Albion plc (“Albion”) is a conglomerate trading group with interests in a   diverse range of businesses. The Directors of Albion would like advice on accounting for the following transactions in its financial statements for the year ended 30 June 2020.

Albion operates a defined benefit plan. At 1 July 2019 the fair value of the scheme assets and the present value of the plan obligation amounted to £7.0 million and £8.0 million respectively. At 30 June 2020 the fair value of the scheme assets was £7.5 million and the present value of the plan obligation was calculated by the actuary as £8.2 million.

The yield on high quality corporate bonds for the year ended 30 June 2020 was 10%. The actuary has advised that the current service costs for the year amounted to £0.6 million. There were contributions into the scheme during the year of £0.8 million and benefits of £0.5 million were paid during the year.

During the year ended 30 June 2020 Albion sold a subsidiary company, as a consequence of which the pension benefits of the scheme members employed by that subsidiary were transferred to the acquiring company’s pension plan. Albion transferred an amount of £400,000 in settlement and the actuaries determined that the reduction in the present value of the plan obligation arising from this transfer amounted to £550,000. 
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