	Cash Account
	 
	1300£ 

	 
	 
	 
	 

	4-Jan
	Cash Account   Dr. 
	1000£
	 

	 
	Loan Account
	 
	1000£

	 
	 
	 
	 

	10-Jan
	Expenses Account   Dr. 
	200£ 
	 

	 
	Cash Account 
	 
	200£ 

	 
	 
	 
	 

	13-Jan
	Cash Account   Dr. 
	300£
	 

	 
	Sales Account
	 
	300£ 

	 
	 
	 
	 

	20-Jan
	Cash Account   Dr.
	500£ 
	 

	 
	Sales Account
	 
	500£

	 
	 
	 
	 

	24-Jan
	Expenses Account   Dr.
	150£
	 

	 
	Cash Account
	 
	150£

	 
	 
	 
	 

	27-Jan
	Loan Account   Dr.
	350£ 
	 

	 
	Cash Account
	 
	350£

	 
	 
	 
	 

	30-Jan
	Drawing Account   Dr. 
	175£
	 

	 
	Cash Account
	 
	175£




Ledger Accounts
	Cash Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	1-Jan
	Capital Account
	5000£
	2-Jan
	Motor Van
	600£

	4-Jan
	Loan
	1000£ 
	3-Jan
	Purchase 
	1300£

	13-Jan
	Sales
	300£ 
	10-Jan
	Expenses
	200£

	20-Jan
	Sales
	500£ 
	24-Jan
	Expenses
	150£ 

	 
	 
	 
	27-Jan
	Loan
	350£ 

	 
	 
	 
	30-Jan
	Drawing
	175£ 

	 
	 
	 
	31-Jan
	Closing Balance
	4025£ 

	 
	Total
	6800£
	 
	Total
	6800£ 

	 
	 
	 
	 
	 
	 

	1-Feb
	Opening Balance
	4025£ 
	 
	 
	 

	
Sales Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	31-Jan
	Closing Balance
	800£
	13-Jan
	Cash
	300£

	 
	 
	 
	20-Jan
	Cash
	500£

	 
	 
	800£
	 
	 
	800£ 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	Opening Balance
	800£ 

	
                                                            Expenses Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	10-Jan
	Cash
	200£
	31-Jan
	Closing Balance
	350£ 

	24-Jan
	Cash
	150£
	 
	 
	 

	 
	 
	350£
	 
	 
	350£ 

	 
	 
	 
	 
	 
	 

	1-Feb
	Opening Balance
	350£
	 
	 
	 

	
                                                              Loan Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	27-Jan
	Cash
	350£ 
	4-Jan
	Cash
	1000£

	31-Jan
	Closing Balance
	650£
	 
	 
	 

	 
	 
	1000£
	 
	 
	1000£ 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	Opening Balance
	650£

	
Purchase Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	3-Jan
	Cash
	1300£ 
	31-Jan
	Closing Balance
	1300£ 

	 
	 
	 
	 
	 
	 

	1-Feb
	Opening Balance
	1300£
	 
	 
	 

	 
	 
	 
	 
	 
	 

	
                                                         Motor Van Account


	Date
	Details
	Amount
	Date 
	Details
	Amount

	2-Jan
	Cash
	600£
	31-Jan
	Closing Balance
	600£

	 
	 
	 
	 
	 
	 

	1-Feb
	Opening balance
	600£ 
	 
	 
	 

	
Capital Account

	Date
	Description
	Amount
	Date 
	Description
	Amount

	31-Jan
	Closing Balance
	1300£ 
	1-Jan
	Cash
	5000£

	 
	 
	 
	 
	 
	 

	 
	 
	 
	1-Feb
	Opening Balance
	5000£

	 
	 
	 
	 
	 
	 

	Drawing Account

	Date
	Details
	Amount
	Date 
	Details
	Amount

	30-Jan
	Cash
	175£
	31-Jan
	Closing balance
	175£ 

	 
	 
	 
	 
	 
	 

	1-Feb
	Opening Balance
	175£
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	Trail Balance

	Details
	Dr.
	Cr.

