
Contents
Part 1: Financial Health Check:	1
Part 2: Working Capital Management Analysis:	4
Part 3: Strategic Financial Restructuring Plan:	6
Part 4: Investment Appraisal and Capital Budgeting:	8
Part 5: Appendices:	16
References:	25
















[bookmark: _Toc224879632]Part 1: Financial Health Check: 
For the Purpose of the study the financial evaluation has been done for the company Tesla Inc. and  the details of the analysis is been done for the different ratio called the profitability ratio, liquidity ratio, efficiency ratio, gearing ratio, investment ratio as well as the cash flow ratios. (Atrill, P. (2023).
Profitability ratios: 
 The Profitability ratio is calculated and the details has been presented as follows: 
	Profitability Ratios:
	2024
	2023
	2022
	2021
	2020

	Gross Profit Ratio 
	17.86%
	18.25%
	25.60%
	25.28%
	21.02%

	Operating Profit Ratio 
	7.24%
	9.19%
	16.76%
	12.12%
	6.32%

	Net Profit Ratio 
	7.32%
	15.47%
	15.45%
	10.49%
	2.73%



From the above details it can be seen that the gross profit ratio is calculated and the ratio is presented as follows: the gross profit ratio for the year 2020 is been 21.02% and this has initially increased for the year 2021 is the 25.28% and than it has further increased to the 25.60% for the year 2022. But the gross profit ratio is further reduced for the year 2023 is reduced to the 18.25% for the year 2023 and than it has been further reduced to the 17.86% for the year 2024. In the same pattern it can be seen that the operating profit ratio is also increased from the level of the 6.32% for the year 2020 to the level of the 12.12% for the year 2021 and than it is increased to the level of the 16.76% for the year 2022. Than after three years it has reduced to the level of the 9.19% for the year 2023 and than further reduced to the 7.24% for the year 2024. In the same way it can be seen that that the net profit ratio is increased for the last four years from the year 2020 to the year 2023 and this has increased from the level of the 2.73% for the year 2020 to the level of the 15.47% for the year 2023 and than it has been reduced to the level of the 7.32% for the year 2024. (Atrill, P. and McLaney, E. (2022).
Liquidity Ratios: 
 The liquidity ratio has been calculated and the details is presented as follows: 
	Liquidity Ratio 
	2024
	2023
	2022
	2021
	2020

	Current Ratio 
	2.02
	1.73
	1.53
	1.38
	1.88

	Liquid Ratio
	1.61
	1.25
	1.05
	1.08
	1.59


From the above it can be seen that the current ratio where the ratio is calculated based on the current assets to the current liabilities. The current ratio is preferred to be the 2 times means the current ratio need to be twice than the current liabilities. Means when the value of the current assets is twice the value of the current liabilities the company will be able to the pay its liabilities on time from the realization of the current assets. From the above details it can be seen that the value of the current ratio is increased from the level of the 1.88 times which has been reduced to the level of the year 2021 to the year 2022 but at the same time the value of the current ratio has been increased in the year 2023 to the year 2024. 
The liquid ratio is preferred to be one times where the value of the liquid assets need to be equal to the value of the current liabilities. But it can be seen that the liquid ratio has initially reduced from the level of the 1.59 times for the year 2020 to the 1.05 to the year 2022 and than it has increased to the level of the 1.61 times for the year 2024. The above ratio is good but this will increase the liquidity but at the same time the profitability is reduced in the last few years. 
Efficiency Ratio: 
The efficiency ratio is calculated for the last five years and the details has been presented as follows: 
	Efficiency Ratio 
	2024
	2023
	2022
	2021
	2020

	
	in Days 
	In Days 
	In Days 
	In Days 
	In Days 

	A/R Collection period 
	16.51
	13.23
	13.23
	12.97
	21.83

	A/P Payment Period 
	56.74
	66.58
	91.87
	90.98
	88.68

	Inventory Turnover days 
	54.66
	62.87
	77.32
	52.25
	60.10

	Cash Collection Days 
	14.43
	9.52
	-1.32
	-25.76
	-6.75


From the above details it can be seen that the account receivables in days has been calculated and it can be seen that the Tesla Inc. A/R collection days is been reduced from the level of the 21.83 days for the year 2020 is been reduced to the level of the 16.51 days for the year 2024. This will increase the collection period and the efficiency of the company. But at the same time the account payable days is been reduced from the 88.68 days for the year 2020 to the level of the 56.74 days for the year 2024. At the same time it can be seen that the inventory turnover days has been reduced to the level of the 60.10 days for the year 2020 to the level of the 54.66 days for the year 2024. This will increases the company position of the liquidity. (Brigham, E.F. and Houston, J.F. (2021).
When the cash conversion days has been collected it can be seen that the cash conversion days is been negative of the 6.75 days for the year 2020 to the level of the negative of the 25.76 days and this has increased the level of the 14.43 days for the year 2024. Hence in the last five years the performance of the company for the liquidity has increased but at the level of the reduction of the profitability in the last five years. 
Gearing Ratios: 
 The Gearing ratio is calculated and the details has been presented as follows:
	Gearing Ratios 
	2024
	2023
	2022
	2021
	2020

