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[bookmark: _Toc227659633]1. Financial Health Check
[bookmark: _Toc227659634]1.1 Introduction to the Company
Tesla, Inc. is an international company that specializes in electric vehicles, energy storage, and renewable energy solutions and has an innovative-based business approach and vertical structure. The rising global need of sustainable transportation and favorable environmental regulations has enabled the company to grow rapidly within the last decade (Schreiber et al., 2026; Tesla, Inc., 2026). Nevertheless, Tesla being a capital-intensive company, its financial performance should be evaluated with keen interest using the ratio analysis to comprehend its profitability, liquidity, efficiency, and risk position over time (Alinezhadjahromi et al., 2026).
[image: Tesla: A Look at Recent Performance and Future Potential]
[bookmark: _Toc227659579]Figure 1: Tesla, Inc

[bookmark: _Toc227659635]1.2 Overview of Financial Statements (5-year period)
Financial statements of the five years between 2020 and 2024 indicate a year of massive growth and then a stabilisation period. The growth experienced a higher between 2020 and 2022 because of the pandemic following higher vehicle deliveries and scaled production capacity but diminished a bit later due to normalisation of market conditions (Tesla, Inc., 2023; Tesla, Inc., 2025). Economies of scale and operational efficiency resulted in an improved profitability until 2022 after which it started to decline in 2023-2024 because of the pricing strategies, cost pressures, and competition (Zheng, 2024). These trends demonstrate that it is essential to study ratios to evaluate the background of financial performance instead of basing on absolute values (Berthilde et al., 2020).

[bookmark: _Toc227659636]1.3 Profitability Ratios
[bookmark: _Toc227659637]1.3.1 Gross Profit Margin

[bookmark: _Toc227659580]Figure 2: Gross Profit Margin
The gross profit margin shows an improving trend from 21.02% in 2020 to 25.60% in 2022, followed by a decline to 17.86% in 2024. This shows that Tesla was first cost effective and enjoyed economies of scale in its frenzied growth. But the follow-up decrease indicated the rising production expense as well as vigorous pricing methods, which diluted margins. This conforms to the facts that cost structures and competitive pressures in terms of price sensitivity affect profitability margins (Ramdhan et al., 2025; Tesla, Inc., 2025).

[bookmark: _Toc227659638]1.3.2 Operating Profit Margin

[bookmark: _Toc227659581]Figure 3: Operating Profit Margin
The operating profit margin grew considerably as it was 6.32% in 2020 and 16.76% in 2022, which results in enhanced operational efficiency and improved cost management. Nevertheless, the significant change to 7.24% in 2024 shows that the operating expenses are on the increase, and it may be because of expansion costs, research and development, and marketing strategies. This indicates that the gains of operational efficiency might not be sustainable unless there is ongoing management of costs (Kanna et al., 2023).
[bookmark: _Toc227659639]1.3.3 Net Profit Margin

[bookmark: _Toc227659582]Figure 4: Net Profit Margin
The net profit margin followed a similar upward trend, rising from 2.73% in 2020 to 15.47% in 2023 before falling to 7.32% in 2024. It insinuates that Tesla had been able to increase the overall profitability but had problems retaining net earnings because of increasing costs or diminished pricing power. The net profitability shows the operational as well as financial efficiency and its decreasing trend means that the overall financial performance is put under pressure (Berthilde et al., 2020).

[bookmark: _Toc227659640]1.3.4 Return on Assets (ROA)

[bookmark: _Toc227659583]Figure 5: Return on Assets (ROA)
Return on Assets (ROA) increased from 1.65% in 2020 to 15.29% in 2022, then declined to 5.86% in 2024. This implies that Tesla has first been successful in its capacity to make a profit out of their asset base, but it became inefficient when the asset base was on the rise at a faster rate compared to the earnings. It is a trend that shows the difficulties in managing capital-intensive industries that have intense operation based on asset requirements (Alinezhadjahromi et al., 2026).

[bookmark: _Toc227659641]1.3.5 Return on Equity (ROE)

[bookmark: _Toc227659584]Figure 6: Return on Equity (ROE)
The Return on Equity (ROE) improved greatly and had an increase of 3.88% in 2020 to 28.16% in 2022 indicating good returns to shareholders throughout the growth phase. The decrease to 9.81% in 2024, however, indicates that the profitability is low as compared to that of equity and therefore, those shareholders returns are affected by a decrease in margins and potential rise in equity financing. This proves the fact that profitability and capital structure have a combined impact on the shareholders returns (Manao et al., 2025).
[bookmark: _Toc227659642]1.4 Liquidity Ratios
[bookmark: _Toc227659643]1.4.1 Current Ratio

[bookmark: _Toc227659585]Figure 7: Current Ratio
The current ratio improved steadily within the years 2020 to 2024, with 1.36 having been recorded to be transformed to 2.02 in the year 2020 and 2024 respectively, which implies that Tesla has improved its capacity of dealing with short-term liabilities. When ratio is greater than 1, it indicates comfortable liquidity position and an increasing trend indicates better management of working capital. Good liquidity minimizes financial risk and increases stability in operations (Arisandi, 2025).

[bookmark: _Toc227659644]1.4.2 Quick Ratio

[bookmark: _Toc227659586]Figure 8: Quick Ratio
The quick ratio shows a slight decline from 1.15 in 2020 to 1.05 in 2022, followed by an increase to 1.61 in 2024. This implies that Tesla depended more on inventory to settle liabilities but subsequently enhanced its liquid assets status. The growth indicates the improvement of cash and receivables control, which is essential in ensuring financial flexibility (Wuryanti et al., 2025).

[bookmark: _Toc227659645]1.5 Efficiency Ratios
[bookmark: _Toc227659646]1.5.1 Inventory Turnover

[bookmark: _Toc227659587]Figure 9: Inventory Turnover
The inventory turnover was also high in 2021, as it was only 8.16, having been 6.51 in 2020, indicating effective management of inventory and excellent sales performance. The next decrease to 6.26 in 2024, however, indicates decreased inventory turnover, which could be because of demand stabilisation or changes in production. Effective inventory operations are very important to lower the holding cost and enhance profitability (Rezaeinavaei et al., 2025).
[bookmark: _Toc227659647]1.5.2 Receivables Collection Period

[bookmark: _Toc227659588]Figure 10: Receivables Collection Period
Receivables collection period has also declined substantially to about 13 days in 2021-2023 compared to 22 days in 2020, which implies better control over credit and expedited cash collection. But the trend toward 17 days in 2024 indicates that there is a slight deterioration in the receivables management. Efficiency in the receivables management is vital to sustaining the liquidity and reduce credit risk (Gao, 2025).

[bookmark: _Toc227659648]1.5.3 Payables Payment Period

[bookmark: _Toc227659589]Figure 11: Payables Payment Period
The payables payment period declined from 89–92 days in 2020–2022 to 57 days in 2024, indicating that Tesla is paying suppliers more quickly. Although this can enhance relationships with their suppliers, it impairs the advantageous aspect of trade credit and can affect liquidity. A balance of payables and receivables is essential to effectively manage the working capital (Ali et al., 2025).

[bookmark: _Toc227659649]1.5.4 Total Asset Turnover

[bookmark: _Toc227659590]Figure 12: Total Asset Turnover
The asset turnover was at 0.60 in 2020 and at 0.99 in 2022, showing that the company is becoming efficient in utilizing its assets to earn revenues. But its drop to 0.80 in 2024 indicates that the growth in assets is gaining on the increase in revenue. This leaves a possible weakness in the utilisation of assets in the later period (Eldomiaty et al., 2023).

[bookmark: _Toc227659650]1.6 Gearing (Leverage) Ratios
[bookmark: _Toc227659651]1.6.1 Debt to Equity Ratio

[bookmark: _Toc227659591]Figure 13: Debt to Equity Ratio
The debt/equity discount decreased considerably between 1.28 in 2020 and 0.66 in 2024, which shows a decrease in the dependence on debt financing and increasing equity base. This implies greater financial stability and reduced financial risk, which is especially pertinent to high capital-intensive companies such as Tesla (Alinezhadjahromi et al., 2026).

[bookmark: _Toc227659652]1.6.2 Interest Coverage Ratio

[bookmark: _Toc227659592]Figure 14: Interest Coverage Ratio
Interest coverage ratio rose strongly; in 2020, it was 2.67 whereas it rose to 71.50 in 2022 hence depicting a good capacity of covering the interest. Even though it dropped to 20.22 in 2024, it is at a healthy level which means that Tesla has enough earnings to meet its interests payments. Superiority in the interest coverage is an indicator of financial soundness (Aldo, 2022).

[bookmark: _Toc227659653]1.7 Investment Ratios
[bookmark: _Toc227659654]1.7.1 Earnings per Share (EPS)

[bookmark: _Toc227659593]Figure 15: Earnings per Share (EPS)
The earnings per share (EPS) ratio has a high growth of 4.73 in 2023 compared to the 2020 rate of $0.25, indicating a good growth of earnings and profitability. Nevertheless, the drop to 2.23 in 2024 shows a low earnings performance, which will impact on investor confidence. EPS is an important measure of shareholder returns and company performance (Li, 2025).

[bookmark: _Toc227659655]1.7.2 Price/Earnings Ratio (P/E)

[bookmark: _Toc227659594]Figure 16: Price/Earnings Ratio (P/E)
Price to earnings (P/E) ratio is hyper volatile as it has fallen tremendously in 2020 with extremely high values but then the same has dropped to more reasonable levels in later years. This implies that there were very high expectations in the market at the beginning, but they were later revised as growth leveled off. P/E ratios indicate the attitude of investors and the potential to grow (Gibran et al., 2025).

[bookmark: _Toc227659656]1.8 Cash Flow Analysis
[bookmark: _Toc227659657]1.8.1 Operating Cash Flow

[bookmark: _Toc227659595]Figure 17: Operating Cash Flow
The cash flow rose considerably, as operating cash flow turned out to be 5,943 million in 2020 and 14,724 million in 2022, which means that the company operate effectively and generates money. The 2023-2024 stabilisation indicates stable operation efficiency amid decreasing profitability rates. A cash flow operating strongly is critical in keeping a business running (Campos et al., 2026).

