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 Underlined under every business or organization's vision and mission is the urge to grow domestically and internationally. Every business has to seize any opportunity that arises in the market and reconfigure and strategize its approach in setting base in any location. Ideally, the respective company must understand how their expansion into other countries and the competition from similar companies will be affected by foreign interest rates, labour costs, exchange rates, inflation, cost of production, and pricing policies. These factors fall under the international financial management protocols that the company needs to idealize before venturing into the respective activity. Diageo PLC is a British multinational company headquartered in London, England. The company operates in over 180 countries and produces alcohol in more than 140 sites globally. With a revenue of 19.15 billion GBP and a net income of 2.799 billion GBP, the company remains one of the world's largest distiller companies. As an international company, Diageo PLC has to make strategic financial management decisions that will positively affect the company's financial positions. Asa way of remaining competitive, the company has to evaluate expansion opportunities, make decisions for acquisitions, manage risks and ultimately acquire more revenue than its competitors.
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Diageo PLC has an outstanding collection of over 200 brands crafted with authenticity, relevance and blended for every taste and celebration. Currently, these brands create the foundation and inspiration for the business as it continues its expansion. The company supplies and produces these brands in almost every part of the world as they try to get closer to their raw materials and markets for their products (Diageo. 2022). This approach has dramatically worked in their favour with reduced production and distribution costs. In the long run, the company continuously increases its revenue base. This is one of the best approaches that the company has used in evaluating its expansion opportunities across different locations in the world. 
Diageo has a strong financial position and is a leading company in alcoholic beverages. Diageo's financial performance has been steady and reliable over the years, with ROCE (return on capital employed) rising from 22 % to 25 % in 2017, indicating increased profitability, and ROSF (Return on Shareholder’s Funds) of 52 %, indicating a 53 % return on shareholders' capital (Financial results and presentations, 2022). However, because of the covid-19 epidemic, the company's Return on Capital Employed) has dropped to 22 % as of April 2022 (Diageo. 2022). The firm's Gross Profit was also remarkable, with a ratio of 59 %. Even if the Net Income was relatively high at 18 %, this does not impact the business's value because the company has consistently profited over the previous five years (Baldwin, C., 2020). Consequently, it is recommended that investors join the company since the expected return on shareholders' capital is substantial.
The company's investment ratios are also quite favourable, guaranteeing that shareholders get large dividend payments regularly due to solid profit margins and stable operations. Diageo's EPS remained consistent at 59%, while the dividend pay-out ratio increased steadily throughout the years, attracting investors to invest more (Financial results and presentations, 2022). The company's liquidity ratios change modestly, indicating that Diageo's capacity to convert short-term assets into cash is insufficient (Diageo. 2022). The corporation may have difficulty repaying its present creditors without selling equity. On the other hand, the company has an excellent operating cycle as it has adequate inventory to sell and a good cash flow (Ameer, and Othman, 2012). As the Turnover ratios timeframe and Creditors turnover duration comparison shows, it can collect profits first and reimburse creditors afterwards.
Diageo's significant push into more expensive brands gives them a comfortable lead in current inflationary times. Premium plus brands accounted for 56% of reported net sales, up from 34% in 2015 (Financial results and presentations, 2022). Diageo aims to enhance its profits in FY22 (the financial year 2022), despite rising commodity, transportation, and packaging costs, because affluent drinkers are less susceptible to price rises. Diageo distributes dividends twice a year, in April and October. The split between the two payments is around 40/60. During the first half of 2022, the corporation increased its interim dividend by 5% (Diageo. 2022). Although we expect the highest dividend to be raised in 2H 2022(2nd half of the year), Diageo yields 2% annually when only the temporary hike is considered.
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While some people still believe in efficient markets theories, it has been proved that markets are overly reactive dynamic systems, and investors are not always rational. Examining the relationship between a company's share price and its profits per share is one approach to seeing how market sentiment has evolved. The efficient market hypothesis is viewed as a financial measure for stock prices with potential price deviations from initial values. As per the random walk assumption, if information is passed freely and is quickly duplicated in stock prices, future market movement will reflect in future news, with present values remaining unaltered.