	
	In Times 
	In times 
	In times 
	In times 
	In times 

	Debt / equity ratio 
	0.08
	0.05
	0.04
	0.17
	0.43

	Interest Coverage Ratio 
	20.22
	56.99
	71.50
	17.58
	2.67


 From the above details it can be seen that the debt equity ratio has been reduced from the level of the 0.43 times for the year 2020 to the level of  the 0.08 times for the year 2024. The debt / Equity ratio is been reduced from the level of the 0.43 times for the year 2020 to the level of the 0.17 times for the year 2021 and than it has been reduced to the level of the 0.08 times for the year 2024. This shows that the debt equity ratio is been reduced in the last five years and this has increased the company performance. At the same time interest coverage ratio is increased from the level of the 2.67 times for the year 2020 to the level of the 17.58 times for the year 2021 but at the same time it has increased to the level of the 71.50 times for the year 2022 but in the last year it can be seen that it has been reduced to the level of the 20.22 times. Hence the performance of the interest coverage ratio has been reduced in the last five years. 
Investment Ratios: 
 The investment ratios has been calculated and the details has been presented as follows: 
	Investment Ratios 
	2024
	2023
	2022
	2021
	2020

	ROCE 
	8.99%
	13.58%
	29.49%
	18.41%
	6.27%

	ROA 
	5.16%
	12.10%
	12.83%
	8.09%
	1.48%


From the above details it can be seen that the ROCE is calculated and it can be seen that the ROCE has been increased from the level of the 6.27% for the year 2020 to the level of the 18.41% for the year 2021 to the level of the 29.49% for the year 2022 and than it has reduced to the level of the 8.99% for the year 2024. 
At the same it can be seen that the return on assets has been reduced to the level of the 1.48% for the year 2020 to the level of the 12.83% for the year 2022 to the level of the 5.16% for the year 2024. Hence it can be seen that from here we can see that the return on assets is also finally reduced to the level of the 5.16% for the year 2024.
Cash Flow Ratios: 
The cash flow ratios is calculated and the details has been presented as follows:
	Cash Flow Ratios 
	2024
	2023
	2022
	2021
	2020

	Operating Cash Flow Ratio 
	0.15
	0.14
	0.18
	0.21
	0.19


The operating cash flow ratio has been calculated and it can be seen that the operating cash flows ratio is been reduced from the level of the 0.19 times for the year 2020 to the level of the 0.15 times for the year 2024. But initially it has been increased to the level of the 0.18 times for the year 2022. But finally it has reduced to the level of the 0.15 times for the year 2024. Hence it can be seen that the performance is been increased in the first three years and than it has been reduced in the last two years. 
Conclusion: 
When the final concussion is seen that the performance of the company is increased in the first three years but in the last two years performance has been reduced in the last two year period. 

[bookmark: _Toc224879633]Part 2: Working Capital Management Analysis: 
 From the details the working capital management analysis has been presented as follows:
	Working Capital management analysis 
	2024
	2023
	2022
	2021
	2020

	Cash Operating Cycle in Days 
	14.43
	9.52
	-1.32
	-25.76
	-6.75

	Current Assets ( In Millions)
	 $            58,360.00 
	 $            49,616.00 
	 $            40,917.00 
	 $            27,100.00 
	 $          26,717.00 

	Current Liabilities ( In Millions)
	 $            28,821.00 
	 $            28,748.00 
	 $            26,709.00 
	 $            19,705.00 
	 $          14,248.00 

	Working Capital ( In Millions)
	 $            29,539.00 
	 $            20,868.00 
	 $            14,208.00 
	 $              7,395.00 
	 $          12,469.00 