[bookmark: _Toc227659658]1.8.2 Free Cash Flow

[bookmark: _Toc227659596]Figure 18: Free Cash Flow
There was an upsurge in free cash flow to a peak in 2022 and a subsequent drop and stabilisation of the cash flow as a result of high investment activities and capital expenditure. This shows that Tesla has a continued investment on growth and positive cash flows. Cash management is a strong aspect that facilitates sustainability in the long run (Faque, 2022).

[bookmark: _Toc227659659]1.8.3 Cash Flow Adequacy

[bookmark: _Toc227659597]Figure 19: Cash Flow Adequacy
The cash flow adequacy ratio was significant and had exceeded 1 in its entire period meaning that Tesla can generate adequate cash to cater to its financial obligations. The ratio decreased slightly after 2022 and yet, it is indicative of a good cash position. Sufficient cash flow is essential to the sustainability of finances and the future investment (Yanney, 2023).

[bookmark: _Toc227659660]1.9 Trend Analysis (5-year comparison)
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[bookmark: _Toc227659598]Figure 20: Trend Analysis (5-year comparison)
This means the shift of high speed growth towards more advanced growth (Tesla, Inc., 2023; Tesla, Inc., 2025; Zheng, 2024).

[bookmark: _Toc227659661]1.10 Strengths Identified
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[bookmark: _Toc227659599]Figure 21: Strengths Identified

[bookmark: _Toc227659662]1.11 Weaknesses / Threats Identified
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[bookmark: _Toc227659600]Figure 22: Weaknesses / Threats Identified

[bookmark: _Toc227659663]2. Working Capital Management Analysis 
[bookmark: _Toc227659664]2.1 Overview of Working Capital Position
Managing the working capital is important to guarantee that the business processes are efficient and liquidity-rich, as it is a capital-intensive sector, like the production of the electric vehicles (Ali et al., 2025). As its financial statements show, the position of the working capital is strengthening during the five-year terms as the current ratios increase, and the cash-generating power improves (Tesla, Inc., 2023; Tesla, Inc., 2025).
[image: Working Capital Management Importance - What Is It]
[bookmark: _Toc227659601]Figure 23: Working Capital Management Importance
Proper financial planning and control of the company are reflected in the capability to stay sufficiently current with the finances in comparison to the liabilities, and the company is able to continue growing (Manao et al., 2025). Nevertheless, variations of efficiency ratios indicate that the management of working capital must be constantly optimised to ensure that the balance between working capital and profit is not broken (Eldomiaty et al., 2023).
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[bookmark: _Toc227659602]Figure 24: Components of Working Capital

[bookmark: _Toc227659665]2.2 Cash Operating Cycle (CCC)
	 
	2020
	2021
	2022
	2023
	2024

	Inventory Turnover (Times)
	6.51
	8.16
	6.52
	5.98
	6.26

	Inventory Days (365 ÷ Turnover)
	56
	45
	56
	61
	58

	Receivables Days
	22
	13
	13
	13
	17

	Payables Days
	89
	91
	92
	67
	57

	Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days
	-10.77
	-33.28
	-22.65
	7.70
	18.09


[bookmark: _Toc227659624]Table 1: Cash Operating Cycle (CCC)
The cash conversion cycle (CCC) is a metric that lives to gauge how long it takes to transform investments in inventory and other resources into sales-related cash flows (Yanney, 2023). According to the CCC of Tesla, the company in 2020 (-10.77), 2021 (-33.28), and 2022 (-22.65) had negative values, which means that the organization was free to generate cash through the customers and then deliver products to the suppliers, which is a very efficient use of working capital (Tesla, Inc., 2023
The CCC however became positive in 2023 (7.70) and went up in 2024 (18.09) indicating that Tesla has now become slower to turn its investments into cash. This turnover represents the worsening of efficiency by working capital, which could be explained by a decrease in inventory turnover, an increase of receivables, and a decrease in supplier credit terms (Tesla, Inc., 2025; Eldomiaty et al., 2023).

[bookmark: _Toc227659603]Figure 25: Cash Operating Cycle (CCC)
This observation is further supported by the rise of inventory days, which stood at 45 and 61 in 2021 and 2023, respectively, which means slower movement of inventory. On the same note, the rise in receivables days to 17 in 2024 implies that the customers are slower to make their payments, and the decrease in payables days to 57 implies that Tesla is paying its suppliers more quickly, reducing its liquidity position (Gao, 2025; Rezaeinavaei et al., 2025).

[bookmark: _Toc227659666]2.3 Analysis of Liquidity Position
The liquidity position has been on the rise in the last five years with current and quick ratios on the rise (Tesla, Inc., 2025). High liquidity is one that would guarantee the company fulfills the short-term obligations without being financially strained, and this proves to be crucial in such eventful and competitive markets (Arisandi, 2025).
Strong operating cash flows which give a stable source of internal financing supports the improvement in liquidity. Nevertheless, the CCC has turned negative to positive, which means that liquidity might also be pressurized unless the working capital is effectively handled (Campos et al., 2026; Faque, 2022).
[image: Liquidity - IGCSE Business Revision Notes]
[bookmark: _Toc227659604]Figure 26: Ways to Improve Liquidity

[bookmark: _Toc227659667]2.4 Issues in Current Working Capital Management
The working capital management of Tesla has a number of challenges even though this has improved, especially in its liquidity. The rising CCC shows that efficiency is deteriorating and can increase the need to finance its operations and decrease the cash supply (Eldomiaty et al., 2023).
The decrease in days payable out indicates that Tesla is not maximising the use of supplier credit, which may have an adverse effect on cash flow. Also, the rising inventory and receivables days are indicators of possible inefficiencies in inventory management and credit policies that may have an impact on the total financial performance (Gao, 2025; Yanney, 2023).
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[bookmark: _Toc227659605]Figure 27: Issues in Current Working Capital Management

[bookmark: _Toc227659668]2.5 Recommend Working Capital Improvement Strategies
[bookmark: _Toc227659669]2.5.1 Inventory Management Improvements
In Tesla, there should be a progressive inventory management approach which needs to be integrated like demand forecast and just-in-time to decrease inventory holding times. Efficiency can be enhanced by using digitalization and automation that help to track inventory levels and implement excess stock reduction (Rezaeinavaei et al., 2025).
[image: 7 Ways to Improve Inventory Control]
[bookmark: _Toc227659606]Figure 28: Ways to Improve Inventory Control

[bookmark: _Toc227659670]2.5.2 Receivables Management Strategies
Receivables days can be decreased by improving credit policies and use more stringent collection procedures. To speed up cash receipts and enhance liquidity, it is possible to offer early payment discounts and implement digital payment systems (Gao, 2025).
[image: 5 Strategies to Improve Accounts Receivable Management]
[bookmark: _Toc227659607]Figure 29: Strategies to Improve Accounts Receivable Management

[bookmark: _Toc227659671]2.5.3 Payables Optimization
To negotiate improved credit terms with suppliers, Tesla needs to negotiate lengthening of payment time without risk of loss of relationship. Improving the payables is able to optimise cash flows and minimise the use of external funding (Ali et al., 2025).
[image: Accounts Payable Best Practices: 9 Tips to Optimize AP]
[bookmark: _Toc227659608]Figure 30: Accounts Payable Best Practices
[bookmark: _Toc227659672]2.5.4 Cash Management Techniques
Financial stability can be improved by effective cash management strategies such as cash flow forecasting and keeping optimum cash reserves. Effective cash management encourages flexibility in operations and investment ability (Faque, 2022).
[image: 4 Effective Cash Flow Management Strategies for Your Business]
[bookmark: _Toc227659609]Figure 31: Cash Flow Management Strategies

[bookmark: _Toc227659673]2.6 Compare short-term vs long-term financing options
[bookmark: _Toc227659674]2.6.1 Short-Term Financing Options
Short term finance- Short term financing can be in form of bank overdraft and trade credit which offers instant liquidity and working capital flexibility. They are appropriate in case of short-term cash needs though might come at a higher interest rate and can also come along with the risk of refinancing (Rotimi-Ojo et al., 2025).

[bookmark: _Toc227659675]2.6.2 Long-Term Financing Options
Equity and long-term debt form long-term funding to achieve stable expenditure on strategic investments and minimize the risk associated with refinancing. Nevertheless, it can lead to an increase in financial commitment and influence the capital structure (Miswanto, 2018).
Relatively, short-term finance has more flexibility, yet it is risky whereas long-term insulates and sacrifices the flexibility of finance. To manage finances successfully, a balanced approach is critical (Alinezhadjahromi et al., 2026).

[bookmark: _Toc227659676]2.7 Recommended Working Capital Strategy
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[bookmark: _Toc227659610]Figure 32: Recommended Working Capital Strategy
According to the analysis, Tesla ought to take a balanced working capital approach, which aims at maximizing efficiency without losing liquidity. Minimizing inventory days and receivable days and optimize payables can assist in restoring a negative CCC and improve cash flow.
Also, long-term financing of strategic investments along with short-term financing of operations needs should be considered as a way of increasing flexibility and stability of financial resources. The given strategy corresponds to the best practice in working capital management and facilitates the development of a profitable company in the competitive environment (Ali et al., 2025; Eldomiaty et al., 2023).


[bookmark: _Toc227659677]3. Strategic Financial Restructuring Plan
[bookmark: _Toc227659678]3.1 Need for Financial Restructuring
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[bookmark: _Toc227659611]Figure 33: Need for Financial Restructuring
As financial statistics over the last few years show, Tesla is moving off the growth daunting path to a more stable yet strained position, to which it needs to reorganize financial processes to remain competitive. Despite its positive growth of revenues and its ability to innovate, deteriorating margins and efficiency ratios show that it is necessary to optimise financial resources and cost structures (Tesla, Inc., 2025; Zheng, 2024).
Essential financial restructuring is required of capital-intensive companies such as Tesla since an ever-present investment in technologies, manufacturing power, and international growth requires effective capital distribution. Additionally, the restructuring helps firms to maximize profitability, decrease the risk of financial exposure and positively impact sustainable shareholder wealth (Alinezhadjahromi et al., 2026; Berthilde et al., 2020).

