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[bookmark: _Toc148567569]Introduction 
the writing of this assignment is going to describe some of the major understanding of several accounting factors. The first task of the writing is going to include the discussion of the income statement from trial balance. Trial balance is mainly the entries of the changes occurred during the accounting year. One of the major working of accounting is Trial balance or T balance. From the entries of t balance, the income statement and balance sheet are made. Then the writing describes the second task of the given question. Then another factor is journal and ledger entry. The entry of different accounting transactions is mainly recorded through these recordings. Together these three are known as record of bookkeeping. Through these the company can easily figure out the changes of their assets and liabilities. then lastly, the third task of the writing briefly analysis the concept and uses of double entry concept of accounting. The evaluation of double entry concept and the ways the companies around the world are using the concept will be defined through this task. 
[bookmark: _Toc148567570]Task 1
A business usually puts together a trial balance at regular periods, frequently at the end of each reporting month. This bookkeeping worksheet equalizes the totals for the debit and credit columns by adding the balances from all ledgers. Despite not being a thorough audit, the term "trial balance" is employed because it acts as a check on a key component of a set of books (Gupta, 2012). To confirm the mathematical accuracy of entries in a company's bookkeeping system, a trial balance is primarily produced. A trial balance typically kicks off the audit process, allowing auditors to verify that there are no mathematical problems in the bookkeeping system before moving on to more involved and in-depth studies. 
From the trial balance, income statement and balance sheet can be prepared. 
[bookmark: _Toc148567571]Income Statement
A business usually puts together a trial balance at regular periods, frequently at the end of each reporting month (Besley and Brigham, 2015). This bookkeeping worksheet equalizes the totals for the debit and credit columns by adding the balances from all ledgers. The income statement sheds light on the annual revenues, costs, taxes, interest, and net profits of a business. It provides a thorough overview of a company's performance over a given time and is heavily used by many stakeholders, including managers, shareholders, and investors (DRURY, 2013). The income statement also shows how much profit was kept by the business and how much was given to shareholders. The retention and distribution of profits to shareholders are both covered by this statement. The produced revenue and incurred expenses of a corporation are shown on the income statement (Besley and Brigham, 2015). The difference between revenue and expenses yields the profit for shareholders. The income statement is thoroughly examined to obtain further information. Each line item in the income statement offers useful information about the performance of business segments. Notably, both gross profit and net profit data are included in the income statement. An income statement's main goal is to shed light on these important numbers. It happens frequently that a business would report high gross profits, but the related income statement will show low net profits or even net operational losses. The profitability of a business is closely related to how effectively it runs its operations. An income statement is also a useful instrument for conducting studies of operating effectiveness. The operational efficiency of a corporation can also be determined by looking at running costs. A company's tax and interest obligations are specified in the income statement. To examine the company's actual cash flow, depreciation and amortization, which are classified as non-cash items, are then transferred to the cash flow statement. Given the non-cash nature of depreciation charges, it is crucial for business managers to perform an in-depth analysis. Inaccurate depreciation cost estimates have the potential to produce inaccurate net profit calculations.

Coopers Grocery
Income Statement of 
31st August 2023

	Particulars 
	£ Debit 
	£ Credit 

	Sales revenue calculation
	 
	 

	sales 
	 
	160,000

	(less) Sales Return
	 
	-4,000

	Net Sales Revenue 
	 
	156,000

	Inventory Calculation 
	 
	 

	Opening inventory  
	3,000
	 

	Purchases
	95,000
	 

	(less) Purchase Return 
	-5,000
	 

	(less) closing inventory 
	-2000
	 

	Cost of Goods Sold
	91,000
	 

	Gross Profit (Net Sales - COGS) 
	 
	65,000

	Discount Received
	 
	200

	 
	 
	65,200

	Operating Expense Calculation 
	 
	 