From the above details it can be seen that the cash operating cycle in days has been increased from the negative of the 6.75 days for the year 2020 to the level of the negative of the 25.76 days for the year 2021 and than negative of the 1.32 days for the year 2022 and than it has increased to the level of the 9.52 times for the 2023 and than increased to the level of the 14.43 days for the year 2024. (Bull, R. (2021.
Hence from the above details the company position of the cash operating cycle is increased hence this can be seen that the company performance of the cash operating cycle is increased and we need more investment for the working capital. From the above details it is seen that the value of the current assets is increased from the level of the $ 26,717 million for the year 2020 to the level of the $ 58,360 million for the year 2024 and this is seen that it has increased in the last five years. The value of the current liabilities is also increased from the level of the $ 14,248 million for the year 2020 to the level of the $ 28,821 million for the year 2025. (Damodaran, A. (2024).
The value of the working capital value is also increased to the level of the $ 12,469 million in the year 2020 to the level of the $ 29,539 million for the year 2024. Hence it can be seen that the value of the working capital is increased in the last five years. 
The strategies for the improvement of the liquidity through the working capital reforms is been presented as follows; 
First of all the company will have to improve the account receivables days and the details is presented as follows: 
The Tesla Inc. need to be first give incentive to the account receivables so that the account receivables days and this will help the company for the reduction of the cash operating cycle. The company also reduce the credit days and use the very tight collection policies and this will help the company to reduce the cash operating cycle and reduce the investment in the current assets as well as the working capital. The company also follow the diversified payment channels for the reduction of the collection so that this will reduce the collection period. 
The company can also do the account payable management system where the company can follow the  extended payment terms from the suppliers and this will help the company for the negotiable favorable terms. The company can also use the optimization of the payment timing for the crossing of the due dates for the maximization of the cash retention. The company can also use the automate processes fort he faster approvals as well as allowing the control over the payment. 
Inventory optimization: 
The company can use the better inventory optimization tools and the following tools can be used and these are as follows: 
Just in time inventory: it has been suggested that  the company can use the just in time manufacturing system for the controlling of the inventory days and the controlling of the inventory cost. The company can use the latest software for the tracking of the inventory levels, demand trends as well as automate  the inventory process.
Hence these are the above process can be followed for the improvement of the working capital management and reduce the investment in the working capital as well as reduce the cash operating cycle. 
Comparison of the short term financing and long term financing which is presented as follows: 
	Particulars 
	Short Term Financing 
	Long term Financing 

	Duration of the finance 
	It can be seen that the duration of the short term financing is between 1 to maximum of 5 Years.
	But the long term financing period is increased from the level of the 5 years to the 30 years period. 

	Purpose of the finances 
	It can be seen that the short term financing can be seen that it is used for the financing of the working capital financing.
	But the long term financing can be used for the financing of the long term assets like the assets acquisition as well as major projects. 

	Interest rates 
	The interest rates for the financing is very high as this is there for the short term period. 
	The interest rates are quit low as the financing amount is very high and the period is for the long term period. 

	Monthly EMI 
	The monthly EMI has been quit high 
	The monthly EMI has been quit low as the amount is high and the tenure period is also very high. 

	Risk 
	The risk of the short time financing has been quit high as the security is quit low for this kind of financing.
	 The risk for the long term financing is quit low as these loans are quit secured. 

	Examples of the financing 
	The short term financing is know as the trade credits, overdraft, factoring as well as the short term loans. 
	The long term financing has been know as the long term loans finance, long term loan as well as the bonds and the mortgage loan.