[bookmark: _Toc227659679]3.2 Identified Financial Issues
One of the key financial issues is the decline in profitability margins despite increasing revenues, suggesting rising production and operational costs. It testifies to the ineffective cost management and pricing policies within a competitive market of electric cars (Tesla, Inc., 2024; Ramdhan et al., 2025).
Also, Tesla efficiency ratios, such as asset turnover have slowed down indicating difficulty in making good use of assets. The liquidity pressures and operation constraints are also indicated by working capital inefficiencies and a raised cash conversion cycle (Yanney, 2023; Eldomiaty et al., 2023).

[bookmark: _Toc227659680]3.3 Restructuring Options
[bookmark: _Toc227659681]3.3.1 Divestiture Strategy
[image: What is Divestiture? Strategy, Example and Types - The Investors Book]
[bookmark: _Toc227659612]Figure 34: Divestiture Strategy
Divestiture refers to the selling of non-core or non-performing assets in an attempt to enhance financial efficiency and concentration on core competencies. In the case of Tesla, the sale of non-strategic operations would allow allocation to innovation and extended growth opportunities in areas of high growth like battery technology and AI-guided mobility (Lee et al., 2020; Li, 2025).
Such a policy can enhance profitability through lessening the complexity of operations and investing in more lucrative ventures. It also boosts financial flexibility by creating cash inflows (Rotimi-Ojo et al., 2025).

[bookmark: _Toc227659682]3.3.2 Merger / Acquisition Strategy
[image: Merger and Acquisition Strategy - What 's It, Example, Type, Benefit]
[bookmark: _Toc227659613]Figure 35: Merger / Acquisition Strategy
The merger and acquisition (M&A) can facilitate the expansion of Tesla by providing it with the possibility to access new markets, technologies and efficacies in the supply chain. Well-thought acquisitions in battery production or software development may support Tesla in a competitive edge (Brixius et al., 2025; Sujatmiko et al., 2025).
Nevertheless, overvaluation, difficulty in integrating, and raising the financial leverage are risks associated with M&A processes. Thus, it is essential to carefully consider the objects of acquisition to achieve value creation (Brixius et al., 2025; Darmansyah et al., 2025).

[bookmark: _Toc227659683]3.3.3 Equity Injection
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[bookmark: _Toc227659614]Figure 36: Equity Injection
Equity financing gives Tesla more capital without raising debts and therefore enhances its capital structure. New issues could facilitate massive investments in research and development and international growth (Miswanto, 2018; Tesla, Inc., 2026).
Equity injection however may water down the shareholders’ existing ownership and shareholder earnings. Thus, it should be thoroughly balanced to keep investors confident (Aldo, 2022; Li, 2025).

[bookmark: _Toc227659684]3.3.4 Debt Restructuring
[image: Debt Restructuring PowerPoint and Google Slides Template - PPT Slides]
[bookmark: _Toc227659615]Figure 37: Debt Restructuring
Debt restructuring refers to the process of renegotiating the current debt conditions to help in cutting down interest rates and enhancing the ability to repay debt. Young Tesla can manage its debt structure through refinancing big-cost debt or extending maturities (Alinezhadjahromi et al., 2026; Arisandi, 2025).
This policy improves liquidity and minimizes financial risk, although leveraging on debt to the extent of augmenting the leverage and financial susceptibility is possible. Thus, it is important to uphold the best debt-to-equity ratio (Wuryanti et al., 2025; Aldo, 2022).

[bookmark: _Toc227659685]3.4 Impact on Shareholder Value
Effective financial restructuring can significantly enhance shareholder value by improving profitability, reducing risk, and increasing future cash flows. The improvement of returns on equity and market value can be achieved through such strategies as divestiture and operational efficiency (Magni et al., 2012; Alrikabi, 2022).
Nevertheless, improperly staged restructuring, especially the process of M&A or the process of dilutes equities, can adversely affect shareholder trust and stock performance. Thus, to maximize value creation, it is critical to have strategic alignment and transparency (Darmansyah et al., 2025; Aldo, 2022).
[bookmark: _Toc227659686]3.5 Impact on Capital Structure (Debt vs Equity)
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[bookmark: _Toc227659616]Figure 38: Impact on Capital Structure (Debt vs Equity)
The decisions in this category to restructure have a direct impact on the capital structure of Tesla since they change the debt and equity capital contribution percentage. Share dilution through higher equity in the form of equity can minimize financial risk, whereas higher returns of debt through higher debt increases financial risk (Alinezhadjahromi et al., 2026; Arisandi, 2025).
An optimal capital structure is one that balances risk and returns providing it with adequate capital to grow and at the same time staying afloat. The recent pattern of Tesla decreasing debt will result in a more sustainable and conservative capital structure (Tesla, Inc., 2025; Wuryanti et al., 2025).

[bookmark: _Toc227659687]3.6 Impact on Operational Flexibility
Financial restructuring makes operations more flexible, releases up resources and improves liquidity. Divestiture and better working capital management are just some of the strategies that can enable Tesla to better adapt to the market changes and technology (Yanney, 2023; Faque, 2022).
On the contrary, high debt levels, unplanned acquisitions can limit flexibility because of financial commitments. Thus, operational agility requires a balanced financial system (Campos et al., 2026; Eldomimaty et al., 2023).

[bookmark: _Toc227659688]3.7 International Considerations
[bookmark: _Toc227659689]3.7.1 Taxation Implications
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[bookmark: _Toc227659617]Figure 39: Taxation Implications
Tesla has operations all over the world, and when making decisions on restructuring, different countries have different taxation systems. Tax-paying can be optimised by strategic restructuring that will entail the effective division of profits and investments (Rotimi-Ojo and James, 2025; Li, 2025).
Nevertheless, complicated tax rules and compliance issues can lead to high administrative expenses and risks. That is why special attention should be paid to the planning, so that the existing rules could not be broken, and the efficiency of taxes could be guaranteed (Schreiber et al., 2026; Tesla, Inc., 2026).
[bookmark: _Toc227659690]3.7.2 Currency Risk
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[bookmark: _Toc227659618]Figure 40: Currency Risk
Globally operating means Tesla is subject to currency variations, which can affect the revenues, expenses and profitability. Financial restructuring policies should also include systems of hedging related to the exchange rate risks (Zheng, 2024; Stella and Tiong, 2026).
Good currency risk management enjoys improved financial stability as well as safeguarding profit margins in foreign markets. This needs to be especially critical about Tesla growing into the emerging economies (Sujatmiko et al., 2025; Tesla, Inc., 2025).

[bookmark: _Toc227659691]3.7.3 Inflation Effects
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[bookmark: _Toc227659619]Figure 41: Inflation Effects
Inflation impacts on the cost of production, pricing policies, and consumer demand and is therefore one of the most important factors in the restructuring of finances. The increase in input costs would decrease profitability without effective management (Tesla, Inc., 2024; Ramdhan et al., 2025).
Price adjustment and cost optimisation strategies are ways to restructure to weigh back the impacts of inflation. Furthermore, the effective management of working capital enables the company to be liquid in times of inflation (Ali et al., 2025; Eldomiaty et al., 2023).

[bookmark: _Toc227659692]3.8 Ethical Considerations
[bookmark: _Toc227659693]3.8.1 Corporate Social Responsibility (CSR)
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[bookmark: _Toc227659620]Figure 42: Corporate Social Responsibility (CSR)
The restructuring decisions made by Tesla should be in line with CSR priorities, specifically its sustainability and environmental responsibility. The positive ethical financial practices improve the reputation and trust of the stakeholders (Huang, 2025; Schreiber et al., 2026).
Transparency and accountability in the process of restructuring activities can be used to guarantee that the interests of stakeholders are not jeopardized. It is especially notable when a company is an industry leader in terms of sustainable innovation (Tesla, Inc., 2026; Jatavallabha, 2024).

[bookmark: _Toc227659694]3.8.2 Sustainability and ESG
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Environmental, Social, and Governance (ESG) is one of the main issues in the financial strategy of Tesla. Sustainable restructuring enhances value creation in the long run and corresponds to the expectations of investors (Sujatmiko et al., 2025; Huang, 2025).
Incorporation of ESG principles into financial management increases resilience and competitiveness in changes of global market. This strategy contributes to the Tesla goal of hastening the shift to sustainable energy (Tesla, Inc., 2026; Gibran and Nainggolan, 2025).

[bookmark: _Toc227659695]3.9 Recommended Restructuring Plan
Determined by the analysis, Tesla must embrace the balanced financial restructuring approach that involves selective divestiture, acquisition targeted, moderate equity financing, and optimal debt restructuring. This is a combined strategy that is efficient in financial terms and promotes growth and innovation over the long run (Alinezhadjahromi et al., 2026; Darmansyah et al., 2025).
Also, Tesla needs to work on increasing operational efficiency, management of working capital, and integrating ESG principles into financial decision making. This approach guarantees long-term value growth, financial stability and competitive edge within the electric vehicle sector in the world (Ali et al., 2025; Sujatmiko et al., 2025).

[bookmark: _Toc227659696]4. Investment Appraisal and Capital Budgeting 
[bookmark: _Toc227659697]4.1 Introduction to Investment Projects
Investment appraisal is a very important financial decision-making process which evaluates feasibility and profitability of long term projects. In the case of a capital-intensive business, such as Tesla, it is important to ensure that the right areas of investment have been chosen to ensure innovation, competitive strength and shareholder wealth maximisation (Awodire et al., 2023; Tesla, Inc., 2026).
The widely used methods of capital budgeting that are used to analyze the feasibility of a project include the Payback Period (PBP), Accounting rate of return (ARR), Net Present value (NPV), Profitability index (pi) and internal rate of return (IRR). They offer a liquidity and profitability point of view, allowing decisive action in the uncertainty (Darmansyah et al., 2025; Shou, 2022).