	Cash Account
	4025£
	 

	Sales Account
	 
	800£

	Expenses Account
	350£
	 

	Loan Account
	 
	650£

	Purchase Account
	1300£
	 

	Motor Van Account 
	600£
	 

	Capital Account
	 
	5000£

	Drawing Account 
	175£
	 

	 
	 
	 

	Total
	6450£
	6450£


[bookmark: _Toc17366136]C.
	Profit & Loss Account

	Details
	Amount 
	Amount

	Sales 
	 
	800£

	Add: Closing Stock
	 
	800£

	Less: 
	 
	 

	Purchase
	-1300£
	 

	Expenses
	-350£
	-1650£

	 
	 
	 

	Net Profit
	 
	-50£



	Balance Sheet

	Liability
	Amount
	Assets 
	Amount

	Capital 
	 5000 £
	Cash 
	4025£

	Add: Net Profit 
	-50£
	Motor van
	600£

	less: Drawing
	-175£
	Stock
	800£

	Loan
	650£
	 
	 

	 
	 
	 
	 

	Total
	 £   5,425 
	 
	 £   5,425 


[bookmark: _Toc16279168][bookmark: _Toc17366137]
Task 3
	Ledger Accounts of Mafuta



	Cash A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	1/1/2019
	Balance b/d
	343£ 
	5/1/2019
	Wages
	12£ 

	7/12019
	Smith
	18£
	9/1/2019
	Max
	21£

	11/1/2019
	Sales 
	64£
	14/1//2019
	Wages
	14£

	21/1/2019
	Sales 
	110£
	14/1/2019
	Purchases
	75£

	23/1/2019
	Harvey
	25£
	15/1/2019
	Rich
	162£

	28/1/2019
	Sales 
	84£
	20/1/2019
	Furniture & Fittings
	32£

	31/1/2019
	Sales 
	30£
	21/1/2019
	Wages
	17£

	 
	 
	 
	23/1/2019
	Office Expenses
	 3£

	 
	 
	 
	28/1/2019
	Wages
	15£

	 
	 
	 
	31/1/2019
	Balance c/d
	323£

	 
	 
	 
	 
	 
	 

	 
	 
	674£ 
	 
	 
	674 £

	
	
	
	
	
	

	
	
	
	
	
	

	Furniture & Fittings A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount 

	1/1/2019
	Balance B/D
	198£
	31/1/2019
	Balance C/D
	230£

	20/1/2019
	Cash
	32£
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	230£ 
	 
	 
	230£

	
	
	
	
	
	

	
	
	
	
	
	

	Harvey A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	1/1/2019
	Balance B/D
	39£ 
	23/1/2019
	Cash
	25£ 

	2/1//2019
	Sales
	124£
	31/1/2019
	Balance C/D
	138£

	 
	 
	 
	 
	 
	 

	 
	 
	163£
	 
	 
	163£

	
	
	
	
	
	

	
	
	
	
	
	

	Max A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	9/1/2019
	Cash
	21£
	1/1/2019
	Balance B/D
	21£

	 
	 
	 
	 
	 
	 

	 
	 
	21£
	 
	 
	21£

	
	
	
	
	
	

	
	
	
	
	
	

	Moon A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	1/1/2019
	Balance B/D
	26£
	31/1/2019
	Balance C/D
	26£

	 
	 
	 
	 
	 
	 

	 
	 
	26£ 
	 
	 
	26£

	
	
	
	
	
	

	
	
	
	
	
	

	Office Expense A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	23/1/2019
	Cash
	3£
	31/1/2019
	Balance C/D
	3£

	 
	 
	 
	 
	 
	 

	 
	 
	3£ 
	 
	 
	3£

	
	
	
	
	
	

	
	
	
	
	
	

	Purchases A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	5/1/2019
	Rich
	150£
	31/1/2019
	Balance C/D
	225£ 

	14/1/2019
	Cash
	75£
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	225£
	 
	 
	225£ 

	
	
	
	
	
	

	
	
	
	
	
	

	Rich A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount 

	15/1//2019
	Cash
	162£
	1/1/2019
	Balance B/D
	12£

	 
	 
	 
	5/1/2019
	Purchases
	150£

	 
	 
	 
	 
	 
	 

	 
	 
	162£
	 
	 
	162£

	
	
	
	
	
	

	
	
	
	
	
	

	Sales A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	31/1/2019
	Balance C/D
	412£
	2/1/2019
	Harvey
	124£ 