[bookmark: _Toc224879634]Part 3: Strategic Financial Restructuring Plan: 
The recommendation for the financial restructuring options is been discussed which is presented as follows: 
It is suggested that the company like the tesla Inc. as well as x AI and the Space X can be merger and make a super conglomerate company as the Tesla is also developing the AI like the Dojo as well as the FSD and at the same time the company other group called the XAI is also working full fledged for the AI function. At the same time the Space X is also working for the Starlink. Hence it has been suggested that the company can do the merger. (Elliott, B. and Elliott, J. (2022).
The mechanism can be used for the stock for the stock merger or the creation od the master holding company. For this purpose all the third party transactions will be removed from the books of accounts and allow the Tesla Inc. to become one holding company and fully integrate the operations of the XAI as the large language model as well as use this for the Optimus humanoid robot as well as the Cybercab interfaces and the company will not be charging any licensing fees. 
This will help the company to make the financial synergy as the consolidated one identity of the company in the private and the public space will be there in the one balance sheet and can become one of the largest company which will have the valuation of the $ 2 trillion Industrial complex which will be lowering down the cost of the equity as well as the future cost and this will help the company for the increasing the shareholders wealth also. (  Fridson, M.S. and Alvarez, F. (2022).
The second strategy company can make as the assets light infrastructure company so that the value of the assets can be lowered and at the same time the company ROCC will be increased. 
For this purpose the company can do the diversification of the company and make the Tesla charging and energy division into a separate company and can be listed in the capital market and do the trading separately. With this company can do the divestment of the physical ownership for the charging of the real estate while
Equity and Capital injections: 
 It can be seen that the company is having very high level of the cash balance and Tesla Inc. $ 20 billion plus capital expenditure for the year 2026 are placing very high burden on the free cash flows of the company. 
It is suggested that the rather funding the entire humanoid robotics program the company can create a subsidiary company and can use the private equity investments or can be forming a joint venture. this will be requiring lessor capital infusion at the holding company level. 
The second option has been suggested that the with the stock trading around $ 400 the equity of the tesla is very expensive hence we can use the equity as the currency for the acquisition of the specialization AI of for the purpose of the vertical integration of the FSD hardware, reduction of the long term R & D. 
Impact on the shareholder value: It can be seen that the primary driver of the shareholders value in the year 2026 is no longer vehicle. The Tesla Energy is growing at the rate of the 27% on year on year basis where the separating would be requiring. It can be seen that the Tesla Energy division which has been selling massive batteries to the utilities and which is growing at much faster speed and reaching a revenue of the $ 12.8 billion. 
Tesla Inc. is in the rare position where the mountain of the cash which is around 4 44.1 billion where the company is maintaining a very low level of the debt to the equity ratio which is around 10%. It can be seen that the capital spending has been expecting to be double from the last year $ 8.5 billion and now it is over $ 20 billion in the year 2026. It can be seen that even Tesla Inc. do not need borrow money but by issuing the green bonds at the low interest rates for the funding of the solar and the battery factories. 
As it is suggested that the company can go for the merger of all its vertical in one of the holding this will be helping in the company for the increasing of the shareholders value. As when the company will be merged the capital base will be much higher and this will be lowering the debt structure. This will be helping the company in the reduction of the interest and will help the company for the increasing of the ROCE or the ROI. 
The above merger or bringing all the units under the one roof of holding company will be helping the company for the improvement of the operational and the operation will become more and more flexible. 
Global Taxation the Pillar two Shift:
It can be seen that the Tesla Inc. are benefiting from the placing the intellectual property in the operations in the lower tax jurisdictions.
Tesla can leveraging the qualified tax Incentives as the tesla has been investing heavily in the real economic substance factoring the research and development and it can be uses for the special safe harbors for the reduction of the tax liability in the Germany as well as the china. 
Currency risk: The USD/ CNY that China is remains Tesla Inc. most efficient production hub. But the cost plus model of the exporting cars from the gigs shanghai to the Europe. The restructure process is hedging the Tesla Inc. is moving towards the local for the local financial structure borrowing in the local currencies for the funding the local expansions. 
Inflation and the commodity risk: 
While general inflation has been cooled.
Supply Chain Hedging: It can be seen that the Tesla Inc. $ 20 billion Capex plan for the year 2026 which is having own lithium refinery. The massive financial hedging against the inflation.
Interest rate pressure: It can be also seen that the high rates in the US making car loans more expensive for the consumers. Tesla Inc. restructuring must include captive financing.
Ethical Considerations: 	
 The Cobalt Dilemma in the year 2026 the ethics of the mining in the DRC remain the Red flag for the ESG investors. Hence the Tesla move towards the cobalt free LFP batteries is not just a technical choice. Hence it removes the ethical premium and the risk of the being de listed from the sustainability focused investment funds.
[bookmark: _Toc224879635]Part 4: Investment Appraisal and Capital Budgeting:  
 For the purpose of the calculation we need to first calculate the cash flows of all the project and the details has been presented as follows:  (Kieso, D.E., Weygandt, J.J. and Warfield, T.D. (2020).
	First of all we need to do the calculation of the cash flows which is as follows: 

	Project A 
	
	
	

	Years 
	Net Cash Flows(M)
	Add: Depreciation 
	Cash Flows 

	0
	-£                        50.00 
	
	-£    50.00 

	1
	 £                         10.00 
	 £                        10.00 
	 £    20.00 

	2
	 £                         12.00 
	 £                        10.00 
	 £    22.00 

	3
	 £                         14.00 
	 £                        10.00 
	 £    24.00 

	4
	 £                         10.00 
	 £                        10.00 
	 £    20.00 

	5
	 £                           8.00 
	 £                        10.00 
	 £    18.00 

	
	
	
	

	Project B 
	
	
	

	Years 
	Net Cash Flows(M)
	Add: Depreciation 
	Cash Flows 

	0
	-£                        50.00 
	
	-£    50.00 

	1
	 £                         11.00 
	 £                        10.00 
	 £    21.00 

	2
	 £                         11.00 
	 £                        10.00 
	 £    21.00 

	3
	 £                         11.00 
	 £                        10.00 
	 £    21.00 

	4
	 £                         11.00 
	 £                        10.00 
	 £    21.00 

	5
	 £                         11.00 
	 £                        10.00 
	 £    21.00 

	
	
	
	

	Project C 
	
	
	