[bookmark: _Toc227659698]4.2 Payback Period (PBP)
	Project
	Payback Period (Years)

	A
	4.50

	B
	4.55

	C
	3.60


[bookmark: _Toc227659625]Table 2: Payback Period (PBP)
The Payback Period is calculated to determine the duration of time needed to pay the initial investment at the project cash flow. The payback period of Project C is lowest at 3.60 years, whereas Project A (4.50 years) and B (4.55 years) have a payback period of 4.50 and 4.55 years respectively, meaning that Project C is more liquid (Oyelakun et al., 2025; Awodire et al., 2023).
A shorter payback leads to less exposure to risk, as well as better liquidity, especially in the uncertain market environment. Nevertheless, the approach does not consider the time value of money, and cash flows after the payback period, which makes it not a reliable standalone decision model (Shou, 2022; Darmansyah et al., 2025).

[bookmark: _Toc227659699]4.3 Accounting Rate of Return (ARR)
	Project
	ARR (%)

	A
	1.60%

	B
	2.00%

	C
	6.00%


[bookmark: _Toc227659626]Table 3: Accounting Rate of Return (ARR)
Accounting rate of Return gauges profitability by using the average profit against the invested capital. The ARR of Project C is the highest (6.00%) compared to Project B (2.00%) and Project A (1.60%), which means that Project C has better accounting profitability (Magni et al., 2012; Kanna et al., 2023).
ARR is an effective method to compare the performance of projects based on accounting information, but the tool does not factor in the cash flows and time value of money. Hence, although Project C seems the most profitable, based on ARR, it should be combined with other appraisal calculation techniques (Ramdhan et al., 2025; Magni and Peasnell, 2012).

[bookmark: _Toc227659700]4.4 Net Present Value (NPV)
	Project
	NPV (£m)

	A
	-8.68

	B
	-8.30

	C
	-1.98


[bookmark: _Toc227659627]Table 4: Net Present Value (NPV)
Net Present Value is a key capital budgeting technique that measures the difference between the present value of cash inflows and outflows. The negative NPV of all three projects is lower than that of Project C which is negative (-£1.98 million) compared to Project B (- £8.30 million) and Project A (-£8.68 million) (Shou, 2022; Darmansyah et al., 2025).
When the NPV is negative, it is a sign that the projects will lower the value of the firm within the applicable discount rate. However, Project C is relatively more acceptable as it results in the smallest loss, suggesting better financial performance compared to the alternatives (Alrikabi, 2022; Awodire et al., 2023).

[bookmark: _Toc227659701]4.5 Profitability Index (PI)
	Project
	PI

	A
	0.83

	B
	0.83

	C
	0.96


[bookmark: _Toc227659628]Table 5: Profitability Index (PI)
The Profitability Index is the value generated per unit of investment and the measure is obtained by dividing the present value by initial investment. The PI of Project C is the greatest (0.96), and the PI of Projects A and B is equal (0.83), which means that Project C should bring the most significant relative value (Alrikabi, 2022; Shou, 2022).
PI below 1 means that the project will not yield enough returns to pay the cost of the investment. Still, Project C is the most preferable one because it is the one that is nearest to the acceptable value (Awodire et al., 2023; Darmansyah et al., 2025).

[bookmark: _Toc227659702]4.6 Internal Rate of Return (IRR)
	Project
	IRR

	A
	2.72%

	B
	3.26%

	C
	8.59%


[bookmark: _Toc227659629]Table 6: Internal Rate of Return (IRR)
Internal rate of Return gives an estimate of profitability of the project meaning that the NPV value should be equal to the discounted value of the project. Project C has the highest IRR rate of 8.59, then Project B (3.26), and then Project A (2.72), which means that Project C is the one with the highest potential of returns (Carrillo De Albornoz et al., 2018; Awodire et al., 2023).
Though the IRR is a popular concept, it may be misleading at times to compare mutually exclusive projects or projects that have unusual cash flows. Thus, it ought to be used in conjunction with NPV to make more precise decisions (Darmansyah et al., 2025; Shou, 2022).

[bookmark: _Toc227659703]4.7 Comparative Evaluation of Projects
	Project
	PBP
	ARR
	NPV
	PI
	IRR

	A
	4.50
	1.60%
	-8.68
	0.83
	2.72%

	B
	4.55
	2.00%
	-8.30
	0.83
	3.26%

	C
	3.60
	6.00%
	-1.98
	0.96
	8.59%


[bookmark: _Toc227659630]Table 7: Comparative Evaluation of Projects
A comparative study of all the appraisal practices reveals that Project C has always performed better than the other two projects in all the major indicators used. It is the most financially appealing since it has the shortest payback period, highest ARR, least negative NPV, highest PI, and highest IRR (Awodire et al., 2023; Alrikabi, 2022).
A and B Projects A and B have the same operation but are less appealing based on their payback periods, returns and negative NPVs to a large extent. This means that they are less effective at creating value and recuperating investment (Darmansyah et al., 2025; Shou, 2022).

[bookmark: _Toc227659704]4.8 Recommended Project (Single Selection)
Based on the evaluation, Project C is recommended as the best single investment option. It shows better results on both the liquidity and profitability scales, and it is the most feasible project to Tesla (Awodire et al., 2023; Carrillo De Albornoz et al., 2018).
Choosing Project C fits into the strategic priorities of Tesla in efficiency, innovation, and value creation. It offers a decent mix on quicker cash recuperation and increased returns when contrasted with other options (Tesla, Inc., 2025; Zheng, 2024).

[bookmark: _Toc227659705]4.9 Justification Based on Financial Performance
[bookmark: _Toc227659706]4.9.1 Profitability Considerations
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[bookmark: _Toc227659622]Figure 44: Profitability Considerations
Project C is the most appealing project, in terms of profitability perspective since it will have the highest ARR and IRR which means it has a lot of earnings potential. Despite getting negative NPV in all projects, Project C has the least value loss and provides fairly better financial performance (Magni et al., 2012; Alrikabi, 2022).
This implies that Project C is more effective in yielding investor capital. In capital budgeting, it is necessary to focus more on projects that generate a higher return to maximise the wealth of shareholders (Darmansyah et al., 2025; Awodire et al., 2023).

[bookmark: _Toc227659707]4.9.2 Liquidity Considerations
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[bookmark: _Toc227659623]Figure 45: Liquidity Management
In a volatile economic situation, Liquidity is an important parameter in project analysis. The project C has a shorter payback period, which means that the investment is recovered sooner, minimizing financial risks and enhancing cash flow stability (Oyelakun et al., 2025; Shou, 2022).
This is more applicable in the case of Tesla, which is in a very competitive and capital-intensive business. With the increase in the speed of recovery, financial flexibility increases, and it will allow and advocate investment in the future (Tesla, Inc., 2026; Campos et al., 2026).

[bookmark: _Toc227659708]4.10 Non-Financial Risk Analysis
[bookmark: _Toc227659709]4.10.1 Political Risk
Political risk can be defined as the variation in the government policies, regulations and incentives that can influence the results of the project. In the case of Tesla, the environment regulation, the electric vehicle subsidies, as well as the trade policies may contribute considerably to the success of investments (Schreiber et al., 2026; Stella and Tiong, 2026).
The projects should be compared against their vulnerability to such risks especially in the global markets. Diversification and strategic planning can serve to reduce political uncertainties (Sujatmiko et al., 2025; Tesla, Inc., 2025).

[bookmark: _Toc227659710]4.10.2 Market / Customer Risk
Market risk entails a shift in the taste of consumers, fluctuations in demand and competitive forces. The Tesla business is in a fast-developing industry where the role of technological progress and customer demands is a factor (Zheng, 2024; Gibran and Nainggolan, 2025).
Such projects that fit the market trends and customer demand have a greater chance of success. Consequently, long-term sustainability pertains to choosing projects with a high market potential (Ramdhan et al., 2025; Tesla, Inc., 2026).

[bookmark: _Toc227659711]4.11 Capital Rationing Decision (£100 million limit)
[bookmark: _Toc227659712]4.11.1 Possible Project Combinations
	Combination
	Total Investment
	Total NPV

	A + B
	100
	-16.98

	A + C
	100
	-10.66

	B + C
	100
	-10.28


[bookmark: _Toc227659631]Table 8: Possible Project Combinations
Tesla has to choose the portfolio of projects to optimise value, and Tesla is restricted by capital rationing conditions to use the available amount of investment with a limit of 100 million pounds. A + B, A + C, and B + C are combinations which satisfy the investment constraint and have different NPVs (Darmansyah et al., 2025; Awodire et al., 2023).
The combination of B + C results in the least negative NPV (-£10.28 million), compared to A + C (-£10.66 million) and A + B (-£16.98 million). This implies that B + C is the most efficient with scarce resources (Shou, 2022; Alrikabi, 2022).
[bookmark: _Toc227659713]4.11.2 Optimal Combination Selection
	Combination
	Total Investment
	Total NPV

	B + C
	100
	-10.28


[bookmark: _Toc227659632]Table 9: Optimal Combination Selection
Projects B and C would thus be the best combination under capital rationing because it would cause least loss of value without exceeding the investment limit. This is a better option at balancing liquidity and profitability compared to other options (Awodire et al., 2023; Darmansyah et al., 2025).
Although the NPVs are negative, selecting the least negative option ensures better financial performance compared to rejecting all projects. This method is consistent with efficient capital budgeting when making decisions in a scarce setting (Shou, 2022; Carrillo De Albornoz et al., 2018).