	 
	 
	 
	11/1/2019
	Cash
	64£ 

	 
	 
	 
	21/1/2019
	Cash
	110£

	 
	 
	 
	28/1/2019
	Cash
	84£ 

	 
	 
	 
	31/1/2019
	Cash
	30£ 

	 
	 
	 
	 
	 
	 

	 
	 
	412£
	 
	 
	412£

	
	
	
	
	
	

	
	
	
	
	
	

	Smith A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount

	1/1/2019
	Balance B/D
	18£
	7/1/2019
	Cash
	18£

	 
	 
	 
	 
	 
	 

	 
	 
	18£ 
	 
	 
	18£

	
	
	
	
	
	

	
	
	
	
	
	

	Wages A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	5/1/2019
	Cash
	12£
	31/1/2019
	Balance C/D
	58£

	14/1/2019
	Cash
	14£
	 
	 
	 

	21/1/2019
	Cash
	17£
	 
	 
	 

	28/1/2019
	Cash
	15£ 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	58 £
	 
	 
	58£

	

	
	
	
	


	


B.
	Trial Balance of Mafuta as at 31 Jan

	Details
	Debit
	Credit

	Cash A/c
	323£ 
	 

	Furniture & Fittings A/c
	230£
	 

	Harvey A/c
	138£
	 

	Moon A/c
	26£ 
	 

	Office Expenses A/c
	3£
	 

	Purchases A/c
	225£ 
	 

	Sales A/c
	 
	412£

	Wages A/c
	58£
	 

	Total
	1003£ 
	412£ 



C.
	Income Statement of Mafuta for the month ended 31st January

	Details
	Amount
	Amount 

	Sales
	 
	412£

	Less: Cost of goods sold
	 
	 

	Opening Stock
	458£
	 

	Add: Purchases
	225£
	 

	Less: Closing Stock
	-374£
	 

	COGS
	 
	-309£

	Less: Expenses
	 
	 

	Wages
	-58£
	 

	Office Expenses
	-3£
	 

	Total expenses
	 
	-61£

	Net Profit
	248£ 
	42£ 



	Statement of Financial Position of Mafuta for the month ended 31st January

	Details
	Amount 

	Shareholder's Fund
	 

	Capital
	                -   

	Add: Profit/Loss for the Year
	               42£ 

	Liabilities
	 

	Total Shareholder's Fund & Liabilities
	               42£ 

	Assets
	 

	Cash
	                323£

	Furniture & Fittings
	                230£ 

	Receivables
	                800£

	Harvey 
	               138£ 

	Moon
	                26£ 

	Stock
	              374£

	 
	 

	Total Assets
	         1891£



Task 4
Transactions of individual customers and supplies in the form of journal entries are shown as below:
	Journal Entries in the books of Ricardo


	
	
	
	
	

	Date 
	Details
	L.F
	Debit 
	Credit

	2-June
	Claire A/c Dr.
	 
	8075£
	 

	 
	Discount Allowed A/c Dr.
	 
	425£
	 

	 
	Sales A/c
	 
	 
	 8500£

	 
	Sales made to Claire and discount given 5%
	 
	 
	 

	13-June
	Purchases A/c Dr.
	 
	12000£
	 

	 
	Georgina
	 
	 
	11160£

	 
	Discount Received A/c 
	 
	 
	840£

	 
	Purchases made from Georgina after 7% Discount received
	 
	 
	 

	14t-June
	Hywel A/c Dr.
	 
	8550£
	 

	 
	Discount Allowed A/c
	 
	450£ 
	 

	 
	Sales A/c
	 
	 
	9000£

	 
	Sales made to Hywel plus 5% sales discount received
	 
	 
	 

	20-June
	Cash A/c Dr.
	 
	6000£ 
	 

	 
	Sales
	 
	 
	6000£

	 
	Sales made by Ricardo in Cash
	 
	 
	 

	21-June
	Purchases A/c Dr.
	 
	 4500£
	 

	 
	Andrew A/c
	 
	 
	4410£

	 
	Discount Received A/c
	 
	 
	90£

	 
	Purchases made from Andrew and discount received 2%
	 
	 
	 

	22-June
	Sales Return A/c Dr.
	 