	Rent (2500-500)
	2,000
	 

	Salaries (28000+4000)
	32,000
	 

	Bad Debt Expense
	800
	 

	Discounts Allowed
	700
	 

	Interest on loan
	1000
	 

	Electricity and gas expense 
	1500
	 

	Vehicle Maintenance (200+800)
	1000
	 

	Depreciation on Furniture (12% of 15,000) *0.25
	450
	 

	Depreciation on Vehicles (28,500 - 7,000) * 15% *0.25
	807
	 

	total expense 
	40,257
	 

	Net Profit of Coopers Grocery 
	 
	24,943



Hence, the net profit of the company Cooper’s at the yearend 31st August 2023 is £24,943. From the income statement this can be seen that the company is spending majority of its revenues in the operating activities. The company should try to reduce their operational expense and should increase their sales to have more profit. Also, the profit does not include the tax and dividend of the company (it is because the company does not have any preferred shareholder). 
[bookmark: _Toc148567572]Balance Sheet 
The balance sheet, which is a snapshot of a company's finances, shows its assets and liabilities as of the publication date (Paton and Stevenson, 2016). Along with the income statement and statement of cash flows, it is one of the three fundamental financial statements that are critical for evaluating a company. The Balance Sheet's main goal is to provide users with information about a company's financial situation at a certain time by outlining the assets, liabilities, and owner capital of the organization (Besley and Brigham, 2015). Any organization's balance sheet, in general, provides details on the debt financing obtained, how debt and equity were used, the development of assets, the company's net worth, the present state of its assets and liabilities, cash on hand, and the availability of funds to support future expansion. For internal, external, and potential stakeholders or investors, the Balance Sheet is very valuable. Its preparation goal is to present the company's financial situation to various stakeholders or potential stakeholders, such as management, shareholders, lenders, and creditors, at a given point in time.
	Particulars 
	£ Debit 
	£ credit 

	Asset = Liabilities +owner's equity 
	 
	 

	Assets Calculation 
	 
	 

	Bank balance
	5,000
	 

	Furniture
	15,000
	 

	Rent Prepaid
	500
	 

	(less) Accumulated Depreciation 
	-5,000
	 

	Opening Provision for doubtful debts
	-500
	 

	Trade receivables 
	16,150
	 

	Closing inventory 
	2,000
	 

	Vehicle at Cost
	28,500
	 

	(less) Accumulated Depreciation on vehicles
	-10,000
	 

	total Asset
	 
	51,650

	Liability Calculation 
	 
	 

	Trade payables
	257
	 

	Loan (five years)
	10,000
	 

	interest 
	250
	 

	Vehicle maintenance
	200
	 

	Salaries accrued 
	4,000.00
	 

	 
	 
	14,707

	capital 
	25,000
	 

	(less) Withdraw 
	-13,000
	 

	 Net profit 
	24,943
	 

	 Total Capital 
	36,943
	 

	 Total liabilities + owner’s equity 
	 
	51,650


The balance sheet of the company shows that both the changes on the asset of the company has equivalent impacts on its liabilities and owner’s equities. To enhance their performance level, the company should monitor their asset allocation properly. The owner’s withdrawal also has significant impacts which should also be considered. Focusing more on clearing the current liabilities should be done because liabilities is the external loans which should be paid before distributing the profits. 

[bookmark: _Toc148567573]Task 2 
[bookmark: _Toc148567574]Ledger 
A general ledger is used to record and keep track of a business' ongoing financial activities. To organize and record the business's financial activities, the general ledger's transaction information is divided into categories such as assets, liabilities, revenues, expenses, and owner's equity. Ledger is one of the mostly used accoutring entries. Through this the company can easily understand the changes of the cashflow with in the organisation. The transactions made during the shows the information which can be used for further analysis.
Here are the necessary ledger T-accounts: 
	dr.
	
