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[bookmark: _Toc145150205]Executive Summary
This report offers a comprehensive examination of the £5 million joint venture opportunity with Aston Martin Lagonda Limited, with the overarching objective of fostering mutual growth and innovation. The analysis draws upon a meticulous review of both the target company and a competitor's financial statements, with a specific focus on discerning trends, identifying risks, and evaluating key financial ratios. The ultimate aim of this report is to provide a thorough assessment of the joint venture's feasibility and offer strategic recommendations to the senior management team.
Financial ratios, a pivotal aspect of financial management and operational assessment, represent a central theme in this report. Acknowledged as essential tools for gauging a company's performance and financial health, these ratios facilitate comparisons among businesses operating within the same industry, providing valuable insights into their future prospects (Financial Ratios, 2010). Equally significant is their role in guiding investor decisions, enabling the identification of a company's financial strengths, weaknesses, debt management practices, and creditworthiness. Moreover, financial ratios serve as indicators of credit and debt policies, investment potential, operational efficiency, employee performance, and year-on-year performance trends (Konchitchki and Patatoukas, 2014).
This report employs six key categories of financial ratios: Profitability, Liquidity, Asset Turnover, Return on Investment, Stability, and Growth ratios, as the analytical framework for assessing both Aston Martin and its competitor. While the financial analysis reveals a consistent pattern of sales growth, it also highlights instability in other pivotal ratios. Notably, concerns arise from elevated debt levels and declining investor confidence, warranting thorough consideration. After a comprehensive evaluation, BMW emerges as the more compelling choice for the £5 million project investment when compared to its competitor, Aston Martin.
In conclusion, this report underscores the crucial role of financial ratios in shaping strategic decisions and advocates for BMW as the preferred partner for the proposed £5 million joint venture. This recommendation is grounded in a meticulous analysis of financial performance and potential risks, aligning with the objective of mutual growth and innovation.