[bookmark: _Toc227659714]5. Conclusion
Tesla boasts of good financial expansion, liquidity improvement and an attractive capital structure albeit with reduced pressure on profitability and efficiency. Effective working capital reforms and strategic restructuring are essential for sustainability. The investment appraisal justifies the choice of Project C and the B+C mix during capital rationing, which guarantees higher returns, better liquidity management, and creation of long-term value in a competitive market in EVs.
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[bookmark: _Toc227659717]Ratio Analysis Tables
Profitability
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Gross Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Gross Profit ($m)
	6,630
	13,606
	20,853
	17,660
	17,450
	

	Revenue ($m)
	31,536
	53,823
	81,462
	96,773
	97,690
	

	Gross Profit Margin = Gross Profit ÷ Revenue × 100
	21.02%
	25.28%
	25.60%
	18.25%
	17.86%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Operating Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Income ($m)
	1,994
	6,523
	13,656
	8,891
	7,076
	

	Revenue ($m)
	31,536
	53,823
	81,462
	96,773
	97,690
	

	Operating Profit Margin = Operating Profit ÷ Revenue × 100
	6.32%
	12.12%
	16.76%
	9.19%
	7.24%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Net Profit Margin
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income ($m)
	862
	5,644
	12,587
	14,974
	7,153
	

	Revenue ($m)
	31,536
	53,823
	81,462
	96,773
	97,690
	

	Net Profit Margin = Net Profit ÷ Revenue × 100
	2.73%
	10.49%
	15.45%
	15.47%
	7.32%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Return on Assets (ROA)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income ($m)
	862
	5,644
	12,587
	14,974
	7,153
	

	Total Assets ($m)
	52,148
	62,131
	82,338
	106,618
	122,070
	

	Return on Assets (ROA) = Net Profit ÷ Total Assets × 100
	1.65%
	9.08%
	15.29%
	14.04%
	5.86%
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Return on Equity (ROE)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Net Income ($m)
	862
	5,644
	12,587
	14,974
	7,153
	

	Shareholders’ Equity ($m)
	22,225
	30,189
	44,704
	62,634
	72,913
	

	Return on Equity (ROE) = Net Profit ÷ Shareholders’ Equity × 100
	3.88%
	18.70%
	28.16%
	23.91%
	9.81%
	



Liquidity
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Current Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Current Assets ($m)
	26,717
	27,100
	40,917
	49,616
	58,360
	

	Current Liabilities ($m)
	19,705
	19,705
	26,709
	28,748
	28,821
	

	Current Ratio = Current Assets ÷ Current Liabilities
	1.36
	1.38
	1.53
	1.73
	2.02
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Quick Ratio (Acid-Test Ratio)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Current Assets ($m)
	26,717
	27,100
	40,917
	49,616
	58,360
	

	Inventory ($m)
	4,101
	5,757
	12,839
	13,626
	12,017
	

	Current Liabilities ($m)
	19,705
	19,705
	26,709
	28,748
	28,821
	

	Quick Ratio (Acid-Test Ratio) = (Current Assets − Inventory) ÷ Current Liabilities
	1.15
	1.08
	1.05
	1.25
	1.61
	




Efficiency
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Inventory Turnover
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Cost of Sales ($m)
	24,906
	40,217
	60,609
	79,113
	80,240
	

	Opening Inventory ($m)
	3,552
	4,101
	5,757
	12,839
	13,626
	

	Closing Inventory ($m)
	4,101
	5,757
	12,839
	13,626
	12,017
	

	Avg Inventory
	3,826.50
	4,929.00
	9,298.00
	13,232.50
	12,821.50
	

	Inventory Turnover = Cost of Goods Sold ÷ Average Inventory
	6.51
	8.16
	6.52
	5.98
	6.26
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Receivables Collection Period (Days)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Receivables ($m)
	1,886
	1,913
	2,952
	3,508
	4,418
	

	Revenue ($m)
	31,536
	53,823
	81,462
	96,773
	97,690
	

	Receivables Collection Period (Days) = (Trade Receivables ÷ Revenue) × 365
	22
	13
	13
	13
	17
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Payables Payment Period (Days)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Payables ($m)
	6,051
	10,025
	15,255
	14,431
	12,474
	

	Cost of Sales ($m)
	24,906
	40,217
	60,609
	79,113
	80,240
	

	Payables Payment Period (Days) = (Trade Payables ÷ Cost of Goods Sold) × 365
	89
	91
	92
	67
	57
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total Asset Turnover
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Revenue ($m)
	31,536
	53,823
	81,462
	96,773
	97,690
	

	Total Assets ($m)
	52,148
	62,131
	82,338
	106,618
	122,070
	

	Total Asset Turnover = Revenue ÷ Total Assets
	0.60
	0.87
	0.99
	0.91
	0.80
	



Gearing
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Debt to Equity Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Total Liabilities ($m)
	28,418
	30,548
	36,440
	43,009
	48,390
	

	Equity ($m)
	22,225
	30,189
	44,704
	62,634
	72,913
	

	Inventory Turnover =Total Debt ÷ Shareholders’ Equity
	1.28
	1.01
	0.82
	0.69
	0.66
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Interest Coverage Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Income ($m)
	1,994
	6,523
	13,656
	8,891
	7,076
	

	Interest Expense ($m)
	748
	371
	191
	156
	350
	

	Interest Coverage Ratio = Operating Profit (EBIT) ÷ Interest Expense
	2.67
	17.58
	71.50
	56.99
	20.22
	



Investment
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Earnings per Share (EPS)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Basic EPS ($)
	0.25
	1.87
	4.02
	4.73
	2.23
	

	Diluted EPS ($)
	0.21
	1.63
	3.62
	4.3
	2.04
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Price/Earnings Ratio (P/E)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Share Price ($ approx.)
	705
	1,056
	123
	248
	250
	

	Diluted EPS ($)
	0.21
	1.63
	3.62
	4.30
	2.04
	

	Price/Earnings Ratio (P/E) = Market Price per Share ÷ Earnings per Share
	3357.14
	647.85
	33.98
	57.67
	122.55
	



Cash Flow
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Operating Cash Flow (OCF)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Operating Cash Flow ($m)
	5,943
	11,497
	14,724
	13,256
	13,740
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Free Cash Flow (FCF)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	OCF ($m)
	5,943
	11,497
	14,724
	13,256
	13,740
	

	CapEx ($m)
	3,132
	6,482
	7,158
	8,899
	9,189
	

	Free Cash Flow (FCF) = Operating Cash Flow − Capital Expenditure
	2811
	5015
	7566
	4357
	4551
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Cash Flow Adequacy Ratio
	

	 
	2020
	2021
	2022
	2023
	2024
	

	OCF ($m)
	5,943
	11,497
	14,724
	13,256
	13,740
	

	CapEx ($m)
	3,132
	6,482
	7,158
	8,899
	9,189
	

	Cash Flow Adequacy Ratio = Operating Cash Flow ÷ (CapEx + Debt Repayment + Dividends)
	1.90
	1.77
	2.06
	1.49
	1.50
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[bookmark: _Toc227659719]Cash Conversion Calculations
	Tesla Inc.

	
	

	
	
	
	
	
	
	

	Cash Conversion Cycle (CCC)
	

	 
	2020
	2021
	2022
	2023
	2024
	

	Inventory Turnover (Times)
	6.51
	8.16
	6.52
	5.98
	6.26
	

	Inventory Days (365 ÷ Turnover)
	56
	45
	56
	61
	58
	

	Receivables Days
	22
	13
	13
	13
	17
	

	Payables Days
	89
	91
	92
	67
	57
	

	Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days
	-10.77
	-33.28
	-22.65
	7.70
	18.09
	





[bookmark: _Toc227659720]Investment Appraisal Calculations
Payback Period (PBP)
	Payback Period (PBP) = Project A
	
	Payback Period (PBP) = Project B
	
	Payback Period (PBP) = Project C

	Year
	Cash Flow (£m)
	Cumulative (£m)
	
	Year
	Cash Flow (£m)
	Cumulative (£m)
	
	Year
	Cash Flow (£m)
	Cumulative (£m)

	0
	-50
	-50
	
	0
	-50
	-50
	
	0
	-50
	-50

	1
	10
	-40
	
	1
	11
	-39
	
	1
	5
	-45

	2
	12
	-28
	
	2
	11
	-28
	
	2
	10
	-35

	3
	14
	-14
	
	3
	11
	-17
	
	3
	20
	-15

	4
	10
	-4
	
	4
	11
	-6
	
	4
	25
	10

	5
	8
	4
	
	5
	11
	5
	
	5
	8
	4

	Payback
	4 + (4/8)
	4.50
	
	Payback
	4 + (6/11)
	4.55
	
	Payback
	3 + (15/25)
	3.60


Accounting Rate of Return (ARR)
	ARR = (Average Annual Profit ÷ Initial Investment) × 100

	Depreciation = 50 ÷ 5 = 10 per year
	 
	 
	 
	 

	Project
	Average Cash Flow
	Profit Calculation
	Average Profit
	ARR

	A
	(10+12+14+10+8)/5 = 10.8
	10.8 − 10
	0.8
	1.60%

	B
	11
	11 − 10
	1
	2%

	C
	(5+10+20+25+5)/5 = 13
	13 − 10
	3
	6%



NPV (10% Discount Rate)
	NPV (10% Discount Rate) = Project A

	Year
	Cash Flow
	DF
	PV

	1
	10
	0.9091
	9.09

	2
	12
	0.8264
	9.92

	3
	14
	0.7513
	10.52

	4
	10
	0.6830
	6.83

	5
	8
	0.6209
	4.97

	Total PV
	 
	 
	41.32

	NPV = 41.32 − 50
	 
	 
	-8.68



	NPV (10% Discount Rate) = Project B

	Year
	Cash Flow 
	DF 
	PV 

	1
	11
	0.9091
	10.00

	2
	11
	0.8264
	9.09

	3
	11
	0.7513
	8.26

	4
	11
	0.6830
	7.51

	5
	11
	0.6209
	6.83

	Total PV
	 
	 
	41.70

	NPV = 41.70 − 50
	 
	 
	-8.30



	NPV (10% Discount Rate) = Project C

	Year
	Cash Flow
	DF
	PV

	1
	5
	0.9091
	4.55

	2
	10
	0.8264
	8.26

	3
	20
	0.7513
	15.02

	4
	25
	0.6830
	17.08

	5
	5
	0.6209
	3.11

	Total PV
	 
	 
	48.02

	NPV = 48.02 − 50
	 
	 
	-1.98



Profitability Index (PI)
	PI = PV / Initial Investment
	
	
	

