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Due to the expansion of many firms' operations outside of their home countries, the globalisation of financial markets has resulted in an increase in international commercial activity (Madura, 2017). In this situation, multinational businesses (MNCs) can successfully manage their financial resources across several nations with the aid of international financial management (IFM) (Eun & Resnick, 2021). This paper examines and assesses the value of IFM for Apple Inc., a worldwide firm. The obstacles the corporation can face in various worldwide financial markets are also covered, along with how those challenges have been resolved. The essay will also assess Apple's dividend policy, the efficient market hypothesis theory in relation to its operations, and project appraisal techniques.
[bookmark: _Toc134186688]Company Information
Apple Inc. is a global American company that creates, produces, and markets consumer gadgets, software, and online services (Apple Inc., 2020). The company is well-established in a number of foreign markets, including those in Europe, Asia-Pacific, and the Americas. With an annual revenue of $365.7 billion in 2020, Apple will rank among the most valuable corporations in the world due to its financial performance (Apple Inc., 2020).
IFM is important to Apple Inc. since it is essential to the company's foreign business operations. IFM for MNCs must include controlling foreign exchange risk as one of its key components. Due to its international operations, Apple is subject to changes in exchange rates. In order to effectively manage currency risk, the organisation must implement measures including forecasting and hedging (Eun & Resnick, 2021).
[bookmark: _Toc134186689]IFM at Apple Inc
Apple places a lot of emphasis on controlling currency risk. The company addressed the potential risks it could encounter as a result of changes in foreign exchange rates in its 2020 annual report (Apple Inc., 2020). Forward contracts and option contracts are just two examples of the derivative financial instruments that Apple utilises to address these risks (Apple Inc., 2020). Apple can safeguard its earnings and make sure it can pay its financial obligations in many nations by efficiently managing foreign exchange risk.
The management of international tax issues is another component of IFM that is essential for Apple. MNCs like Apple must comply with intricate tax laws in various nations, which can negatively affect their financial performance. Apple has had to pay back taxes totaling billions of euros as a result of numerous high-profile tax disputes with the European Union (Reuters, 2021).
Apple uses subsidiaries in countries with low taxes, including Ireland, as part of its sophisticated tax planning strategy. In order to distribute revenues to various companies and lessen its overall tax bill, the corporation also uses transfer pricing (Reuters, 2021). However, Apple's tax strategies have come under fire, and the corporation has recently been the target of more regulation.
[bookmark: _Toc134186690]Dividend Distribution Policy
A key component of Apple's overall financial management approach is the company's dividend distribution policy. The dividend policy of the corporation has changed a lot in recent years. For the first time since 1995, Apple declared in 2012 that it will start paying dividends to its stockholders. Since that time, the business has raised its dividend payouts and bought back billions of dollars' worth of shares (Apple Inc., 2020).
Apple's cash position, shareholder preferences, and financial performance are only a few of the variables that affect the company's dividend policy. The business has regularly produced substantial amounts of cash flow, enabling it to repurchase shares and pay dividends (Apple Inc., 2020).
Apple's cash position, shareholder preferences, and financial performance are only a few of the variables that affect the company's dividend policy. Apple regularly generated substantial amounts of cash flow, which allowed it to pay dividends and engage in share repurchases, according to the company's 2020 annual report (Apple Inc., 2020). Apple showed its dedication to maximising shareholder value in 2020 by returning over $90 billion to shareholders through dividends and share repurchases (Apple Inc., 2020). Since 2012, the business has increased its dividend payouts every year. In April 2021, a 5% increase was announced (Apple Inc., 2021). Apple's dividend policy, nevertheless, has also come under fire, with some investors and analysts claiming that the corporation need to be more aggressive in paying out dividends to its shareholders (Bakshi, 2021).
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According to the Efficient Market Hypothesis (EMH), asset prices accurately reflect all available information and financial markets are efficient. For multinational corporations (MNCs) like Apple that participate in global financial markets, the EMH has important consequences.
According to the Efficient Market Hypothesis (EMH), asset prices accurately reflect all available information and financial markets are efficient (Fama, 1970). The values of financial assets, including currencies, represent all information available in a market that is functioning efficiently. So it can be difficult for MNCs to use their financial activities, like hedging or speculative trading, to gain a competitive edge. Apple may access superior information and resources than smaller businesses due to its scale and market dominance, which could provide it a competitive edge in the financial markets (Stigler, 1961).
The values of financial assets, including currencies, represent all information available in a market that is functioning efficiently. So it can be difficult for MNCs to use their financial activities, like hedging or speculative trading, to gain a competitive edge. Apple can access superior information and resources than smaller businesses due to its size and market dominance, which could provide it a competitive edge in the financial markets.