[bookmark: _Toc145150206]Introduction
The UK automotive industry is a vital sector of the country's economy, characterised by innovation and global competitiveness. Recent trends include a growing emphasis on electric vehicles (EVs) to meet sustainability goals, with the government's commitment to banning new petrol and diesel car sales by 2030 (SMMT, 2020). However, Brexit-related disruptions have posed significant risks, impacting supply chains and export relationships (Dhingra et al., 2021). On the bright side, opportunities exist in the development of EV technologies, battery manufacturing, and emerging mobility solutions (BIEE, 2021). Collaboration with academia and investment in research and development are crucial to navigating these challenges and seizing future opportunities (Horizonscan, 2020).
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Nanji, N. (2022) 'Electric car drivers must pay tax from 2025’
Aston Martin Lagonda Limited and its competitor BMW (UK) Limited are leading player in the automotive sector. Aston Martin Lagonda Limited, founded in 1913, is a British luxury sports car manufacturer renowned for its craftsmanship and association with James Bond's iconic vehicles (Aston Martin, 2021). In contrast, BMW (UK) Limited, a subsidiary of the BMW Group, is a leading player with a broader presence in the UK automotive sector, offering a diverse range of vehicles under the BMW and MINI brands (BMW Group, 2021).
Below, both companies will be analysed using financial ratios, and their financial performance compared based on information published on their annual reports. 
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In 2020, Aston Martin reported total revenue of £530.1 million, which represented a decrease compared to the previous year due to the COVID-19 pandemic's impact on production and sales. The company also faced operating losses. However, Aston Martin launched several new models and expanded into the luxury SUV market with the DBX, aiming to diversify its product portfolio and increase sales. The impact of these changes can be seen in the 72% increase in revenue in 2021 (£991.5M) and another 35% revenue increase in 2022 (£1.2B). Despite these growths, the company's figures outlines a pre-tax loss of £345.0M in 2022 and £253.0M in 2021. Net Liabilities of £693.7M in 2022 and £336.2M in 2021. 
[bookmark: _Toc145150209]BMW (UK) Limited
In recent years, BMW has been actively investing in EV technology and sustainability. The company's BMW-i sub-brand includes electric and plug-in hybrid vehicles, such as the BMW i3 and BMW i8. BMW's EV efforts align with the global automotive industry's transition towards cleaner and more sustainable transportation.
BMW UK has experienced a steady growth over the last few years, growing in revenue by 18.8% from 2020 (£3.9B) to 2021 (£4.6B). in 2022 the company grew in revenue by another 15% making a total revenue of £5.3B. The company's figures show an increasing operating profit in the last year and pre-tax profit of £91.4M in 2021 and £99.6m in 2022.
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[bookmark: _Toc145150211]Explanation of the Use of Financial Statement
Financial statements, comprising the income statement, balance sheet, and cash flow statement, are pivotal documents in the realm of accounting and finance. These statements play a critical role in conveying a comprehensive understanding of a company's financial condition and performance to various stakeholders, including investors, creditors, management, and regulatory bodies (Akulenko and Esina, 2021).
Income Statement
This is often referred to as the profit and loss statement which delineates a company's revenues, expenses, and net income over a specific reporting period (e.g., quarterly, or annually). Investors and financial analysts frequently utilise the income statement to scrutinise a firm's profitability trends, cost management efficiency, and revenue sources (Penman, 2013).
Balance Sheet
This is sometimes identified as the statement of financial position, providing a picture of a company's financial standing at a precise point in time. It encapsulates the company's assets, liabilities, and shareholders' equity. For investors and creditors, the balance sheet serves as a crucial tool to assess liquidity, solvency, and the organisation’s ability to meet short-term and long-term commitments (Penman and Sougiannis, 1998).
Cash Flow Statement
This is a dynamic document, traces the inflow and outflow of cash during a designated period. It classifies cash flows into financing, operating, and investing activities. Stakeholders closely examine the cash flow statement to evaluate a company's cash generation capabilities, liquidity management, and ability to finance operations and investments (Mulford and Comiskey, 2002).
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These financial statements serve multifaceted purposes including:
· Investment Decision-Making: Investors use financial statements to gauge the attractiveness of investment opportunities. They analyse income statements for profitability, balance sheets for financial stability, and cash flow statements for cash generation prospects (Damodaran, 2012).
· Credit Assessment: Creditors, including banks and bondholders, rely on financial statements to assess a company's creditworthiness. They assess the balance sheet to determine asset coverage and the income statement to evaluate earnings consistency (Altman, 1968).
· Management and Strategic Planning: Company management utilises financial statements for performance assessment and strategic decision-making. These statements assist in identifying areas for improvement and in making resource allocation choices (Higgins, 1981).
· Regulatory Compliance: Regulatory authorities mandate the preparation of accurate financial statements for transparency and adherence to accounting standards. These statements are also integral to tax assessment (Financial Accounting Standards Board, 2021).
Financial statements serve as fundamental instruments in the realm of accounting and finance. They provide a structured and systematic framework for presenting a company's financial performance, position, and cash flows. The significance of these statements is underscored by their ability to furnish invaluable insights to a diverse array of stakeholders, thereby facilitating investment decisions, credit evaluations, strategic planning, and regulatory conformity. Prudent and transparent financial reporting is pivotal for upholding trust in financial markets and fostering informed decision-making.
[bookmark: _Toc145150212]Calculation of Ratios
Financial ratios are essential tools for assessing a company's financial strength and performance. They provide valuable insights into various aspects of a firm's operations and are used by investors, creditors, and management for decision-making (Mbona and Yusheng, 2019). According to Lane 2012, ratio analysis (comparative analysis) is a financial statement analysis that is used to obtain hints of a business’s financial performance. There are various aspects of ratio analysis calculations and below are the few used to analyse and compare Aston Martin Lagonda Limited and its competitor BMW (UK) Limited through information acquired from their financial statement.
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Limitations of Ratio Analysis
Ratio analysis is a widely used financial assessment tool, but its utility is constrained by several limitations. Varying accounting practices among firms can introduce discrepancies, affecting the comparability of ratios (Bhattacharyya, 2010). Specific nuances within the UK automotive industry, such as differing production models and marketing strategies, can make industry-specific benchmarks less applicable (Keefe et al., 2018). Furthermore, external factors like inflation and economic instability can distort ratio interpretations (Wild et al., 2015). These limitations underscore the need for a nuanced and context-aware approach when employing ratio analysis in evaluating the financial health of companies.
[bookmark: _Toc145150213]Critical Evaluation of Ratios
In this comprehensive analysis, we delve into a critical evaluation of financial ratios for both Aston Martin Lagonda Limited and BMW, aiming to gain deeper insights into their financial health and performance. These ratios provide valuable information regarding profitability, liquidity, investment, and asset turnover, return on investment, stability, and growth.
[bookmark: _Toc145150214]Profitability Ratio
· Cost of sales ratio (COSR):
Aston Martin exhibited a lower COSR of 65.51% in 2021, which increased to 69.16% in 2022 due to expanding product ranges. BMW, on the other hand, experienced an increase from 94.61% in 2021 to 95.24% in 2022, indicating higher operating costs. Aston Martin has the advantage in COSR efficiency.