	Project
	PV
	Initial Investment
	PI

	A
	41.32
	50
	0.83

	B
	41.70
	50
	0.83

	C
	48.02
	50
	0.96



Internal Rate of Return (IRR)
	Year
	Project A
	Project B
	Project C

	0
	-50
	-50
	-50

	1
	10
	11
	5

	2
	12
	11
	10

	3
	14
	11
	20

	4
	10
	11
	25

	5
	8
	11
	5

	
	
	
	

	IRR 
	2.72%
	3.26%
	8.59%



Capital Rationing (Max £100m)
	Combination
	Total Investment
	Total NPV

	A + B
	100
	-16.98

	A + C
	100
	-10.66

	B + C
	100
	-10.28
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Operating Profit Margin


2020	2021	2022	2023	2024	6.3229325215626589E-2	0.12119354179440016	0.16763644398615304	9.1874799789197395E-2	7.2433207083631893E-2	


Payables Payment Period (Days)


2020	2021	2022	2023	2024	88.678029390508314	90.984533903573123	91.868781864079594	66.579639250186446	56.742397806580264	


Total Asset Turnover


2020	2021	2022	2023	2024	0.60474035437600671	0.86628253206933736	0.98936092691102528	0.90766099532911892	0.80027852871303351	


Debt to Equity Ratio


2020	2021	2022	2023	2024	1.2786501687289089	1.0118917486501706	0.81513958482462423	0.68667177571287163	0.66366765871655264	


Interest Coverage Ratio


2020	2021	2022	2023	2024	2.6657754010695189	17.5822102425876	71.497382198952877	56.993589743589745	20.217142857142857	


Earnings per Share (EPS)

Basic EPS ($)	
2020	2021	2022	2023	2024	0.25	1.87	4.0199999999999996	4.7300000000000004	2.23	Diluted EPS ($)	
2020	2021	2022	2023	2024	0.21	1.63	3.62	4.3	2.04	



Price/Earnings Ratio (P/E)


2020	2021	2022	2023	2024	3357.1428571428573	647.85276073619639	33.97790055248619	57.674418604651166	122.54901960784314	



Operating Cash Flow ($m)	
2020	2021	2022	2023	2024	5943	11497	14724	13256	13740	


Free Cash Flow (FCF)


2020	2021	2022	2023	2024	2811	5015	7566	4357	4551	


Cash Flow Adequacy Ratio


2020	2021	2022	2023	2024	1.8975095785440612	1.7736809626658439	2.0569991617770329	1.4896055736599618	1.495266079007509	


Cash Conversion Cycle (CCC)


2020	2021	2022	2023	2024	-10.77157333797301	-33.277107717516898	-22.647512011996511	7.7017056669531598	18.087738546949986	


Net Profit Margin


2020	2021	2022	2023	2024	2.7333840690005072E-2	0.10486223361759843	0.15451376101740688	0.1547332417099811	7.322141467908691E-2	


Return on Assets (ROA)


2020	2021	2022	2023	2024	1.6529876505330981E-2	9.0840321256699552E-2	0.15286987782069034	0.14044532818098257	5.8597526009666584E-2	


Return on Equity (ROE)


2020	2021	2022	2023	2024	3.8785151856017996E-2	0.18695551359766802	0.28156317108088763	0.23907143085225277	9.8103218904722067E-2	


Current Ratio


2020	2021	2022	2023	2024	1.3558487693478813	1.3752854605430094	1.53195552061103	1.7258939752330598	2.0249123902709831	


Quick Ratio (Acid-Test Ratio)


2020	2021	2022	2023	2024	1.1477290027911697	1.0831261101243339	1.0512561308922086	1.2519131765688047	1.6079594739946568	


Inventory Turnover


2020	2021	2022	2023	2024	6.5088200705605646	8.1592615134915807	6.5184986018498599	5.9786888343094651	6.2582381156650939	


Receivables Collection Period (Days)


2020	2021	2022	2023	2024	21.828703703703702	12.972985526633597	13.22678058481255	13.23116985109483	16.507011976660866	


Payables Payment Period (Days)


2020	2021	2022	2023	2024	88.678029390508314	90.984533903573123	91.868781864079594	66.579639250186446	56.742397806580264	


Total Asset Turnover


2020	2021	2022	2023	2024	0.60474035437600671	0.86628253206933736	0.98936092691102528	0.90766099532911892	0.80027852871303351	


Debt to Equity Ratio


2020	2021	2022	2023	2024	1.2786501687289089	1.0118917486501706	0.81513958482462423	0.68667177571287163	0.66366765871655264	


Interest Coverage Ratio


2020	2021	2022	2023	2024	2.6657754010695189	17.5822102425876	71.497382198952877	56.993589743589745	20.217142857142857	


Earnings per Share (EPS)

Basic EPS ($)	
2020	2021	2022	2023	2024	0.25	1.87	4.0199999999999996	4.7300000000000004	2.23	Diluted EPS ($)	
2020	2021	2022	2023	2024	0.21	1.63	3.62	4.3	2.04	



Price/Earnings Ratio (P/E)


2020	2021	2022	2023	2024	3357.1428571428573	647.85276073619639	33.97790055248619	57.674418604651166	122.54901960784314	



Operating Cash Flow ($m)	
2020	2021	2022	2023	2024	5943	11497	14724	13256	13740	


Free Cash Flow (FCF)


2020	2021	2022	2023	2024	2811	5015	7566	4357	4551	


Cash Flow Adequacy Ratio


2020	2021	2022	2023	2024	1.8975095785440612	1.7736809626658439	2.0569991617770329	1.4896055736599618	1.495266079007509	


Cash Conversion Cycle (CCC)


2020	2021	2022	2023	2024	-10.77157333797301	-33.277107717516898	-22.647512011996511	7.7017056669531598	18.087738546949986	


Gross Profit Margin


2020	2021	2022	2023	2024	0.2102359208523592	0.25279155751258753	0.25598438535759005	0.18248891736331416	0.17862626676220697	


Gross Profit Margin


2020	2021	2022	2023	2024	0.2102359208523592	0.25279155751258753	0.25598438535759005	0.18248891736331416	0.17862626676220697	


Operating Profit Margin


2020	2021	2022	2023	2024	6.3229325215626589E-2	0.12119354179440016	0.16763644398615304	9.1874799789197395E-2	7.2433207083631893E-2	


Net Profit Margin


2020	2021	2022	2023	2024	2.7333840690005072E-2	0.10486223361759843	0.15451376101740688	0.1547332417099811	7.322141467908691E-2	


Net Profit Margin


2020	2021	2022	2023	2024	2.7333840690005072E-2	0.10486223361759843	0.15451376101740688	0.1547332417099811	7.322141467908691E-2	


Return on Equity (ROE)


2020	2021	2022	2023	2024	3.8785151856017996E-2	0.18695551359766802	0.28156317108088763	0.23907143085225277	9.8103218904722067E-2	


Current Ratio


2020	2021	2022	2023	2024	1.3558487693478813	1.3752854605430094	1.53195552061103	1.7258939752330598	2.0249123902709831	


Quick Ratio (Acid-Test Ratio)


2020	2021	2022	2023	2024	1.1477290027911697	1.0831261101243339	1.0512561308922086	1.2519131765688047	1.6079594739946568	


Inventory Turnover


2020	2021	2022	2023	2024	6.5088200705605646	8.1592615134915807	6.5184986018498599	5.9786888343094651	6.2582381156650939	


Receivables Collection Period (Days)


2020	2021	2022	2023	2024	21.828703703703702	12.972985526633597	13.22678058481255	13.23116985109483	16.507011976660866	
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Profitability

		Tesla Inc.



		Gross Profit Margin

				2020		2021		2022		2023		2024

		Gross Profit ($m)		6,630		13,606		20,853		17,660		17,450

		Revenue ($m)		31,536		53,823		81,462		96,773		97,690

		Gross Profit Margin = Gross Profit ÷ Revenue × 100		21.02%		25.28%		25.60%		18.25%		17.86%





		Operating Profit Margin

				2020		2021		2022		2023		2024

		Operating Income ($m)		1,994		6,523		13,656		8,891		7,076

		Revenue ($m)		31,536		53,823		81,462		96,773		97,690

		Operating Profit Margin = Operating Profit ÷ Revenue × 100		6.32%		12.12%		16.76%		9.19%		7.24%



		Net Profit Margin

				2020		2021		2022		2023		2024

		Net Income ($m)		862		5,644		12,587		14,974		7,153

		Revenue ($m)		31,536		53,823		81,462		96,773		97,690

		Net Profit Margin = Net Profit ÷ Revenue × 100		2.73%		10.49%		15.45%		15.47%		7.32%



		Return on Assets (ROA)

				2020		2021		2022		2023		2024

		Net Income ($m)		862		5,644		12,587		14,974		7,153

		Total Assets ($m)		52,148		62,131		82,338		106,618		122,070

		Return on Assets (ROA) = Net Profit ÷ Total Assets × 100		1.65%		9.08%		15.29%		14.04%		5.86%



		Return on Equity (ROE)

				2020		2021		2022		2023		2024

		Net Income ($m)		862		5,644		12,587		14,974		7,153

		Shareholders’ Equity ($m)		22,225		30,189		44,704		62,634		72,913

		Return on Equity (ROE) = Net Profit ÷ Shareholders’ Equity × 100		3.88%		18.70%		28.16%		23.91%		9.81%





Gross Profit Margin





2020	2021	2022	2023	2024	0.2102359208523592	0.25279155751258753	0.25598438535759005	0.18248891736331416	0.17862626676220697	





Operating Profit Margin





2020	2021	2022	2023	2024	6.3229325215626589E-2	0.12119354179440016	0.16763644398615304	9.1874799789197395E-2	7.2433207083631893E-2	





Net Profit Margin





2020	2021	2022	2023	2024	2.7333840690005072E-2	0.10486223361759843	0.15451376101740688	0.1547332417099811	7.322141467908691E-2	





Return on Assets (ROA)





2020	2021	2022	2023	2024	1.6529876505330981E-2	9.0840321256699552E-2	0.15286987782069034	0.14044532818098257	5.8597526009666584E-2	





Return on Equity (ROE)





2020	2021	2022	2023	2024	3.8785151856017996E-2	0.18695551359766802	0.28156317108088763	0.23907143085225277	9.8103218904722067E-2	







Liquidity

		Tesla Inc.