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The evaluation of projects is a crucial component of IFM since it enables MNCs like Apple to assess the advantages and disadvantages of financing various projects in international markets. Apple uses a number of techniques to evaluate its projects, including the internal rate of return (IRR), payback period, and net present value (NPV) method.
Project evaluation is a crucial component of IFM since it enables MNCs like Apple to assess the advantages and disadvantages of funding various projects in foreign markets (Pinto et al., 2015). Apple uses a number of techniques to evaluate its projects, including the internal rate of return (IRR), payback period, and net present value (NPV) method. For determining whether investment projects would be profitable, many people use the NPV technique (Titman, 1985). Apple evaluates potential projects' anticipated cash flows and discounts them back to their present value using the NPV approach. If the NPV is positive, this means the project will likely be lucrative, and Apple may decide to invest.
Apple also assesses the profitability of investment projects using the IRR approach. According to Brealey et al. (2017), the IRR is the rate of return that compares the present value of the project's cash inflows to the initial investment. If the project's IRR is larger, it means it will be more profitable, and Apple may decide to invest in it. Apple employs the payback period, a simple measure, to determine how long it will take to recover the original expenditure in a project (Bierman and Smidt, 2006). Apple may think about investing in the project if the payback period is less than the anticipated project lifespan.
For determining if investment projects will be profitable, many people use the NPV approach. Apple evaluates potential projects' anticipated cash flows and discounts them back to their present value using the NPV approach. If the NPV is positive, this means the project will likely be lucrative, and Apple may decide to invest.
Apple utilises a simple metric called the payback period to calculate how long it will take a project to make back its initial expenditure. Apple may think about investing in the project if the payback period is less than the anticipated project lifespan.
[bookmark: _Toc134186693]Challenges in International Financial Markets
According to Rugman and Verbeke (2001), MNCs like Apple confront a number of difficulties in international financial markets. The fluctuation of exchange rates is one of the biggest obstacles. Given that Apple works in numerous nations and derives a sizable amount of its revenue from international markets, exchange rate fluctuations can have a major impact on the company's financial performance. The intricacy of international tax laws is another difficulty for Apple in the global financial markets. MNCs like Apple must manage intricate tax regulations in several nations, which can be time-consuming and costly. Increased regulation in this area could have a substantial influence on the company's financial performance because the tax practises of the corporation have come under fire (Eden and Wouter, 2015).
MNCs like Apple encounter a number of difficulties in the global financial markets. The fluctuation of exchange rates is one of the biggest obstacles. Given that Apple works in numerous nations and derives a sizable amount of its revenue from international markets, exchange rate fluctuations can have a major impact on the company's financial performance.
The intricacy of international tax laws is another difficulty for Apple in the global financial markets. MNCs like Apple must manage intricate tax regulations in several nations, which can be time-consuming and costly. Increased regulation in this area could have a substantial influence on the company's financial performance because the tax practises of the corporation have come under fire.
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IFM is critical to the success of large international companies like Apple, it might be said. For MNCs functioning in international financial markets, managing foreign exchange risk and dealing with tax matters internationally are essential components of IFM. Apple employs a comprehensive approach to financial management, which entails efficient risk management and tax planning.
Also crucial to Apple's overall financial management strategy are its dividend distribution policy, efficient market hypothesis theory, and project assessment techniques. Apple has a number of difficulties in the global financial markets, including fluctuating exchange rates and intricate international tax laws. Apple can sustain its financial success and remain one of the most valuable firms in the world by skillfully handling these difficulties.








[bookmark: _Toc134186695]References
Madura, J. (2017). International financial management. Cengage Learning.
Eun, C. S., & Resnick, B. G. (2021). International financial management. McGraw-Hill Education.
Apple Inc. (2020). Form 10-K Annual Report 2020. https://www.apple.com/investor/annual-reports/ [Accessed: 02/05/2023].
Reuters. (2021, May 12). Explainer: Why is Apple being sued for $14 billion in Irish taxes? Reuters. https://www.reuters.com/business/explainer-why-is-apple-being-sued-14-billion-irish-taxes-2021-05-12/ [Accessed: 02/05/2023].
Bakshi, J. (2021, April 30). What's next for Apple's dividend strategy? The Motley Fool. https://www.fool.com/investing/2021/04/30/whats-next-for-apples-dividend-strategy/ [Accessed: 02/05/2023].
Fama, E. F. (1970). Efficient capital markets: A review of theory and empirical work. The Journal of Finance, 25(2), 383-417.
Stigler, G. J. (1961). The economics of information. The Journal of Political Economy, 69(3), 213-225.
Rugman, A. M., & Verbeke, A. (2001). Subsidiary-specific advantages in multinational enterprises. Strategic management journal, 22(3), 237-250.
Eden, L., & Wouter, D. (2015). Multinationals and the constitutionalization of the world power system. Global Strategy Journal, 5(4), 343-357.


1

