Management Economics





Management Economics
Student Name: Gabriela Szkutnik
Student ID: 2130794

Introduction
The sector of road haulage has faced multiple obstacles related to margins of profit with narrow margins of profit with heavy investment related to fixed assets generation. Consumers now want to acknowledge the penetration of the technology within the industry to ensure the tracking of the products. The productivity of the poor workforce needs to be examined and the agenda of sustainable practices of the business needs to be verified based on the overall position of industry within the contemporary aspects. Requirement of co-operation, and greater transparency are needed to anti-competition based on the emerging requirements of the industry. The platform of delivering processes was successful during the time of lockdown because of the closure of the supermarkets. The risk of finance, issues of business insolvency and the overall impact of the pandemic are the underlying issues of the industry. The framework of profit maximisation will be applied within the discussion to understand the overall progress framework of the industry. The industry needs to maximise the profit based on the balance of the marginal cost with the overall progression of the infrastructure and skilled drivers. The framework of supply and demand with profit maximisation can create the overall growth of the industry. This discussion will elucidate the overall progress method based on the key method of the sectors’ issues. Appropriate recommendations will also be discussed to boost the maximum profit of the industry. This essay will proclaim the fifth-largest industry in the UK and its overall development. 


Discussion
The road haulage of the UK and industries of couriers have navigated a landscape that is complex in contemporary times. The framework of profit maximisation with overall features of finance and the framework of profit maximisation has been underlined in the upcoming discussion. The years 2020 and 2021 have observed extreme disruption during the pandemic disruptions of the country. The supply network suffered because of the long lockdowns and the efficiency of the operations also suffered. Issues of supply networks and cost of the fuel also create challenges within the industry . The ripple effect of the economy because of the war in Russia and Ukraine led to fuel costs’ unsustainability. Problems of existing supply networks become worsened and create an overall impact on the upgrade and renewal process. Regulatory, operational and financial obstacles arose because of Brexit and it also has experienced heavy vehicles of goods with appropriate disruptions of the drivers. Concerns about environmental sustainability measures are underlined by the industry’s increasing pressure and create adoption related to the practices of sustainability and address impacts of the environment. The technological shift with solutions of technology-driven posed both challenges and obstacles (Adekunle and Isokpan, 2023). 
Growth of e-commerce, solutions for sustainable transport and adoption related to technology and innovation can create opportunities in the market of UK road Haulage. Online shopping has surged with the demand creation for efficient services of logistics. The growth of e-commerce surged with the efficient services of logistics and enhanced the overall demand. Solutions of sustainable transport create capitalisation with a developing emphasis on the practice of eco-friendliness. Adoption of technology and innovation create technology leveraging processes for optimisation of the route, tracking real-time progress and enhancing efficiency for automation techniques. Exploring services and new markets beyond the conventional market of road haulage could develop overall growth (Vargas et al., 2020).  
The framework of profit maximisation posits the aim of the business to maximise profit with production optimisation techniques, and allocation of resources. The haulage of the road and sectors of couriers has a specific framework with a pivotal role related to the framework. Strategies of pricing with multiple approaches of the operations can add the percentage fixing with price determining costs. The method is simplistic with market dynamics of elastic demand. Pricing of marginal cost can create capacity utilisation with practical obstacles with capacity utilisation and demand varying process. The utilisation of the capacity can be underlined with maximising strive of operation with vehicle usage (Ghaderi et al., 2022). The tips of empty return with capacity that is under-utilised create inefficiencies. The planning of routes is crucial to enhance the load optimisation process. Scaling the economics with large fleets can enhance the scale of economics, reducing costs with an average process per unit. The balance of maintenance between operational cost and the size of the fleet is essential. The GPS integration, tracking the real-time and optimisation of route create efficiency for enhancing the software. Streamlining the process of automation with error reduction and minimising the costs of labour. Downtime and maintenance can create regular vehicle maintenance with costly downtime and breakdown processes.  Important schedule repairs can create downtime of costs and prevent maintenance breakdown. Schedules of efficient repair can create vital progress. 