An efficient capital market is one in which all asset prices are based on publicly available security information. Under these assumptions, all investors are risk-averse, and they use all accessible information to maximize their well and trade gains. The Capital Efficient Market is split into three forms based on how easily available information is used as a trading resource by investors: Weak, Semi-Strong, and Strong Forms (Singh, Babshetti, and Shivaprasad, 2021).
Diageo stocks (DGE) are presumed to be exchanged in an Efficient Market since they are listed on the London Stock Exchange. As a result, their price thoroughly and promptly reflects the available relevant data. Stock prices are expected to identify emerging data in real time. Therefore, investors' expectations for future profits/ earnings will be reflected in stock prices (Augusto, 2021). As a result, investors will not be able to achieve excessive profits. On the other hand, financial markets may underreact or overreact to informative occurrences. The Efficient Market Hypothesis (EMH) theory faces a challenge because knowledgeable investors might make higher returns without taking on more risks by taking advantage of market overreaction and underreaction (Singh, Babshetti,. and Shivaprasad, 2021)..
Diageo has grown its earnings per share at an annual rate of 11% for the past five years. The earnings per share increase outperform the 6.7 per cent increase in the stock price during the same period (Financial results and presentations, 2022). The Diageo share market is not weakly ideal since its stock prices have no historical or recurring pattern, and the Impact has not been seen (Ameer, and Othman, 2012). However, the Diageo PLC stock market is inefficient in reacting to all available information in the market in a timely and correct manner. The empirical data revealed that Diageo stock prices overreact, underreact, and respond early to Diageo earnings releases. The inability of investors to discern signals of future profitability from stated results can be explained by their behaviours (Duarte, 2019). It also suggests that the inefficient market for knowledge allows Diageo's investors to receive higher abnormal returns without taking on additional risks.
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Diageo has retained a capital structure compared to the one it started with, with a lower debt-to-equity ratio. It has consistently featured a favourable bond rating while not increasing the debt component. Diageo preferred to sustain interest coverage when it was established by using a variety of instruments such as debt issuance, repurchases, and other significant transactions (Duarte, 2019). Before their merger, Guinness and Grand Metropolitan had a conservative capital structure, with more stock and less debt being favoured. Because of this combination of equity and debt, their companies have attained higher bond ratings, allowing them to access short-term commercial paper borrowings at better-improved rates.
Foreign currency risk is a necessary and significant component of international commerce. As a result, Diageo managers are forced to handle foreign currency rate risk in a timely and effective manner. Exchange rates are erratic and unpredictably fluctuating. If they are not advantageous to the firm, they might result in both benefits and losses (Diageo. 2022). As a result, when doing so, the management appropriately analyses, covers, and hedges their operations against foreign exchange risk.
Diageo strives to encourage tax planning in the most effective way feasible. Different tax slabs, responsibilities, and exemptions exist in other nations. The corporation studies the tax regulations of all countries in which it operates in great depth. The management strives to reduce resource waste due to improper tax planning (Duarte, 2019). Tax responsibilities are reduced to the greatest extent feasible by taking advantage of government tax exemptions, rebates, and other incentives.
Similarly, the corporation plans to handle the risk of inflation that may develop in various nations at various periods. Inflation, or the ongoing rise in input costs, may stress a company's finances. Due to market limits, the output or selling price may not increase instantly.
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Diageo also has virtually the perfect degree of firm gearing since, despite the high debt ratio, operational earnings are constant and substantial, and Diageo can pay growing borrowing rates. The company's fundamental problem is that long-term lending must be strictly regulated. Without rigorous control over lending proportions, it may not be able to continue its growing expansion over time. The business offers a good return on investment. Thanks to a suitable amount of business risk, the company has a solid financial position and achieves outstanding shareholders' returns.
As a consequence, anyone looking for long-term gains should consider reinvesting. Adequate international financial analysis helps attain the best possible interest rate on cash borrowed by a corporation. Diageo PLC  Managers should examine and analyse all of a company's available financial possibilities. They should find a source that is dependable, secure and has the lowest feasible interest rate. In consequence, lower interest rates or financing costs will increase revenues.
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