	Years 
	Net Cash Flows(M)
	Add: Depreciation 
	Cash Flows 

	0
	-£                        50.00 
	
	-£    50.00 

	1
	 £                           5.00 
	 £                        10.00 
	 £    15.00 

	2
	 £                         10.00 
	 £                        10.00 
	 £    20.00 

	3
	 £                         20.00 
	 £                        10.00 
	 £    30.00 

	4
	 £                         25.00 
	 £                        10.00 
	 £    35.00 

	5
	 £                           5.00 
	 £                        10.00 
	 £    15.00 



The details of the calculation of the Pay Back period is also know as the PBP is presented as follows: 
	The statement of the PBP is presented as follows: 
	
	
	
	
	
	

	Project A 
	
	
	Project B 
	
	
	Proejct C 
	
	

	Year 
	Cash Flows 
	Cumulative Cash flows 
	Year 
	Cash Flows 
	Cumulative Cash Flows 
	Year 
	Cash Flows 
	Cumulative Cash Flows 

	0
	-£                        50.00 
	-£                                 50.00 
	0
	-£        50.00 
	-£                                  50.00 
	0
	-£    50.00 
	-£                                  50.00 

	1
	 £                         20.00 
	-£                                 30.00 
	1
	 £         21.00 
	-£                                  29.00 
	1
	 £    15.00 
	-£                                  35.00 

	2
	 £                         22.00 
	-£                                    8.00 
	2
	 £         21.00 
	-£                                    8.00 
	2
	 £    20.00 
	-£                                  15.00 

	3
	 £                         24.00 
	 £                                  16.00 
	3
	 £         21.00 
	 £                                   13.00 
	3
	 £    30.00 
	 £                                   15.00 

	4
	 £                         20.00 
	 £                                  36.00 
	4
	 £         21.00 
	 £                                   34.00 
	4
	 £    35.00 
	 £                                   50.00 

	5
	 £                         18.00 
	 £                                  54.00 
	5
	 £         21.00 
	 £                                   55.00 
	5
	 £    15.00 
	 £                                   65.00 

	Pay Back period for Project A 
	2 Years and 
	
	
	2 Years and 
	
	
	2 Years and 

	
	
	0.33
	
	
	0.38
	
	
	0.50

	
	
	2.33 Years 
	
	
	2.38 Years 
	
	
	2.50 Years 



The statement of the ARR is calculated and the details is presented as follows:
	The statement of the ARR is presented as follows 
	
	
	

	Project A 
	
	Project B 
	
	Project C 
	

	Year 
	Net Cash Flows 
	Year 
	Net Cash Flows 
	Year 
	Net Cash Flows 

	0
	-£                        50.00 
	0
	-£                 50.00 
	0
	-£                                  50.00 

	1
	 £                         10.00 
	1
	 £                  11.00 
	1
	 £                                     5.00 

	2
	 £                         12.00 
	2
	 £                  11.00 
	2
	 £                                   10.00 

	3
	 £                         14.00 
	3
	 £                  11.00 
	3
	 £                                   20.00 

	4
	 £                         10.00 
	4
	 £                  11.00 
	4
	 £                                   25.00 

	5
	 £                           8.00 
	5
	 £                  11.00 
	5
	 £                                     5.00 

	
	
	
	
	
	

	Average Investments 
	 £                         25.00 
	
	 £                  25.00 
	
	 £                                   25.00 

	Average net Profit 
	 £                         10.80 
	
	 £                  11.00 
	
	 £                                   13.00 

	ARR = ANT / AI * 100
	43.20%
	
	44.00%
	
	52.00%



The statements of the Net Present Value also know as the NPV is presented as follows at the cost of the capital of the 10%.
	The statement of the NPV is presented as follows:
	

	Project A 
	
	
	

	Year 
	Total Cash Flows 
	Discounted Factor @ 10%
	Discounted Value 

	0
	-£                        50.00 
	1
	-£                 50.00 

	1
	 £                         20.00 
	0.909
	 £                  18.18 

	2
	 £                         22.00 
	0.826
	 £                  18.17 

	3
	 £                         24.00 
	0.751
	 £                  18.02 

	4
	 £                         20.00 
	0.683
	 £                  13.66 

	5
	 £                         18.00 
	0.621
	 £                  11.18 

	Net Present Value - NPV 
	
	 £                  29.21 

	
	
	
	

	Project B 
	
	
	

	Year 
	Total Cash Flows 
	Discounted Factor @ 10%
	Discounted Value 

	0
	-£                        50.00 
	1
	-£                 50.00 

	1
	 £                         21.00 
	0.909
	 £                  19.09 

	2
	 £                         21.00 
	0.826
	 £                  17.35 

	3
	 £                         21.00 
	0.751
	 £                  15.77 

	4
	 £                         21.00 
	0.683
	 £                  14.34 

	5
	 £                         21.00 
	0.621
	 £                  13.04 

	Net Present Value - NPV 
	
	 £                  29.59 

	
	