	Cash
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	1-Sep
	Opening Balance
	300
	3-Sep
	Computer Purchase
	1000

	2-Sep
	Owners Capital 
	700
	25-Sep
	Wages Expense
	800

	15-Sep
	Accounts Receivable
	2600
	26-Sep
	Advertisement Expense
	500

	27-Sep
	Van
	6000
	28-Sep
	Bank
	6000

	 
	 
	 
	30-Sep
	Owners Capital 
	1200

	 
	 
	 
	30-Sep
	Closing Balance c/d
	100

	 
	 
	9600
	 
	 
	9600


Here the balance for cash at the end of September is £100. 
	dr.
	
	Owners Capital
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	30-Sep
	Cash
	1200
	1-Sep
	Opening balance
	20300

	30-Sep
	Closing Balance c/d
	19800
	2-Sep
	Cash
	700

	 
	 
	21000
	 
	 
	21000


Here the balance for owner’s capital at the end of September is £19800. 
	dr.
	
	Computer
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	3-Sep
	Cash
	1000
	30-Sep
	Closing Balance c/d
	1000

	 
	 
	1000
	 
	 
	1000


Here the balance for computer at the end of September is £1000. 
	dr.
	
	Accounts Payable
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	4-Sep
	Bank
	800
	1-Sep
	Opening Balance
	2000

	30-Sep
	Closing Balance c/d
	2400
	20-Sep
	Inventory
	1200

	 
	 
	3200
	 
	 
	3200


Here the balance for accounts payable at the end of September is £3200. 
	dr.
	
	Advertisement Expense
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	26-Sep
	Cash
	500
	30-Sep
	Closing Balance c/d
	500

	 
	 
	500
	 
	 
	500


Here the balance for advertisement expense at the end of September is £500. 
	dr.
	
	Accounts Receivable
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	1-Sep
	Opening Balance
	5000
	9-Sep
	Bank
	3000

	21-Sep
	Sales Revenue
	2400
	15-Sep
	Cash
	2600

	27-Sep
	Van
	2000
	30-Sep
	Closing Balance c/d
	3800

	 
	 
	9400
	 
	 
	9400


Here the balance for accounts receivable at the end of September is £3800. 
	dr.
	
	Depreciation Expense
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	27-Sep
	Van
	1000
	30-Sep
	Closing Balance c/d
	1000

	 
	 
	1000
	 
	 
	1000


Here the balance for depreciation expense at the end of September is £1000. 
	dr.
	
	Van
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	1-Sep
	Opening Balance
	10000
	27-Sep
	Cash
	6000

	 
	 
	 
	27-Sep
	Accounts receivable
	2000

	 
	 
	 
	27-Sep
	Loss on sale
	1000

	 
	 
	 
	27-Sep
	Depreciation
	1000

	 
	 
	10000
	 
	 
	10000


Here the balance for van at the end of September is £0. 
	dr.
	
	Bank
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	1-Sep
	Opening Balance 
	7000
	4-Sep
	Accounts Payable
	800

	9-Sep
	Accounts receivable
	3000
	7-Sep
	Inventory
	700

	28-Sep
	Cash
	6000
	11-Sep
	Petrol Expense
	350

	 
	 
	 
	18-Sep
	Insurance Expense
	450

	 
	 
	 
	30-Sep
	Closing Balance c/d
	13700

	 
	 
	16000
	 
	 
	16000


Here the balance for Bank at the end of September is £13700. 
	dr.
	
	Inventory
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	7-Sep
	Bank
	700
	 
	 
	 

	20-Sep
	Accounts Payable
	1200
	30-Sep
	Closing Balance c/d
	1900

	 
	 
	1900
	 
	 
	1900


Here the balance for inventory at the end of September is £1900. 

	dr.
	
	Petrol Expense entry 
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	11-Sep
	Bank
	350
	30-Sep
	Closing Balance c/d
	350

	 
	 
	350
	 
	 
	350


Here the balance for petrol expense at the end of September is £350. 
	dr.
	
	Insurance Expense
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	18-Sep
	Bank
	450
	30-Sep
	Closing Balance c/d
	450

	 
	 
	450
	 
	 
	450


Here the balance for insurance expense at the end of September is £450. 
	dr.
	