· Gross profit ratio:
The gross profit ratio, reflecting the percentage of profit generated after subtracting only the cost of sales from sales revenue, improved for Aston Martin from 26.42% in 2021 to 30.84% in 2022. Conversely, BMW saw a decline from 5.39% in 2021 to 4.7% in 2022. Aston Martin's higher ratio indicates a more profitable operation.
· Operating cash flow/sales ratio
In both 2021 and 2022, Aston Martin had negative ratios (-9.33% and -11.09%, respectively), whereas BMW had positive ratios (2.00% and 1.44%, respectively). However, both companies struggled with low operating cash flow, with BMW having a slightly better performance.
· Operating expense to sales
Aston Martin's ratio increased from 103.66% in 2021 to 112.65% in 2022, while BMW's improved slightly from 98% in 2021 to 98.56% in 2022. Both companies had high operating expense ratios, but BMW was marginally more efficient.
· Net profit ratio
Aston Martin's net profit ratio decreased from -25.52% in 2021 to -28.10% in 2022, while BMW's declined from 1.43% in 2021 to 0.31% in 2022. Both companies struggled with low profitability, but BMW performed slightly better.
· Effective tax ratio
Aston Martin's moderate and stable effective tax ratio stands out compared to BMW's significant negative value in 2022.
[bookmark: _Toc145150215]Liquidity Ratio
This ratio measures the short-terms efficiency of a company. It explains how liquid the business is and determines if it can pay its ongoing bills. Below are the types of liquidity ratios used in this report:
· Current ratio
Aston Martin and BMW both had current ratios below 2, indicating challenges in meeting debt obligations. However, BMW had a slightly better current ratio in 2021.
· Acid test
Both companies had quick ratios below the ideal 1:1 ratio, indicating a longer time for paying back loans. BMW had a marginally better quick ratio. 
· Receivable conversion period
Aston Martin had shorter average days for receiving payments from customers in both 2021 and 2022, making it more efficient in cash flow management in this aspect.
· Working capital
BMW had better working capital, indicating its ability to cover operational expenses and short-term obligations more effectively. 
[bookmark: _Toc145150216]Investment and Assets Turnover Ratio
· Assets turnover
BMW consistently outperformed Aston Martin in asset turnover, demonstrating that it produced more sales revenue per unit of assets.
· Stock turnover
Aston Martin had 3.56 times in 2021 and decreased to 3.24 times in 2022. BMW had 9.54 times in 2021 and decreased to 7.71 times in 2022. BMW achieved better stock turnover, indicating a quicker inventory turnover compared to Aston Martin.
· Fixed assets turnover
This ratio determines valuableness of the fixed assets in the business’s operation. BMW had a substantially higher fixed assets turnover, reflecting its efficient utilisation of fixed assets for generating sales revenue.
[bookmark: _Toc145150217]Return on Investment Ratio (ROI)
· Return on capital employed (ROCE)
Considering the average of both years, Aston Martin can be said to have achieved better than BMW that made a ROCE of -0.06 in 2022 and 0.18 in 2021. Aston Martin outperformed BMW in ROCE in both 2021 and 2022, indicating better capital utilisation.
· Return on assets (ROA)
Both companies achieved low ROA due to low net profits relative to total assets, with BMW having a slightly better performance.
· Return on equity (ROE)
BMW outperformed Aston Martin in ROE in both years, signifying a better return to shareholders.
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· Net worth to total assets
This connects the equity to the total assets, indicating the long-term money owned by the business. BMW had a higher net worth to total assets ratio, indicating a stronger long-term financial position.
· Number of days stock in store
In 2021 Aston Martin had 102 days, which increased to 113 days in 2022 because of the increase in average stock from 182.2 in 2021 to 262.1 in 2022. BMW had lower number of days, 38 days in 2021 and 47 days in 2022. BMW had a lower number of days for stock turnover, implying better inventory management.
· Total debt to total assets
BMW had a lower total debt to total assets ratio, indicating lower reliance on debt financing for its operations.
· Sale/revenue for employee
Each company operates with a significantly different number of employees. However, Aston Martin had higher sales/revenue per employee in both years, indicating more efficient utilisation of human resources.
· Debt to equity
This is also known as equity ratio and determines the level of debt on each unit of the business equity. Aston Martin had a better debt to equity ratio, indicating a safer level of debt for each unit of equity.
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· Sales growth
Aston Martin had a sales growth of 46.54% in 2021 and a decrease to 19.23% in 2022. BMW made growth sales of 15.82% in 2021 and a decrease to 13.08% in 2022. Aston Martin achieved higher sales growth in both years, indicating stronger sales performance.
· Assets growth
Aston Martin had a decline of 9.41% in 2022 and BMW had a decline of 11.96 in 2022. In 2021, Aston Martin has a growth of 0.98% while BMW in 2021 had a growth of 6.82%.  Both companies experienced a decline in assets, with BMW's decline being slightly more significant.
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Notable trends for Aston Martin include steady revenue growth and cost optimisation. However, risks such as increased debt and fluctuations in cash flow were identified. The company grapples with uncertainties stemming from global economic fluctuations and market volatility, which impact the luxury car market. Aston Martin also faces significant competition in the high-end automotive sector, necessitating continuous innovation and differentiation. Despite these challenges, the company exhibits signs of resilience with a modest uptick in revenue, driven by successful product introductions and extension into new markets. However, profitability remains a concern, as high production costs and heavy investments in research and development to electrify its lineup have pressured margins.
Conversely, BMW faces geopolitical and macroeconomic uncertainties, with Brexit-related disruptions and potential tariffs impacting its operations. Concurrently, the shift towards electric vehicles (EVs) poses a strategic challenge as BMW adapts to meet stringent emissions regulations. Despite these challenges, the company's financials show resilience with stable revenue growth, underpinned by a diversified product portfolio and robust sales in the luxury car segment. However, profitability margins have come under pressure due to increased R&D expenses associated with EV development. In conclusion, BMW UK Ltd faces both risks and opportunities as it navigates through the evolving automotive landscape, emphasising the need for strategic agility and innovation.
[bookmark: _Toc145150222]Financial Ratios and Analysis
Various financial ratios were calculated to evaluate profitability, liquidity, return on investment, stability, growth, and investment/asset turnover. While the profitability and liquidity ratios of both companies remained a concern, growth ratios indicated a strong position. The debt-to-equity ratio showed an upward trend, possibly indicating increased financial leverage for both companies. Efficiency ratios indicated insufficient asset utilisation especially for Aston Martin. Investor ratios highlighted declining investor confidence due to lower earnings per share and a higher price-to-earnings ratio. In summary, conducted analysis indicates a healthy demand for both Aston Martin and BMW's products. Both Aston Martin and BMW faced challenges in various aspects of financial performance, BMW generally exhibited better financial health and efficiency in several key areas, making it a more favourable choice for the £5 million project investment over Aston Martin.
[bookmark: _Toc145150223]Conclusion and Recommendation 
The automotive industry has the potential to successfully generate revenue returns on investment. The level of competition and need for consistent product innovation in the sector has made it quite difficult for adequate returns. From the ratio analysis conducted above, it is clearly seen that the financial performances of both Aston Martin and BMW are almost unstable, and it is as a result of the conditions in the industrial sector. Nonetheless, both corporations tend to strike a balance on the financial performance evaluation, but BMW would be a better recommendation for investment over its competitor Aston Martin. In reference to return on capital and sales growth, Aston Martin made higher ratios but in the aspects of stability, liquidity and return on investments, BMW stands a better chance. 
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(COS/sales)*100

