PRACTICE QUESTION - ADJUSTMENTS 

From the following Trial Balance, prepare an Income Statement and Statement of Financial Position:
TRIAL BALANCE AS AT 31/12/2022
	
	£
	£

	
	
	

	Purchases
	240,000
	

	Purchase return 
	
	2000

	Sales
	
	352,000

	Sales return 
	2000
	

	Opening inventory
	20,000
	

	Salaries
	47,000
	

	Electricity
	3,000
	

	Gas and water 
	2000
	

	Office expenses
	27,000
	

	Rates
	12,000
	

	Receivables
	61,000
	

	Payables
	
	21,000

	Bank
	700
	

	Vehicles 
	12,000
	

	Office equipment 
	21,000
	

	Capital
	
	85,000

	Drawings
	12,300
	

	
	460,000
	460,000


NOTES

1) Closing inventory 26,000

2) Electricity owing 1,500
3) Rates prepaid 2,000
4) A bad debt of 1,000 needs writing off

5) Office equipment needs to depreciate @10% every year.