	1000£
	 

	 
	Claire A/c
	 
	 
	1000£

	 
	Goods returned by Claire from sales made
	 
	 
	 

	24-June
	Mandy A/c Dr.
	 
	4850£
	 

	 
	Discount Allowed A/c Dr.
	 
	150£
	 

	 
	Sales
	 
	 
	5000£

	 
	Sale of goods Mandy made, also discount allowed 3 % sale of goods
	 
	 
	 

	24-June
	Cash A/c Dr.
	 
	7075£
	 

	 
	Claire
	 
	 
	7075£

	 
	Being whole payment made by Claire against sales made to Claire
	 
	 
	 

	25-June
	Cash A/c Dr.
	 
	8550£
	 

	 
	Hywel A/c
	 
	 
	8550£

	 
	Being whole payment made by Hywel against sales made to Hywel
	 
	 
	 

	25-June
	Georgina A/c Dr.
	 
	11160£
	 

	 
	Cash
	 
	 
	11160£ 

	 
	Payment complete by Georgina against purchases from Georgina
	 
	 
	 

	27-June
	Andrew A/c Dr.
	 
	4410£
	 

	 
	Cash
	 
	 
	4410£

	 
	Being payment made to Andrew against purchases from Andrew
	 
	 
	 

	 
	 
	 
	 
	 

	Total
	 
	77195£
	77195£



Relevant Ledger accounts in the books of Ricardo
	Ledger accounts in the books of Ricardo


	
	
	
	
	
	

	Andrew A/c

	Date
	Details
	Amount
	Date
	Details
	Amount 

	27-Jun
	Cash
	4410£ 
	21-Jun
	Purchases
	4410£ 

	 
	 
	 
	 
	 
	 

	 
	 
	4410£
	 
	 
	4410£

	
	
	
	
	
	

	
	
	
	
	
	

	Cash A/c

	Date
	Details
	Amount  
	Date
	Details
	Amount 

	20-Jun
	Sales
	6000£
	25-Jun
	Georgina
	11160£

	24-Jun
	Claire
	7075£
	27-Jun
	Andrew
	4410£

	25-Jun
	Hywel
	8550£
	27-Jun
	Balance C/D
	6055£

	 
	 
	 
	 
	 
	 

	 
	 
	21625£
	 
	 
	21625£

	
	
	
	
	
	

	Claire A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	2-Jun
	Sales
	8075£
	22-Jun
	Sales Return 
	1000£ 

	 
	 
	 
	24-Jun
	Cash
	7075£

	 
	 
	 
	 
	 
	 

	 
	 
	8075£
	 
	 
	8075£ 

	
	
	
	
	
	

	Discount Allowed A/c

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	2-Jun
	Sales
	425£
	27-Jun
	Balance C/D
	1025£ 

	14-Jun
	Sales
	450£
	 
	 
	 

	24-Jun
	Sales
	150£
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 1025£
	 
	 
	1025£

	
	
	
	
	
	

	Discount Received A/c

	Date
	Detail
	Amount
	Date
	Detail
	Amount

	27-Jun
	Balance C/D
	930£ 
	13-Jun
	Purchases
	840£

	 
	 
	 
	21-Jun
	Purchases
	90£

	 
	 
	 
	 
	 
	 

	 
	 
	930£ 
	 
	 
	930£ 

	
	
	
	
	
	

	Georgina A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	25-Jun
	Cash
	11160£ 
	13-Jun
	Purchases
	11160£

	 
	 
	 
	 
	 
	 

	 
	 
	11160£
	 
	 
	11160£

	
	
	
	
	
	

	Hywel A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	14-Jun
	Sales
	8550£ 
	25-Jun
	Cash
	8550£ 

	 
	 
	 
	 
	 
	 

	 
	 
	8550£
	 
	 
	8550£ 

	
	
	
	
	
	

	Mandy A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount 

	24-Jun
	Sales
	4850£
	27-Jun
	Balance C/D
	4850£

	 
	 
	 
	 
	 
	 

	 
	 
	4850£ 
	 
	 
	4850£

	
	
	
	
	
	

	Purchases A/c

	Date
	Details
	Amount 
	Date
	Details
	Amount 

	13-Jun
	Georgina
	11160£ 
	27-Jun
	Balance C/D
	16500£

	13-Jun
	Discount Received
	840£
	 
	 
	 