Margins of profit within the industry are consistent and it lies between one per cent to four per cent within the industries of the UK. Optimise the costs with operators without a service quality compromising process. The management of debt with heavy investment creates fixed assets to lead the debt. Levels of balancing debt ensure critical growth. Implications of Brexit can create overall foresight of the road that scrutinizes the faces of the EU (Vargas et al., 2020). The inclination of the freight slightly transports the overall EU-15 from the year 2015 and persists the overall uncertainties. Procedures of the customs can be integrated with potential delays, paperwork and delays with potential framework. Concerns for the environment are interconnected with the reduction of carbon emissions and green logistics procedures. Cleaner fleets’ demand for hybrid vehicles and electric cars transition to gain opportunity with the development of sustainability. Adopting practices of eco-friendly behaviour can be underlined with alternative fuels and efficient routing. This can attract clients who are environmentally conscious. The skilled driver shortages including the retention and attracting talents for competitive wages need better conditions of working is an important process. Upskilling and training procedures with investment in training drive can ensure the excellence of the operations (Sial, 2020). Expectations of the customers based on reliability and timeliness procedures can meet the deadlines of delivery with the progress of non-negotiable techniques. The tracking of real-time and enhancing the overall communication creates satisfaction for the consumers. Service diversification is also another part of the delivery for last-mile and concept of warehouse techniques. This adds value and creates streams of revenue (Wright, 2022). 
The road haulage industry of the UK and industries of courier services can balance the maximisation of profit with the development of sustainability. By technologically embracing processes, debt management and addressing concerns of the environment can operate an overall dynamic landscape. This can be navigated with obstacles of Brexit and invest the personnel skilled process and contribute to efficient ecosystems of logistic progress. The haulage of roads and sectors of couriers must steer with a profitability course and need to seek forefront sustainability for gaining more profits. The industry of UK haulage creates freight transport with roads and creates a significant function for the country’s economy. The goods movement has encompassed networks of the road, manufacturing connections, consumers and retailers. The industry’s current glimpse can be underlined with the contemporary landscape. Turnover and size of the market for the transport of the UK create a turnover of the industry to stagger with a £161.6  billion economy within 2021. The organisation of this haulage industry has a specific contribution to the economically significant process (Gowans, 2021). The resilience and obstacles within the industry have faced overall contemporary years’ double whammy process during the transition of the Brexit and coronavirus pandemic. The difficult period with the haulage organisation’s seventy-three per cent remaining progress and has committed to green targets and progress of the environment. Resilience and overall sustainability can create a forefront with overall strategies. The industry of road freight has recently been valued at £33 billion values and has a contribution of 13.6 billion to the 2019 UK economy. The roads’ transported goods have moved with eighty-nine per cent values. The UK business has sixty thousand road freight. The sector of logistics within the haulage industry within the UK is the fifth largest industry. Within the UK there are 3.5 tonnes half a million HGVs. It was also observed that the time of pandemic created disrupted situations during the time of COVID-19. The industry of UK haulage may observe two per cent annual five-year expected growth. During the time of 2019 to 2021, there will be thirty-nine thousand HGV drivers (Muwonge et al., 2023). The industry of UK haulage has given employability to two million people. Within this figure, there are licensed drivers of six million goods vehicles. The average salary of the truck driver was fifteen British pounds per hour. The truck driver's weekly driving period is from fifty-six hours to ninety hours. 
The services and demand of road haulages create linked interaction for enhancing economic creativity. Factors for example, the output of manufacturing goods, sales of retail and global trade create demand effects. During upturns of the economy, create business requirements with demand surges with moving goods of efficient logistics (Demiridis and Pyrgidis, 2022). The dependence on the haulage industry creates a supply with trucks’ availability, infrastructure and drivers. Advancement of technologies, size of fleet and supply impact based on the availability of the drivers. Policies of the government, for example, standards of emissions, and regulations of fuel efficiency can play an important role in generating supply for the industry (Porphyre et al., 2020). The issues of green agenda and sustainability issues become an integral part of this industry. The reduction of waste and usage of fossil fuels need to be minimised. The commitment of the UK government to create necessary Decarbonisation practices. The organisations of haulage strive to decline the usage of fossil fuels and align this with the objectives of reducing emissions (Zetterholm et al., 2020). The country’s industry’s initiatives to create zones of low emissions and clean zones of air create a drive for sustainable practices. The efficiency of operation can create a streamlined process of the aims of the hauler to optimise the utilisation of the resources. The planning of efficient resources, consolidation of the loads and minimising the empty miles to enhance overall measures of profitability. Satisfaction of the consumers to meet deadlines the delivery and ensure paramount cargo safety. Satisfaction of the consumers creates a direct impact with business repetition and reputation of the industry (OPUS, 2024). Structure of the market The industry of UK haulage is featured with imperfect competition. Various medium and small-sized operators can coexist with larger players alongside the industry’s operation. Entry barriers can include the costs of capital such as licenses of the trucks and compliance of the regulations. 