(gross profit/sales)*100

(operating cash flow/net sales)*100
(operating expenses/sales)*100

(net profit/sales)*100

(income tax expenses/pre tax income)*100

total current assets/total current liabilities

total current assets-stock/total current liabilities
(receivable/net sales)*365

total current assets-total current liability

sales/total assets
COS/average stock
net sales/average net fixed assets

profit/capital employed
net profit/average total assets
net profit/average shareholders equity

total equity/total assets

(average stock/COS)*365

total liabilities/total assets
revenue/number of employees(average)
total liability/total equity

((sales present year-sales previous year)/sale present year)*100
((assets present year-assets previous year)/assets present year)*100

Calculation M

(849.0/1,227.6)*100
(378.6/1,227.6)*100
(-136.2)/1,227.6)*100
(1,382.9/1,227.6)*100
(-345.0/1,227.6)*100
(20/-342.9)*100

983.1/2,985.7
(983.1-262.1)/2,985.7
(367.3/1,227.6)*365
983.1-2,985.7

1,227.6/2,578.2
849.0/262.1
1,227.6/1,595.1

(-345)/(-693.7)
(-365.0)/262.1
(-365.0)/693.7

(-693.7)/2,578.2
(262.1/849.0)*365
3,271.9/2,578.2
1,227.6/2,310
3,271.9/(-693.7)

