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[bookmark: _Toc214635352]1. Introduction 
[bookmark: _Toc214635353]1.2. The background of electric vehicle market in the UK
The UK electric vehicle or EV market is regards as one of the growing industries. In the UK market Ford, Tesla, Audi, BYD, and MG are considers as the leading brands that support in generating a significant contribution in the UK electric vehicle market. The growth of people’s concern toward sustainability is supporting the industry to make further improvements. The net zero carbon goal of the UK is influencing the UK customers to purchase electric vehicles, which is positively influencing the EV industrial growth within the UK. 
[bookmark: _Toc214635354]1.3. Current highlights within the UK electric vehicle market
The further highlights regarding the UK electric vehicle market is going to be discussed in the following segment of this paper. This would help in gaining a better conception of the current Electric Vehicle market aspects of the UK. 
Growth
A report suggests that the UK EV market is experiencing a significant progression, which is supporting to enhance the relevant market growth aspects. At the end of 2024 the percentage of battery electric cars in the UK was 3%, which was near about 1.09 million, and 8% was hybrid electric cars (Commonslibrary.parliament, 2025). This was higher than the number of EVs in 2018, which signifies that the growth of EV market in the UK is gradually improving. 
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Figure 1: The EV market context of UK
(Source: Grandviewresearch, 2025)

The growth of sustainability-concerned people in the UK is supporting the electric vehicle market to grow the revenue generation aspects. A report reveals that in 2024, the EV market generated a revenue of $45,190.1 million or £34559.05 million, the report also mentioned the EV market in the UK has a 37.5% growth rate (Grandviewresearch, 2025). Therefore, it can be mentioned that, in the future, the EV market in the UK would gain significant market opportunities. 
Opportunities
Based on the EV market growth projection it can be mentioned that the UK EV market has an effective future growth opportunities. For instance, at the end of 2025 the EV market is projecting to reach $40.9 billion or £31.28 billion with a 7.27% annual growth rate (Statista, 2025). The UK government incentives and increasing concerns about air pollution is supporting the relevant industry to experience a surge in demand. In relation to this fact, it is projecting that the EV market volume in the UK would reach $58.0 billion or £44.36 billion by 2030 (Statista, 2025). All these associated factors are generating several opportunities for the EV market aspects of the UK. 
Innovation
The technological development aspects within the UK are positively affecting the business innovation process of electric vehicles. For example, the use of advanced battery technology, charging infrastructure, and AI integration aspects are positively affecting the business innovation aspects within the EV industry. The innovation aspects of the EV industry within the international context are supporting the UK EV market to evaluate the value creation aspects (Yeung, 2025, p. 23). Therefore, the current international market context is positively influencing the business innovation aspects of the EV industry within the UK market. 
Challenges
The growth of economic uncertainties within the UK is negatively influencing the EV business development aspects. The high manufacturing cost of electric cars is creating challenges for the manufacturer organisation. Most importantly, the limited government grants for manufacturing electric vehicles is creating challenges for the UK electric car manufacturing aspects. 
[bookmark: _Toc214635355]1.4. Analysing the purpose and scope of the report
The purpose of this research is to analyse the factors that are influencing the UK electric vehicle industry. The external and internal environmental aspects of the EV industry within the UK are going to be analysed in the following segment of this paper. 
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[bookmark: _Toc214635357]2.1. PESTLE analysis of the UK electric vehicle market
	Factors
	Analysis
	Impacts 

	Political 
	The conflict between the ruling party (Labour Party) and opposition party (Conservative Party) is influencing the trade relevant policies of the nation, which is affecting the commercial progression aspects of the country. 
	The unstable or conflicting political context of the UK is negatively affecting the business development aspects of the EV industry. For instance, due to the relevant conflict the EV industry in the UK is obtaining limited financial support from the government. 

	Economical 
	The unstable economic context of the UK that has been caused due to slow GDP growth and fluctuating inflation rate is affecting the trade operational aspects of the country. For instance, the economic growth of the nation has slowed downed during all over 2025. In 2025, economic growth rate of the nation was 0.1% (BBC, 2025). This lack of economic growth within the UK is affecting the business investment aspects of the nation. 
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Figure 2: Current economic context of the UK
(Source: BBC, 2025)
	The slow economic growth and the challenges that are associated with growing inflation and low GDP growth is affecting the purchasing behaviour of the consumers. Moreover, it is causing economic challenges for the EV manufacturers, which is negatively influencing the EV industrial aspects in the UK. 