	Sales Revenue
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	30-Sep
	Closing Balance c/d
	2400
	21-Sep
	Accounts receivable
	2400

	 
	 
	2400
	 
	 
	2400


Here the balance for sales revenue at the end of September is £2400. 
	dr.
	
	Wages Expense
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	25-Sep
	Cash
	800
	30-Sep
	Closing Balance c/d
	800

	 
	 
	800
	 
	 
	800


Here the balance for wages expense at the end of September is £800. 
	dr.
	
	Loss on sale
	
	cr.

	Date
	Particulars
	£
	Date
	Particulars
	£

	27-Sep
	Van
	1000
	30-Sep
	Closing Balance c/d
	1000

	 
	 
	1000
	 
	 
	1000


Here the balance for loss in van sale at the end of September is £1000. 
[bookmark: _Toc148567575]Trial Balance 
A trial balance is a financial statement that summarizes the closing balances of each account in the general ledger at a certain point in time (Kieso, Weygandt and Warfield, 2018). The creation of a trial balance is the first step in the procedure of finalizing accounting records at the end of an accounting period. Here is the Trial balance as the end of September 2023: 
	
	Trial Balance
	

	No.
	Particulars
	Dr. £
	Cr. £

	1
	Cash
	100
	 

	2
	Owners Capital
	 
	19800

	3
	Computer
	1000
	 

	4
	Accounts Payable
	 
	2400

	5
	Accounts Receivable
	3800
	 

	6
	Advertisement
	500
	 

	7
	Depreciation
	1000
	 

	8
	Bank
	13700
	 

	9
	Inventory
	1900
	 

	10
	Petrol Expense
	350
	 

	11
	Insurance Expense
	450
	 

	12
	Sales Revenue
	 
	2400

	13
	Wages
	800
	 

	14
	Loss on sale
	1000
	 

	 
	 
	24600
	24600



[bookmark: _Toc148567576]Task 3
To simplify business operations and improve trade efficiency, double-entry bookkeeping was developed during the mercantile age in Europe. The double-entry concept of accounting states that the total of all assets must equal the total of all liabilities and owner equity (Gupta, 2012). Debits and credits are used to record transactions in the double-entry system. The sentence can be changed without losing its meaning. In contrast, a debit denotes an entry that increases an asset account or decreases a liabilities account. A credit, on the other hand, in accounting is an entry that increases a liability account or decreases an asset account. The total of all debits must equal the total of all credits because a debit in one account balances a credit in another.
During the European mercantile age, double-entry bookkeeping was introduced for two reasons: first, to streamline business operations for greater efficiency; second, to give merchants and bankers a deeper grasp of their expenses and profits. Some academics believe that double-entry bookkeeping was a crucial calculation technology in the development of capitalism. 
By guaranteeing that the values on the left and right sides of the accounting equation always line up, this approach ensures the accounting equation's permanent equilibrium (Besley and Brigham, 2015). The double-entry accounting method, which is at the foundation of the balance sheet, ensures that a company's total assets are equal to its total liabilities and shareholder equity. The accounting equation is a brief illustration of a concept that extends into the complex, enlarged, and multi-item display of the balance sheet and serves as the foundation of double-entry accounting. Every business transaction must be recorded in a minimum of two accounts to keep accurate records (DRURY, 2013). The representation, where liabilities are derived from debt capital and shareholders' equity is derived from equity capital, essentially lines up all capital allocations (assets) with all sources of capital. 
So, this can be seen that if a business purchases a new vehicle, then the company will make the payment from the cash of the company, and this will increase the assets of the company. Thus, one incident of the company mainly has two types of impacts on the company. 
[bookmark: _Toc148567577]Conclusion 
After analysing all three parts of the module, this can be concluded that the companies around the world need accounting entries to perform their business tasks properly. Any error in these entries may lead the company to face severe losses. Hence, the accounts of the company should be skilled and experienced. Then the double entry method has changed the accounting process around the world which has faced several changes throughout these years after invention. Using this concept has made it easier to understand the impacts of changes on assets on the liabilities. 
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