	
	

	Project C 
	
	
	

	Year 
	Total Cash Flows 
	Discounted Factor @ 10%
	Discounted Value 

	0
	-£                        50.00 
	1
	-£                 50.00 

	1
	 £                         15.00 
	0.909
	 £                  13.64 

	2
	 £                         20.00 
	0.826
	 £                  16.52 

	3
	 £                         30.00 
	0.751
	 £                  22.53 

	4
	 £                         35.00 
	0.683
	 £                  23.91 

	5
	 £                         15.00 
	0.621
	 £                    9.32 

	Net Present Value - NPV 
	
	 £                  35.91 



The statement of the PI is calculated and presented as follows: 
	The statement of the PI is calculated and presented as follows:
	

	Particulars 
	Project A 
	Project B 
	Project C 

	Cash Outflows 
	 £                         50.00 
	 £                                  50.00 
	 £                  50.00 

	Total PV of Cash Inflows 
	 £                         79.21 
	 £                                  79.59 
	 £                  85.91 

	PI - Profitability Index 
	1.58
	1.59
	1.72



The statements of the IRR is calculated and presented as follows: 
	The statement of the IRR is calculated and presented as follows: 
	

	Particulars 
	Project A 
	Project B 
	Project C 

	Year 
	
	
	

	0
	-£                        50.00 
	-£                                 50.00 
	-£                 50.00 

	1
	 £                         20.00 
	 £                                  21.00 
	 £                  15.00 

	2
	 £                         22.00 
	 £                                  21.00 
	 £                  20.00 

	3
	 £                         24.00 
	 £                                  21.00 
	 £                  30.00 

	4
	 £                         20.00 
	 £                                  21.00 
	 £                  35.00 

	5
	 £                         18.00 
	 £                                  21.00 
	 £                  15.00 

	Internal rate of return - IRR 
	31.23%
	31.19%
	33.12%



The summary statements is presented for all the result which is as follows: 
	The summary statements is present as follows for all the projects 
	

	Particulars 
	Project A 
	Project B 
	Project C 

	PBP 
	2.33 Years 
	2.38 Years 
	2.50 Years 

	ARR
	43.20%
	44.00%
	52.00%

	NPV
	 £                         29.21 
	 £                                  29.59 
	 £                  35.91 

	PI
	1.58
	1.59
	1.72

	IRR
	31.23%
	31.19%
	33.12%


Based on the information calculated and presented as above it can be seen that the ARR as  well as the NPV and the IRR is best for the Project C hence it has been suggested that based on these three information as well as PI it is suggested that we need to select the Project C as compared to the Project A and the Project B. 
Only on the basis of the PBP it has been suggested that we need to select the Project A but if we understand the overall situation it is been suggested that we need to select the Project C as this will give the company the highest profit and help the company in the maximization of the company profits as well as the shareholders net worth of the company. 
Based on the company financial performance that is profitability as well as the liquidity it can be seen that the company tesla Plc. Profitability has been severally hit in the last two years as the company net profit is been reduce in the financial year 2023 as well as the year 2024. Hence it is suggested that if the company decided to select the Project C this will help the company in the increasing of the net profits of the company as well as helping in the increasing of the total profit as well as increasing of the total shareholders wealth of the company. Hence based on the profitability it is been suggested that the Tesla Inc. need to select the Project C. as the company profitability will increase this will help the company for the increasing of the company liquidity also. As the company profit will increase this will help the company collection from the account receivables and this will help the company in the performance of the liquidity. 
There has been non financial risk also know as the political risk as well as the customer loyalty. 
The political risk is been associated with the subsidy cliff as well as this is having the legislative risk also. It can be seen that the selection of the project must account for the volatility of the government incentives which has been historically affected the company IRR. It is seen that the in the year 2025 the government cut the tax credit hence that has affected the company sales. The Energy projects are currently affecting the national energy security. (Subramanyam, K.R. (2021).
The major risk is associated with the trade and tariff war as the USA is imposing a lot of tariff on so many countries. Hence this has been considered as the mega tariffs war which is going to be around 25% where the parts is entering to the USA and due to this reason the overall cost of the company is going to increase.  It can be seen that the very high tariffs between the EU/China and USA can also disrupt the international production as well as increase the cost of the products as well as the services in the USA. It is also seen that the changes in the government regulations will be badly affecting the autonomous driving software as well as the safety standards and this can also increase the costs as well as can unexpectedly delays. 
The geopolitical tensions called the international operations in the different countries will volatile the relationship and can expose the Tesla Inc. The regulatory packages will also help the company and it is highly volatile in the USA with the changing potentially shifting from the green technology initiatives. 
The customer loyalty on the capital budgeting initiatives will be having the key impacts and the key impacts has been presented as follows: 
Reduction of market risk: It can be seen that the with very high customer commitment which has been indicated by very high customer satisfactions and having minimum advertising in the capital investments. 
Capital Rationing: 
  If the company is having investable funds of the £ 100 million it can be seen that the highest return in the NPV for the Project  B and the Project C. Hence it is suggested that the 50 million can be invested in the project B and the 50 million can be invested in the project C. hence together of the Project B as well as the Project C the return of the NPV will be the highest. Hence when the 100 millions funds are available it is suggested that we should invest in the project B as well as Project C.
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	Income statements of the Tesla Inc. 
	
