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Introduction
Financial Management is the lifeblood of any organisation because it deals with the topic like the amount of capital required in the organisation, and how that capital will be acquired by the company in such a way that the cost of capital will be always less than the rate of return of equity and finding ways how to utilise the money efficiently to get maximum return. The profit earned by the organisation should be utilised in paying dividends and some part for the expansion of the company (A.C.C.A.2023).  It solely depends upon the board of directors to decide the proportion of retained earnings and dividend payout ratio. In this report, the dividend distribution policy of a multinational corporation will be analysed and the efficient market hypothesis theory of that corporation will be assessed (FOREX, 2021). Various methods of appraising corporation dividend distribution policy will be recommended. This report will discuss the dividend distribution policy of Unilever PLC.
Main Body
The financial market is important to run a capitalist economy by providing liquidity to the business through the trade of various instruments and reducing risk by having information available to the investor. A low rate of interest and excessive risk-taking raise the valuation of the company, raises non-banking sector growth, illiquidity rises and a security shortage arises which takes the financial system in a critical situation. A dividend can be described as a share of profit given by the company to its shareholder as a reward for showing interest towards the company and investing their valuable money to the company and it is a way of showing gratitude by the company to its shareholder. Mainly there are 4 types of dividend policy adopted by the company on the basis of the company interest, firstly regular dividend policy, secondly stable dividend policy third irregular dividend policy, and lastly no dividend policy. In regular dividend policy, a company will pay a fixed amount of dividend in a definite interval but this policy can be adopted by the company which has stable earnings and steady cash flow(CFI 2023). In a stable dividend policy, a company pays a fixed percentage of dividend every year, the dividend varies with the level of profit. In an Irregular form of dividend policy, the board of directors will decide the rate of dividend to be given to the shareholder. This policy increases the liquidity of the company. In extreme cases, some companies pay no dividends (Groww 2023). 
Irregular dividend policy adopted by this company. The Board of Directors after evaluating the current market scenario declares the rate of dividend. The company declares an interim dividend based on the performance of the specific quarter and the final dividend will be paid based on the full-year performance. This company pays dividends from their current year profit after tax and in case of any loss arising after tax, the company will consider its retained earnings for payment of dividends. After analysing the past 10-year dividend and price chart it was discovered that the company paid the maximum dividend when the price is lowest and when the price starts rising amount of dividend payout stars decreasing. For example, when the price per share is £33.65 dividend paid £1.5 and when the price recovers to £43.66 amount of dividend payout decreases to £1.38 (MACROTRENDS, 2023). This pattern clearly predicts that companies want to hold their investor in bearish markets to maintain their valuation to moderate levels. Adopting a type of dividend policy may be the reason for price fluctuation, this is discovered by analysing proctor and gamble dividend and price chart. P&G pays a fixed rate of dividend regularly and its price is constantly increasing over 10yrs (Macrotrends 2023). 
"Efficient Capital Markets; A Review of Theory and Empirical Work" by Eugene Fama mentions the efficient market hypothesis which states that the market is so efficient that it can implement new information immediately reflects the same in stock price, it states that the market is never undervalued or overvalued it is always fairly valued. According to this theory, it is virtually impossible to either buy undervalued stocks or sell overvalued stock at a profit. There are three forms of markets according to the efficient market hypothesis, firstly weak form in which the price of the company will reflect all the information in the public domain but the price will not reflect the insider information, it also states that future prices cannot be predicted by seeing the reason for change in past price. Secondly, a semi-strong form of the market shall quickly show information available to the public and make the fundamentals of the company incapable to assess future prices. Lastly, a strong form of market is a dream for investors in its price will show all the information is in the public domain. There is no private information like information available only to the CEO of the company. All the information is implemented at the current price. No insider knowledge is present(CFI TEAM 2023). Unilever PLC operates in a semi-strong form of market information that is available in the public domain and is quickly reflected in the price chart for example when quarterly results of March 2022 are published in which operating profit decreases and cash flow from investing activities further decreases which reflects in the stock price after that day. When any insider information is available to the public then the share price drops to 10% which shows that Unilever PLC is operating in a semi-strong form of market and not in a strong and weak form of market. 
The project appraisal method is a way by which an entity can determine how a project will work in future i.e. project is beneficial for the organisation or not. Some parameters to identify the same Net present value, Internal Rate of Return and Profitability index. NPV is better than the other two parameters because its present value of future cash flows is determined, compared with present cash outflow, if the NPV is positive then the company should take up the project. Companies should use more than one parameter to assess the project at a time. IRR is also a good parameter which shows a project will give a return equivalent to IRR (THEINTACTONE.COM (2019). This is calculated by the future value of cash inflows divided by the present value of cash outflow root over the no. of the year of the project, showing the rate of return from the project. When using the IRR and NPV method simultaneously to evaluate a project sometimes IRR is positive but NPV is negative then in that case one should use NPV as a basis for selecting the project or, a profitability index can be used which is greater than one that makes the project acceptable. It is calculated from the present value of cash inflow by the initial cost. It is recommended for Unilever PLC that it should use all three methods to determine the most profitable method and the company should use the principle of conservatism to determine the cash flows i.e. cash inflows should be minimised to that extent which makes it certain to occur. The company should use a payback period to find at what time all of its investment should be back to the company, if the payback period is very long then the company should generally avoid that project. Unilever found that in some projects IRR and NPV are contradicting then in that case the company should give preference to NPV for selecting the project (Wilson, 2016).   
Conclusion
In this report firstly what financial management has been discussed and how it is beneficial for the business. Then what is dividend and 4 types of dividend distribution policy are discussed in detail. Unilever PLC has been chosen for analysis of dividend distribution policy, which has a worldwide presence in FMCG products. From Unilever's dividend policy, one can get to know how to use dividends as a tool to get hold of the investor. Unilever Compared with its toughest competitor P&G found that P&G is less volatile as com[pared to Unilever and the reason for it is also stated in the report. Further theory of efficient market hypothesis is mentioned and 4 types of markets are discussed in detail. However, identified Unilever is operating in which market and the reason for the same is discussed in the report. Lastly, various project assessment tools are identified, and some measures recommended to Unilever to incorporate while choosing the best or more profitable project.                 
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