The operators and haulage companies are the major stakeholders in these industries. The industry’s backbone is them and it manages the heavy goods’ fleets and transport goods all over the countries. Their efficient contributions in delivering the process timely and manufacturing robust networks for supply. These stakeholders ensure prompt destinations and support consumers and businesses (Wagner and de Lugo, 2022). The drivers of HGV play a major role in navigating long distances, adverse conditions of weather and tight schedules. Their ensuring process for dedication helps to move seamless goods and produce fresh machinery of the industry or products of the consumers. Brokers and freight forwarders connect with carriers and shippers of intermediaries. They rate negotiations, optimise routes and handle overall paperwork. Their critical shipment coordination especially global trade and gaps in the bridge is based on smooth operations. The providers of the infrastructure are also part of this industry (Allen and Piecyk, 2023). The bridges, roads, ports and tunnels are important for haulage. Infrastructure investment directly creates an effect on the overall process of efficiency. The category of stakeholders includes bodies of the government, local authorities of local and companies in private areas. This ensures contribution based on network transport that is well-maintained. Innovators of technology also play an important role in creating the overall tracking of the GPS, and software optimisation and play an important role in gaining technology. Solutions of developed innovators enhance overall safety, reduce consumptions that fuel and enhance the management that is fleet (Pöllänen et al., 2021). The challenges of the environment within the industry include congestion and overall emissions. Cleaner fuels advocacy, vehicles that are electric including congestion and overall process of emissions. Cleaner fuels push advocacy, vehicles that are electric and practices of sustainability. This contribution makes an effort to make a green future. Unions and associations of trade represent the interests of the industry. The favourable policies create shortages of drivers and promote standards related to safety. Consumers and customers can create ultimate end-users provided with retailers, manufacturers and haulage services rely on the individuals (Churchman and Longhurst, 2022). The industry of UK haulage thrives with efforts that are collective for these stakeholders. Their intersecting contributions ensure efficient goods, flourish the economy and create overall prosperity in the process of business operation. 




Conclusion and Recommendation
The haulage industry of the UK has a dynamic landscape with a framework of the economies that intersect with the obstacles of the real world. The adaptation of the industry creates imperatives of the environment, navigates the structure of the environment and addresses the concerns of the stakeholders. The industry of road haulage can enlist with the supply network of the UK and plays an important role in the economy of the UK. The staggering process of the UK has underlined multiple obstacles that have been elucidated within the discussion such as the problem of supply network, drivers’ skill gap and other issues. The navigation related to zero-emission transitions and grappling infrastructure is inadequate and tackles the skill gap based on the rising costs of the organisations within the industry. The development of the organisation ensures resilience and growth with appropriate recommendations. 
The stable and predictable policies to establish an industry encouragement process can create zero-investment technologies. Incentives of finance for medium and small-sized enterprises assist businesses to make vehicles with zero-emission and low-carbon vehicles by the treasury of HM. The industry stakeholders’ collaboration to create substantial growth of the roadmap for emission of zero-carbon. This can be outlined with the advancement of technology and support related to regulations. Electric network expansion with transforming stations of the country creates a rapid transformation of the industry at locations of strategic creation that can be facilitated with vehicles that are hydrogen-powered and electric. The recruitment and training programme with new drivers’ attraction can create industry drives with opportunities for upskilling. The recruitment programs with training investment can attract the industry’s new drivers. Addressing the shortages of the skills by providing pathways for training, opportunities that are upskilling can be appreciated with the overall progress of opportunities that are upskilled. Diversity can encourage the active industry with active women recruiting progress. 
The industry of road haulage deserves the industry with unwavering commitment and support. By suggesting implementation to ensure the development of sustainability, excellence and efficiency in the logistics sector of the UK. The greener drive can create the future resilience process of the industry. 
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Figure: Profit Maximisation
Source: (Zetterholm et al., 2020)
[image: The 2021 Post-Brexit Hauliers Survey | Haulage Exchange]
Figure: UK haulage industry growth
Source: (Gowans, 2021)
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