	Social 
	The growth of people’s concern toward sustainable practices, and the effectiveness of the net zero carbon goal is influencing the EV manufacturers. 
	The current social context of the UK is positively affecting the industrial growth aspects of EV in the UK market. 

	Technological 
	The effective assistance of the advanced technological infrastructure and the use of the advanced technologies such as AI, and IoT is impacting the industrial development aspects of the UK (Business.gov.uk, 2025). 
	The use of AI and IoT is positively affecting the business EV manufacturing aspects of the UK by improving the innovation aspects, and evaluating the resource allocation process for the manufacturing purpose. 

	Legal 
	The regulatory aspects that are associated with VCA or “Vehicle Certification Agency” and “Consumer Protection Act 1987” is providing legal guidance to the UK EV industry to evaluate the manufacturing process (Vehicle-certification-agency.gov.uk, 2025).
	The legal guidance of the UK is positively affecting the business growth aspects of the nation within an adequate manner. 

	Environmental 
	Different environmental considerations such as challenges associated with producing materials such as lithium and cobalt are affecting the EV industrial development aspects. Lithium and cobalt mining causes significant carbon emission (Earth, 2023). 



	The current environmental aspects of the UK are negatively affecting the EV industrial development aspects. 



[bookmark: _Toc214635358]2.2. SWOT analysis of the UK electric vehicle market
	Strengths
· The current market growth aspects of the UK electric vehicle manufacturing industry are enhancing the industrial strengths.
· The rapid changes in the electric vehicle industrial infrastructural aspects are enhancing the strengths of the relevant business within the UK market. 
	Weaknesses
· The fall in car importing aspects within the UK market has dropped the EV manufacturing aspects by 15% (BBC, 2024). This can be regards as a weakness of the industry. 
· Lack of government initiatives is negatively affecting the vehicle manufacturing relevant operational aspects; this is another industrial weakness (Fleetnews, 2024). 

	Opportunities
· The lower purchasing price of the EV in the UK market is enhancing the opportunity to increase the number of customers (Businessclimatehub, 2025). 
· The growth of electric vehicle manufacture specific industrial aspects is creating job opportunities for the UK market (Evisionevs, 2025). 
	Threats
· The high cost of charging infrastructural aspects is generating threats for the EV manufacturing aspects within the UK market.
· The weakening government rules on electric car sales are creating threats that are associated with carbon emission (Theguardian, 2025). 	



[bookmark: _Toc214635359]2.3. Influence of technological innovation on the relevant sector 
The effective assistance of the technological innovation aspects is significantly affecting the EV manufacturing process within the UK market. The utilisation of the advanced technologies such as advanced battery features and charging infrastructure is positively influencing the EV innovation aspects. Based on the “Diffusion of Innovations Theory” it can be mentioned that, the cultural aspects of a location supports in evaluating the new ideas and technological development aspects. The concept of diffusion helps in creating innovation (Bharadwaj and Deka, 2021, p. 141). Based on the relevant factor it can be mentioned that, current growth of sustainability concerned people in the UK and net zero carbon policies are positively impacting the relevant EV innovation aspects. The cultural aspects and situational needs influence the purchasing decision making aspects of consumers (Adair, 2019). Based on the relevant factor it can be mentioned that, the growth of people’s concern toward reducing the carbon emission is influencing people to purchase EV. The relevant market demand supported Volkswagen to become one of the leading EV brands in the UK. 

[bookmark: _Toc214635360]3. Conclusion and recommendations
At the end of this discussion, it can be concluded with the fact that, the growth of sustainability concern among UK people is positively influencing the EV industrial development aspects of the UK. The following recommendations can help in making further improvements in the business operational aspects of EV industry in the UK.
Recommendation 1: Obtaining the assistance of external financial investors and foreign investment aspects can help EV industry in the UK to defeat financial investment associated challenges. It can help to improve the infrastructural aspects of the EV industry in the UK.
Recommendation 2: Accelerating the charging infrastructural aspects is one of the most important factors that can help to enhance the rate of product selling. Improving the charging infrastructure would help in attracting more customers. 
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