((1,227.6-991.5)/1,227.6)*100
((2,578.2-2,335.5)/2,578.2)*100

2022 Calculation £M

69.19% (649.5/991.5)*100
30.84% (262.0/991.5)*100
-11.09% ((-92.5)/991.5)*100
112.65% (1,027.8/991.5)*100
-28.10% (-253/991.5)*100
-5.78% (41.5/-253.0)*100

0.33 745.4/1,864.1

0.24 (745.4-182.2)/1,864.1

109 (303.1/991.5)*365
(2,002.60) 745.4-1,864.1

0.48 991.5/2,335.5
3.24 649.5/182.2
0.77 991.5/1,590.1

0.50 (-253.0)/(-336.2)
-1.39 (-211.5)/182.2
-0.53 (-211.5)/336.2

-0.27 (-336.2)/2,335.5
113 (182.2/649.5)*365
1.27 2671.7/2,335.5
0.53 991.5/2,134

-4.72 2,671.7/(-336.2)

19.23% ((991.5-530.1)/991.5)* 100
9.41% ((2,335.5-2,312.5)/2,335.5)* 100

2021

65.51%
26.42%
-9.33%
103.66%
-25.52%
-16.40%

0.40
0.30

112
(1,118.70)

0.42
3.56
0.62

0.75
-1.16
-0.63

-0.14
102
114
0.46
-7.95

46.54%
0.98%
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-0.02 44,291/2,177,527
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2021

94.61%
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2.00%

98.00%
1.43%
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113

0.77

124
240,701
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9.54
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0.18
0.02
0.16

0.12
0.83.
11,365.68

7.62

15.82%
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Aston Martin Lagonda Limited
Financial Statements
Year ended 31 December 2022

Statement of Comprehensive Income for the year ended 31 December 2022

2022 2021
Notes Adjusted Adjusting Total Adjusted  Adjusting Total
itoms* &m items” m
Revenue 2 1,227.6 = 122718 9115 - 9115
Cost of sales. (849.0) -~ (849.0) (849.5) - (6495)
Gross profit 378.6 - 378. 262.0 - 262.0
Selling and distribution
expenses (67.2) - (67.2) (51.9) - (51.9)
Administrative and other
operating expenses. N (442.8) (239)  (466.7) (3242) (22) (326.9)
Income from shares in
subsidiary undertakings 194 - e 238 - s
Operating loss (112.3) @39) (13%2) (90.3) @2 (925)
Finance income ] 19 - 19 12 - 12
Finance expense T A (28 @on  (1617) - ey
Loss before tax (288.5) (56.5)  (345.0) (250.8) 22) (253.0)
Income tax (charge)credit & (20.7) 07 (200) 303 12 a5

Loss for the year @092 (58) (3650)  (2209) 90 @i1s)
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Aston Martin Lagonda Limited
Financial Statements
Year ended 31 December 2022

Statement of Financial Position as at 31 December 2022

Asat31 Asat31
Decomber 2022 December 2021
Notes &m &m
Non-current assets.
Intangible assels ] %919
Property, plant and equipment " 2462
Right-of-use lease assets 2 805
Investment in subsidiary undertakings i 100
‘Trade and other receivables 5 21
Other financial assets ” 05
Deferred tax asset a 1789
7.500.1
Current assets.
Inventorios " 2621 1822
“Trade and other receivables 15 367.3 3031
Other financial assets ” 8.5 54
Cash and cash equivalents 3452 2547
Total assets
Current iabilities
Bomowings 1
Trade and other payables ®
Other financiallabiltes. ™
Leass labiites 2
Provisions ®

Non-current liabilities

Trade and other payables 1
Other financial labiites. ”
Lease liabiltis 2
Provisions ®
Employee benefits 19
Deferred tax liabiltes s
Totallbilities

Net iabiliies

Capital and reserves.