	
	
	
	

	Particulars 
	2024
	2023
	2022
	2021
	2020

	Amount 
	in Millions 
	in Millions 
	in Millions 
	in Millions 
	in Millions 

	Gross Sales 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	Less: Cost of Revenues 
	 $          (80,240.00)
	 $          (79,113.00)
	 $          (60,609.00)
	 $          (40,217.00)
	 $       (24,906.00)

	Gross Profits 
	 $            17,450.00 
	 $            17,660.00 
	 $            20,853.00 
	 $            13,606.00 
	 $            6,630.00 

	Less: Operating expenses 
	 $          (10,374.00)
	 $            (8,769.00)
	 $            (7,197.00)
	 $            (7,083.00)
	 $          (4,636.00)

	Operational Income 
	 $              7,076.00 
	 $              8,891.00 
	 $            13,656.00 
	 $              6,523.00 
	 $            1,994.00 

	Interest income 
	 $              1,569.00 
	 $              1,066.00 
	 $                  297.00 
	 $                    56.00 
	 $                  30.00 

	Interest expenses 
	 $                (350.00)
	 $                (156.00)
	 $                (191.00)
	 $                (371.00)
	 $             (748.00)

	other Income ( expenses )
	 $                  695.00 
	 $                  172.00 
	 $                  (43.00)
	 $                  135.00 
	 $             (122.00)

	Profit Before Taxes 
	 $              8,990.00 
	 $              9,973.00 
	 $            13,719.00 
	 $              6,343.00 
	 $            1,154.00 

	Less: Taxations 
	 $            (1,837.00)
	 $            (5,001.00)
	 $            (1,132.00)
	 $                (699.00)
	 $             (292.00)

	Profit After Taxations 
	 $              7,153.00 
	 $            14,974.00 
	 $            12,587.00 
	 $              5,644.00 
	 $                862.00 

	Net Income for noncontroling interest 
	 $                    62.00 
	 $                  (23.00)
	 $                    31.00 
	 $                  125.00 
	 $                141.00 

	Net Income to Common shareholders 
	 $              7,091.00 
	 $            14,997.00 
	 $            12,556.00 
	 $              5,519.00 
	 $                721.00 

	
	
	
	
	
	

	Balance sheet information 
	
	
	
	
	

	Particulars 
	2024
	2023
	2022
	2021
	2020

	Amount 
	in Millions 
	in Millions 
	in Millions 
	in Millions 
	in Millions 

	Current Assets 
	 $            58,360.00 
	 $            49,616.00 
	 $            40,917.00 
	 $            27,100.00 
	 $          26,717.00 

	Inventories 
	 $            12,017.00 
	 $            13,626.00 
	 $            12,839.00 
	 $              5,757.00 
	 $            4,101.00 

	Account receiviables 
	 $              4,418.00 
	 $              3,508.00 
	 $              2,952.00 
	 $              1,913.00 
	 $            1,886.00 

	Total Non Current Assets 
	 $            63,710.00 
	 $            57,002.00 
	 $            41,421.00 
	 $            35,031.00 
	 $          25,431.00 

	Total Assets 
	 $          138,505.00 
	 $          123,752.00 
	 $            98,129.00 
	 $            69,801.00 
	 $          58,135.00 

	Total Current Liabilites 
	 $            28,821.00 
	 $            28,748.00 
	 $            26,709.00 
	 $            19,705.00 
	 $          14,248.00 

	Account Payables 
	 $            12,474.00 
	 $            14,431.00 
	 $            15,255.00 
	 $            10,025.00 
	 $            6,051.00 

	Total Non Current Liabilites 
	 $            19,569.00 
	 $            14,261.00 
	 $              9,731.00 
	 $            10,843.00 
	 $          14,170.00 

	Long Term Debts 
	 $              5,757.00 
	 $              2,857.00 
	 $              1,597.00 
	 $              5,245.00 
	 $            9,556.00 