	21-Jun
	Andrew
	4410£
	 
	 
	 

	21-Jun
	Discount Received
	90£ 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	16500£ 
	 
	 
	16500£

	
	
	
	
	
	

	Sales A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	27-Jun
	Balance C/D
	28500£ 
	2-Jun
	Claire
	8075£ 

	 
	 
	 
	2-Jun
	Discount Allowed
	425£

	 
	 
	 
	14-Jun
	Hywel
	8550£

	 
	 
	 
	14-Jun
	Discount Allowed
	450£

	 
	 
	 
	20-Jun
	Cash
	6000£

	 
	 
	 
	24-Jun
	Mandy
	4850£ 

	 
	 
	 
	24-Jun
	Discount Allowed
	150£ 

	 
	 
	 
	 
	 
	 

	 
	 
	28500£
	 
	 
	285003

	
	
	
	
	
	

	Sales Return A/c

	Date
	Details
	Amount
	Date
	Details
	Amount

	22-Jun
	Claire
	1000£ 
	27-Jun
	By Balance C/D
	1000£ 

	 
	 
	 
	 
	 
	 

	 
	 
	1000£
	 
	 
	1000£ 



Trial Balance as at 27th June for Ricardo
	Details 
	Debit
	Credit

	Cash A/c
	6055£ 
	 

	Discount Allowed A/c
	1025£
	 

	Sales A/c
	 
	28500£

	Purchases A/c
	16500£
	 

	
	
	

	Discount Received A/c
	 
	930£ 

	Sales Return A/c
	1000£
	 

	Mandy A/c
	4850£
	 

	 
	 
	 

	Total
	29430£
	29430£



[bookmark: _Toc17366138][bookmark: _Toc16331356]Task 5
[bookmark: _Toc17366139]Capital Expenditures the costs that have been sustained on the obtaining assets of fixed nature and any outflow on the fixed assets that increase the capacity of the fixed assets which already exist in the organization. The costs of capital do not only include purchase expenses but also the cost that is related to bringing the new learnt fixed assets in the location it has been required by the firm, this type of expenses is known as delivery expenses. The capital expenses are a previous source, but the benefits will be for a long period. Some of the expenses include in this, are purchase costs which exclude discount received on purchases, delivery costs, installation costs, law charges, up-gradation costs, replacement costs, etc. (Weil, et. at., 2013).
[bookmark: _Toc16331357][bookmark: _Toc17366140]Revenue Expenditure is related to the expenses which have been incurred on the fixed assets for maintaining them. These costs are continually or regular cost that benefits the organization for a short time. Revenue costs are also known as repair and maintenance cost which does not improve the earning capacity of the firm. Some of these costs include repairing costs, repainting costs, maintenance costs, renewal cost, etc. this expense has been shown in the income statement in that period in which they are generated. Expenses on revenue are incurred in the operating activities. Revenues are recognized as when they are earned on the other hand expenses are recognized as and when they are incurred, according to the accrual accounting assumptions (S, 2019).

. 
	[bookmark: _Toc16331359]Capital expenditure
	Revenue expenditure

	These expenses are incurred for purchasing of fixed and capital assets.
	These expenses have been incurred for maintaining fixed assets

	Helps in improving the capacity or efficiency of the assets which has been already acquired in the organization.
	These expenses have been incurred in operating the daily activities of the business (Nobes,2015).

	Expenses of capital nature gives long term benefit to the organization
	Revenue expenses are for shorts term period

	The capital expenditure is shown in both the income statement as well as the balance sheet as an investment for the organization
	Revenue expenses show only in the income statement as the expenses.


	Capital nature expenses are non-recurring
	Revenue nature expenses are recurring by nature (Weil, et. at., 2013).

	The benefit driven by capital expenditure is for the long term or more than one year
	The benefit from revenue expenses is for current nature or less than one year.

	A company invests in the capital expenditures for increasing the capacity of the company by increasing the capacity of the fixed asset this helps the company in enhancing its profitability.
	Revenue expenses do not improve earning capacity like capital expenses; these expenses only maintain the earning capacity of the firm.

	
Capital expenses do not match with the capital receipts of a firm
	While revenue expenses matched with the receipts if revenue (S, 2019).
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