		Current Ratio

				2020		2021		2022		2023		2024

		Current Assets ($m)		26,717		27,100		40,917		49,616		58,360

		Current Liabilities ($m)		19,705		19,705		26,709		28,748		28,821

		Current Ratio = Current Assets ÷ Current Liabilities		1.36		1.38		1.53		1.73		2.02





		Quick Ratio (Acid-Test Ratio)

				2020		2021		2022		2023		2024

		Current Assets ($m)		26,717		27,100		40,917		49,616		58,360

		Inventory ($m)		4,101		5,757		12,839		13,626		12,017

		Current Liabilities ($m)		19,705		19,705		26,709		28,748		28,821

		Quick Ratio (Acid-Test Ratio) = (Current Assets − Inventory) ÷ Current Liabilities		1.15		1.08		1.05		1.25		1.61





Current Ratio





2020	2021	2022	2023	2024	1.3558487693478813	1.3752854605430094	1.53195552061103	1.7258939752330598	2.0249123902709831	





Quick Ratio (Acid-Test Ratio)





2020	2021	2022	2023	2024	1.1477290027911697	1.0831261101243339	1.0512561308922086	1.2519131765688047	1.6079594739946568	







Efficiency

		Tesla Inc.



		Inventory Turnover

				2020		2021		2022		2023		2024

		Cost of Sales ($m)		24,906		40,217		60,609		79,113		80,240

		Opening Inventory ($m)		3,552		4,101		5,757		12,839		13,626

		Closing Inventory ($m)		4,101		5,757		12,839		13,626		12,017

		Avg Inventory		3,826.50		4,929.00		9,298.00		13,232.50		12,821.50

		Inventory Turnover = Cost of Goods Sold ÷ Average Inventory		6.51		8.16		6.52		5.98		6.26





		Receivables Collection Period (Days)

				2020		2021		2022		2023		2024

		Receivables ($m)		1,886		1,913		2,952		3,508		4,418

		Revenue ($m)		31,536		53,823		81,462		96,773		97,690

		Receivables Collection Period (Days) = (Trade Receivables ÷ Revenue) × 365		22		13		13		13		17



		Payables Payment Period (Days)

				2020		2021		2022		2023		2024

		Payables ($m)		6,051		10,025		15,255		14,431		12,474

		Cost of Sales ($m)		24,906		40,217		60,609		79,113		80,240

		Payables Payment Period (Days) = (Trade Payables ÷ Cost of Goods Sold) × 365		89		91		92		67		57



		Total Asset Turnover

				2020		2021		2022		2023		2024

		Revenue ($m)		31,536		53,823		81,462		96,773		97,690

		Total Assets ($m)		52,148		62,131		82,338		106,618		122,070

		Total Asset Turnover = Revenue ÷ Total Assets		0.60		0.87		0.99		0.91		0.80





Inventory Turnover





2020	2021	2022	2023	2024	6.5088200705605646	8.1592615134915807	6.5184986018498599	5.9786888343094651	6.2582381156650939	





Receivables Collection Period (Days)





2020	2021	2022	2023	2024	21.828703703703702	12.972985526633597	13.22678058481255	13.23116985109483	16.507011976660866	





Payables Payment Period (Days)





2020	2021	2022	2023	2024	88.678029390508314	90.984533903573123	91.868781864079594	66.579639250186446	56.742397806580264	





Total Asset Turnover





2020	2021	2022	2023	2024	0.60474035437600671	0.86628253206933736	0.98936092691102528	0.90766099532911892	0.80027852871303351	







Gearing

		Tesla Inc.



		Debt to Equity Ratio

				2020		2021		2022		2023		2024

		Total Liabilities ($m)		28,418		30,548		36,440		43,009		48,390

		Equity ($m)		22,225		30,189		44,704		62,634		72,913

		Inventory Turnover =Total Debt ÷ Shareholders’ Equity		1.28		1.01		0.82		0.69		0.66



		Interest Coverage Ratio

				2020		2021		2022		2023		2024

		Operating Income ($m)		1,994		6,523		13,656		8,891		7,076

		Interest Expense ($m)		748		371		191		156		350

		Interest Coverage Ratio = Operating Profit (EBIT) ÷ Interest Expense		2.67		17.58		71.50		56.99		20.22



Debt to Equity Ratio





2020	2021	2022	2023	2024	1.2786501687289089	1.0118917486501706	0.81513958482462423	0.68667177571287163	0.66366765871655264	





Interest Coverage Ratio





2020	2021	2022	2023	2024	2.6657754010695189	17.5822102425876	71.497382198952877	56.993589743589745	20.217142857142857	







Investment

		Tesla Inc.



		Earnings per Share (EPS)

				2020		2021		2022		2023		2024

		Basic EPS ($)		0.25		1.87		4.02		4.73		2.23

		Diluted EPS ($)		0.21		1.63		3.62		4.3		2.04



		Price/Earnings Ratio (P/E)

				2020		2021		2022		2023		2024

		Share Price ($ approx.)		705		1,056		123		248		250

		Diluted EPS ($)		0.21		1.63		3.62		4.30		2.04

		Price/Earnings Ratio (P/E) = Market Price per Share ÷ Earnings per Share		3357.14		647.85		33.98		57.67		122.55





Earnings per Share (EPS)



Basic EPS ($)	

2020	2021	2022	2023	2024	0.25	1.87	4.0199999999999996	4.7300000000000004	2.23	Diluted EPS ($)	

2020	2021	2022	2023	2024	0.21	1.63	3.62	4.3	2.04	







Price/Earnings Ratio (P/E)





2020	2021	2022	2023	2024	3357.1428571428573	647.85276073619639	33.97790055248619	57.674418604651166	122.54901960784314	







Cash Flow

		Tesla Inc.



		Operating Cash Flow (OCF)

				2020		2021		2022		2023		2024

		Operating Cash Flow ($m)		5,943		11,497		14,724		13,256		13,740





		Free Cash Flow (FCF)

				2020		2021		2022		2023		2024

		OCF ($m)		5,943		11,497		14,724		13,256		13,740

		CapEx ($m)		3,132		6,482		7,158		8,899		9,189

		Free Cash Flow (FCF) = Operating Cash Flow − Capital Expenditure		2811		5015		7566		4357		4551



		Cash Flow Adequacy Ratio

				2020		2021		2022		2023		2024

		OCF ($m)		5,943		11,497		14,724		13,256		13,740

		CapEx ($m)		3,132		6,482		7,158		8,899		9,189

		Cash Flow Adequacy Ratio = Operating Cash Flow ÷ (CapEx + Debt Repayment + Dividends)		1.90		1.77		2.06		1.49		1.50





Operating Cash Flow ($m)	

2020	2021	2022	2023	2024	5943	11497	14724	13256	13740	





Free Cash Flow (FCF)





2020	2021	2022	2023	2024	2811	5015	7566	4357	4551	





Cash Flow Adequacy Ratio





2020	2021	2022	2023	2024	1.8975095785440612	1.7736809626658439	2.0569991617770329	1.4896055736599618	1.495266079007509	







Cash Conversion Cycle (CCC)

		Tesla Inc.



		Cash Conversion Cycle (CCC)

				2020		2021		2022		2023		2024

		Inventory Turnover (Times)		6.51		8.16		6.52		5.98		6.26

		Inventory Days (365 ÷ Turnover)		56		45		56		61		58

		Receivables Days		22		13		13		13		17

		Payables Days		89		91		92		67		57

		Cash Conversion Cycle (CCC) = Inventory Days + Receivables Days − Payables Days		-10.77		-33.28		-22.65		7.70		18.09



Cash Conversion Cycle (CCC)





2020	2021	2022	2023	2024	-10.77157333797301	-33.277107717516898	-22.647512011996511	7.7017056669531598	18.087738546949986	







Investment Appraisal

		Payback Period (PBP)

		Payback Period (PBP) = Project A								Payback Period (PBP) = Project B								Payback Period (PBP) = Project C

		Year		Cash Flow (£m)		Cumulative (£m)				Year		Cash Flow (£m)		Cumulative (£m)				Year		Cash Flow (£m)		Cumulative (£m)

		0		-50		-50				0		-50		-50				0		-50		-50

		1		10		-40				1		11		-39				1		5		-45

		2		12		-28				2		11		-28				2		10		-35

		3		14		-14				3		11		-17				3		20		-15

		4		10		-4				4		11		-6				4		25		10

		5		8		4				5		11		5				5		8		4

		Payback		4 + (4/8)		4.50				Payback		4 + (6/11)		4.55				Payback		3 + (15/25)		3.60

		Accounting Rate of Return (ARR)

		ARR = (Average Annual Profit ÷ Initial Investment) × 100

		Depreciation = 50 ÷ 5 = 10 per year

		Project		Average Cash Flow		Profit Calculation		Average Profit		ARR

		A		(10+12+14+10+8)/5 = 10.8		10.8 − 10		0.8		1.60%

		B		11		11 − 10		1		2%

		C		(5+10+20+25+5)/5 = 13		13 − 10		3		6%



		NPV (10% Discount Rate)

		Discount Factors (10%) = Discount Factor = 1 ÷ (1 + r)ⁿ

		Year		DF

		1		0.9091

		2		0.8264

		3		0.7513

		4		0.6830

		5		0.6209

		NPV (10% Discount Rate) = Project A										NPV (10% Discount Rate) = Project B										NPV (10% Discount Rate) = Project C