Share capital 2 8 s
Share premium 04 04
Capital reserves. 143.4 1434
Hedge reserves 1.3 1)
Retained eamings (164 (5575
Total shareholders' deficit (93.7) (3362

‘The notes on pages 23 to 61 form part of the Financial Statements.
‘The Financial Statements were approved by the board of directors on 27 April 2023 and were signed
onts behalf by:

A

D Lafferty.
Director Company number: 01199255
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Aston Martin Lagonda Limited
Financial Statements
Year ended 31 December 2022

Notes to the Financial Statements for the year ended 31 December 2022
(continued)

5. Staff costs and Directors’ emoluments
(a) Staff costs (including directors)

202 2021

em £m
Wages and salres 1205 1087
Social securty costs 155 118
Expansos rlated o post.employment defned bencft plan’ 160

Contributions to defined contibution plans. 176
~ 1304

1. i e e 2022t ofad el o s ot o €125 5 sepaiey dascabed e 4 g e
ot I year service cost o £3 5m saparaio 45cised i s 10,

‘The average monthly number of employees during the year were:

Production 1,049
omgsen
et

(b) Directors’ emoluments and transactions

2021
em
Directors emoluments 23
‘Company contibutons o pension schemes. o1
‘Share related awards -
‘Compensaton forloss ofoffce -
24
Al directors benefited from qualifying third-party indemity provisions. There were no balances
outstanding from directors at either year end
(¢) Highest paid director
2022 2021
£m &m
Emoluments. 17 11
“The highest paid director was not a member of the Aston Martin Lagonda Limited defined benefit
pension scheme in either year.
6. Finance income
2022 2021
& m

Bank depost and other interest income 18 2
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BMW (UK) Limited

Income Statement for the Year Ended 31 December 2022

2022 2021
Note(s) £000 £000
Revenue 2 .5,387,398 4,682,659
Cost of sales (5,131,098) (4,430,266)
Graoss profit 256,300 252,393
Administrative expenses (178,583) (158.926)

Operating profit . 77,717 93,467 °
Net finance income / (expense) — other 6 21,931 (2,007)
Finance expense — Preference share dividends 6,15.1 (116,486) (24,560)
Net finance expense 6 (94,555) (26,567)
(Loss)/Profit before income tax (16,838) 66,900
Income tax expense < 7 (23.461) (22,609)
(Loss)/Profit for the year (40,299) 44,291

The above results were derived from continuing operations.

The notes on pages 27 to 56 form an integral part of these financial statements.
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BMW (UK) Limited

(Registration number: 1378137)
Statement of Financial Position as at 31 December 2022

31 December 31 December
2022 2021
Note £000 £000
Assets
Non-current assets
Property, plant and equipment 3 20286 30214
Right of use assets 7 15475 2,121
Intercompany lease receivables " 4279 5344
Investments in subsidiaries 9 5137 28384
Employe benefits 13 40,062 38623
94,239 124,686
Current assets
Inventories 10 665,576 464,307
‘Trade and other reccivables n 1,711,287 1,585,070
Intercompany lease receivables 17 1130 2662
Income tax asset 1,107 802
2,379,100 2,052,841
Total assets 241333 2177527
Equity and liabilites
Eq
Share capital is (5,000) (5,000
Share premium 7,000) 2,000
Retained eamings 201,276) (257.226)
Total equity @13276) 269,26
Non-current labilities
Lease liabilties ” (16,309) 1.89)
Provisions 1 (@1,788) (64,024)
Deferred tax liabilities 7 (10237) ©,683)
Trade and other payables 2 - 562
(68,334) ©6,161)
Current liabilities
Lease liabilities ” (©073) 10,178)
“Trade and other payables 2 2,057951) (1,668,59)
Provisions 1 92,705) (8.366)
Other current financialliabilities is (35.000) (35,0000

2,191,729 1,812,140
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BMW (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Revenue
The analysis of the company's revenue for the year from continuing operations is as follows:

. 2022 2021

£000 £000

Vehicle and motorcycles 4964172 4325269

Paris 232% 357,390

5387398 4,682,659

3 Expenses and Auditors’ remuneration
(Credited)/charged against the (loss)/profit for the year are the following:

2022 2021
£000 £000
Decrease in warrany provisions (Note 14) (30,662) [CIRIEY
Depreciation ofrght-of-use assets (Note 17) 6646 6884
Depreciation (Note 8) 3043 3474
(ProfiLoss on disposal of property plant and equipment 1.763) 25
Auditors” emuneration:
2012 2021
£000 £000
Auditof the financial statements 165 103

‘There were no fees paid during the year for non-audit services (2021 £nil).

4 Staff numbers and costs
The average number of employees per month, including directors, during the year was 419 (2021 412). All were
employed for the wholesale of vehicles and parts.

“The aggregate payroll costs (including directors' remuneration) were as follows:

2022 2021
£000 £000
‘Wages and salaries 2,052 25,033
Social security costs - 3304 3413
Other pension costs 3846 3468

34302 31914
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New electric car sales in the UK
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