		Year		Cash Flow		DF		PV				Year		Cash Flow 		DF 		PV 				Year		Cash Flow		DF		PV

		1		10		0.9091		9.09				1		11		0.9091		10.00				1		5		0.9091		4.55

		2		12		0.8264		9.92				2		11		0.8264		9.09				2		10		0.8264		8.26

		3		14		0.7513		10.52				3		11		0.7513		8.26				3		20		0.7513		15.02

		4		10		0.6830		6.83				4		11		0.6830		7.51				4		25		0.6830		17.08

		5		8		0.6209		4.97				5		11		0.6209		6.83				5		5		0.6209		3.11

		Total PV						41.32				Total PV						41.70				Total PV						48.02

		NPV = 41.32 − 50						-8.68				NPV = 41.70 − 50						-8.30				NPV = 48.02 − 50						-1.98

		Profitability Index (PI)

		PI = PV / Initial Investment

		Project		PV		Initial Investment		PI

		A		41.32		50		0.83

		B		41.70		50		0.83

		C		48.02		50		0.96

		Internal Rate of Return (IRR)

		Year		Project A		Project B		Project C

		0		-50		-50		-50

		1		10		11		5

		2		12		11		10

		3		14		11		20

		4		10		11		25

		5		8		11		5

		IRR 		2.72%		3.26%		8.59%

		Capital Rationing (Max £100m)

		Combination		Total Investment		Total NPV

		A + B		100		-16.98

		A + C		100		-10.66

		B + C		100		-10.28
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2023 2022 201
Revenues
Automative sales s 78509 s 67210 44125
Automotive regulatory credits 1790 1776 1465
Automotive leasing 2120 2476 1602
Total automotive reventies 82419 71,462 47232
Energy generation and storage 6035 3,900 2789
Services and other 8319 6,001 3802
Total revenues 96773 81462 53823
Cost of revenues
Automative sales 65121 19,599 32415
Automotive leasing 1268 1509 o8
Total automotive cost of revenies 66389 51108 33393
Energy generation and storage 4808 3621 2918
Services and other 7830 5880 3908
Total cost of revenues 79113 60,609 40217
Gross profit 17,660 20853 13,606
Operating expenses
Research and development 3969 3,075 2593
Selling, general and administrative 4,800 346 4517
Restructuring and other - 176 en
Total operating expenses 8769 797 7.083
Income from operations 8891 13656 6523
Interest income 1066 207 s6
Interest expense (1s6) (o) 61
Other income (expense), net 1 (@3) 135
Income before income taxes. 9973 13719 6343
(Beneft rom) provision for income taxes (5.00) 1132 699
Net income 14,974 12,587 5644
Net (oss) income attributable to nancontrolling nterests and redeemable nancontrolling interests
n subsidiaries @3 n 125
Net income attributable to common stockholders s 14.997 5 12556 $ 5519

Net income per share of common stock attributable to common stockholders

Basic s 473 s 402 3 187
Diluted s 430 s 362 % 163

Weighted average shares used in computing net income per share of common stock

Basic 3174 3130 2959
Diluted 5485 3475 3386
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Foreign currency transiation adjustment
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‘Adjustment for net loss realized and included in net income.
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Tesla, Inc.
Consolidated Balance Sheets
(in millions, except per share data)

Docember 31,

2002
Assets.
Current assets
Cash and cash equivalents $ 16,253
Shortterm investments 5932
‘Accounts receivable, net 2,952
Inventory 12,839
Prepaid expenses and other current assets 2,011
Total current assets 40,917
Operating lease vehicles, net 5,035
Solar energy systems, net 5489
Property, plant and equipment, net 23,548
Operating lease right-of-use assets 2,563
Digital assets, net 184
Intangible assets, net 215
Goodwill 194
Other non-current assets
Total assets s
Liabilities
Current liabilities
‘Accounts payable s 15255
Accrued liabilities and other 7,142
Deferred revenue 1747
Customer deposits 1,063

Current portion of debt and finance leases
Total current liablites
Debt and finance loases, net of current portion 1597
Deferred rovenue, not of current portion 2804
Other long term libilities
Total liabilities
Commitments and contingencies (Note 15)
Redeemable noncantrollng interests in subsidiaries 109
Equity
Stockholders’ oquity
Preforrd stock; $0.001 par velue; 100 shares authorized;
o shares issued and outstanding .
Common stock; $0.001 par value; 6,000 sharos authorized;
3,164 and 5,100 sharos issued and outstanding as of
Docember 31, 2022 and December 31, 2021, respectivly (1) 3
‘Additional paid-in capital

Accumulated other comprehensive (loss) income
Retained earnings (1)
Total stockholders’ equity
Noncontrolling interests in subsidiaries
Total liabilities and equity

Docember 31,

2021

17,576
131
1913
5.757
1723
27,100
4511
5.765
18,884
2,016
1,260
257
200
138

10,025
5719
1447

925
589

5245
2,052
546

568

29,803

54
320
189
526
131
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Consolidated Balance Sheets
(in millions, except per share data)

Assets
Current assets
Cash and cash equivalents
Restricted cash
Accounts receivable, net
Inventory
Prepaid expenses and other current assets
Total current assets
Operating lease vehicles, net
Solar energy systems, net
Property, plant and equipment, net
Operating lease right-of-use assets
Intangible assets, net
Goodwill
MyPower customer notes receivable, net of current portion
Restricted cash, net of current portion
Other assets
Total assets
Liabilities
Current liabilties
Accounts payable
Acerued liabilitis and other
Deferred revenue
Resale value guarantees
Customer deposits
Current portion of deb and finance leases
Total current liabilites
Debt and finance leases, net of current portion
Deferred revenue, net of current portion
Resale value guarantees, net of current portion
Other long-term ligbilities
Total liabilities
‘Commitments and contingencies (Note 16)
Redeemable nonconirolling interests in subsidiarics
Equity
Stockholders' equity
Preferred stock: $0.001 par value; 100 shares authorized;
o shares issued and outstanding
Common stock; $0.001 par value; 2,000 shares authorized; 181 and

173 shares issued and outstanding as of December 31, 2019 and 2018,

respecively
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total stockholders' equity
Noncontrolling interest in subsidiaries
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Profitability

Efficiency

Returns (ROA,
ROE)

Liquidity

Capital Structure

« Peaked in 2022 and declined, showing reduced
profitability efficiency (Ramdhan et al., 2025)

« Steadily improved, indicating stronger ability to meet
short-term obligations (Arisandi, 2025)

* Debt reduced over time, lowering financial risk and

improving stability (Alinezhadjahromiet al., 2026)
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* Increasing current and quick ratios show improved short-term financial
stability (Wuryanti et al., 2025)

mmmw |Mmproved Capital Structure

» Lower debt-to-equity ratio reduces financial risk and strengthens equity
base (Alinezhadjahromiet al., 2026)

s High Interest Coverage

« Strong ability to meet interest obligations indicates financial resilience
(Aldo, 2022)

mmm Strong Cash Flow

» Positive operating and free cash flows support growth and sustainability
(Campos et al., 2026)

mmmm Efficient Working Capital

* Improved receivables and inventory managementenhance operational
efficiency (Ali et al., 2025)
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Profitability
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Efficiency
Slowdown

Competitive
Pressure

Market Volatility

« Decline in inventory and asset turnover shows weaker
utilisation (Eldomiaty et al., 2023)

* Increasing EV market competition affects pricing and
profitability (Sujatmiko et al., 2025)

* Fluctuating EPS and P/E reflect uncertainty in investor
expectations (Gibran et al., 2025)
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Reduced Higher Inventory Increased
Payables Days Days Receivables Days

«Indicates +Faster payments *Suggests slower «Indicates delays
declining working to suppliers inventory in customer
capital efficiency reduce the benefit movement and payments and
and higher cash of trade credit and possible weaker credit
conversion time, negatively impact inefficiencies in control policies
leading to cash flow (Ali et inventory (Gao, 2025;
potential liquidity al., 2025) management Yanney, 2023)
pressure (Rezaeinavaei et
(Eldomiaty et al., al., 2025)
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Tesla should adopt a balanced working capital strategy by
reducing inventory and receivables days, optimising payables,
improving cash flow management, and combining short-term and
long-term financing to enhance liquidity, efficiency, and financial

stability (Ali et al., 2025; Eldomiaty et al., 2023).
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Risk Reduction

Financial restructuring reduces
financial risk and improves long-
term stability (Alinezhadjahromi
et al., 2026; Berthilde et al.,
2020).

Profitability
Improvement

*Restructuring helps enhance
profitability and financial
performance over time (Berthilde
etal., 2020; Alinezhadjahromi et

Shareholder Value

«Supports long-term value
creation and investor confidence
through improved financial
management (Tesla, Inc., 2025;
Zheng, 2024).
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Capital Injection
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Economic Stability capital
and Growth Injection
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Capital Injection refers to a long-term business investment.
It could bein the form of cash, assets, equity or debt.
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DEBT RESTRUCTURING

01

Debt
restructuring is
available to
companies,
individuals, and
even countries.

02

Processes can
reduce the
interest rates on
loans or extend
the due dates for

paying them back.

03

“Exchange creditors'
outstanding debt for
equity through a
debt-for-equity swap
in the business."

04

Nations seeking to
restructure it's debt
might move the debt
from the private
sector to public
sector institutions.
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Equity Financing

Debt Financing

Risk—Return
Balance

Tesla’s Strategy

« Increasing debt can enhance returns through leverage
but raises financial risk due to interest obligations and
repayment pressure (Arisandi, 2025).

< An optimal capital structure balances debt and equity to
ensure sustainable growth while minimizing financial

distress (Alinezhadjahromi et al., 2026; Arisandi, 2025).

« Tesla’s reduction in debt reflects a shift toward a more
conservative and sustainable capital structure,
improving long-term financial stability (Tesla, Inc., 2025;
Wuryanti et al., 2025).
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