	Total Liablities 
	 $            66,621.00 
	 $            60,297.00 
	 $            53,292.00 
	 $            45,818.00 
	 $          44,025.00 

	Total Shareholder Equity 
	 $            72,913.00 
	 $            62,634.00 
	 $            44,704.00 
	 $            30,189.00 
	 $          22,225.00 

	Non Controlling Interest 
	 $                  704.00 
	 $                  733.00 
	 $                  785.00 
	 $                  826.00 
	 $                580.00 

	Total Liabilites and equity 
	 $          140,238.00 
	 $          123,664.00 
	 $            98,781.00 
	 $            76,833.00 
	 $          66,830.00 

	Capital Employed 
	 $            78,670.00 
	 $            65,491.00 
	 $            46,301.00 
	 $            35,434.00 
	 $          31,781.00 

	
	
	
	
	
	

	Cash Flow Statements 
	
	
	
	
	

	Particulars 
	2024
	2023
	2022
	2021
	2020

	Amount 
	in Millions 
	in Millions 
	in Millions 
	in Millions 
	in Millions 

	Cash From Operating Activities 
	 $            14,923.00 
	 $            13,256.00 
	 $            14,724.00 
	 $            11,497.00 
	 $            5,943.00 

	Cash from investing Activities 
	 $          (18,787.00)
	 $          (15,584.00)
	 $          (11,973.00)
	 $            (7,868.00)
	 $          (3,132.00)

	Cash from financing activities 
	 $              3,853.00 
	 $              2,589.00 
	 $            (3,527.00)
	 $            (5,203.00)
	 $            9,973.00 

	Net Changes in cash Activites 
	 $                (152.00)
	 $                  265.00 
	 $            (1,220.00)
	 $            (1,757.00)
	 $          13,118.00 

	Opening balance of cash 
	 $            17,189.00 
	 $            16,924.00 
	 $            18,144.00 
	 $            19,901.00 
	 $            6,783.00 

	Closing balance of cash 
	 $            17,037.00 
	 $            17,189.00 
	 $            16,924.00 
	 $            18,144.00 
	 $          19,901.00 

	
	
	
	
	
	

	Profitability Ratio 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	Gross Profit Ratio 
	17.86%
	18.25%
	25.60%
	25.28%
	21.02%

	Formula : Gross Profit / Gross Sales *100
	17450/97690*100
	17660/96773*100
	20853/81462*100
	13606/53823*100
	6630/31536*100

	Gross Profit 
	 $            17,450.00 
	 $            17,660.00 
	 $            20,853.00 
	 $            13,606.00 
	 $            6,630.00 

	Gross Sales 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	
	
	
	
	
	

	Operating Profit Ratio 
	7.24%
	9.19%
	16.76%
	12.12%
	6.32%

	Formula: Operating Profit/ Gross Sales *100
	7076/97690*100
	8891/96773*100
	13656/81462*100
	6523/53823*100
	1994/31536*100

	Operating Profit 
	 $              7,076.00 
	 $              8,891.00 
	 $            13,656.00 
	 $              6,523.00 
	 $            1,994.00 

	Gross Sales 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	
	
	
	
	
	

	Net Profit Ratio 
	7.32%
	15.47%
	15.45%
	10.49%
	2.73%

	Formula: Net Profit / Gross Sales *100
	7153/97690*100
	14974/96773*100
	12587/81462*100
	5644/53823*100
	862/31536*100

	Net Profit 
	 $              7,153.00 
	 $            14,974.00 
	 $            12,587.00 
	 $              5,644.00 
	 $                862.00 

	Gross Sales 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	
	
	
	
	
	

	Liquidity Ratios 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	Current Ratio 
	2.02
	1.73
	1.53
	1.38
	1.88

	Formula: Current Assets / Current Liabilites 
	58360/28821
	49616/28748
	40917/26709
	27100/19705
	26717/14248

	Current Assets 
	 $            58,360.00 
	 $            49,616.00 
	 $            40,917.00 
	 $            27,100.00 
	 $          26,717.00 

	Current Liabilites 
	 $            28,821.00 
	 $            28,748.00 
	 $            26,709.00 
	 $            19,705.00 
	 $          14,248.00 

	
	
	
	
	
	

	Liquid Ratio 
	1.61
	1.25
	1.05
	1.08
	1.59

	Formula : Liquid Assets / Current Liabilites 
	46343/28821
	35990/28748
	28078/26709
	21343/19705
	22616/14248

	Liquid Assets 
	 $            46,343.00 
	 $            35,990.00 
	 $            28,078.00 
	 $            21,343.00 
	 $          22,616.00 

	Current Liabilites 
	 $            28,821.00 
	 $            28,748.00 
	 $            26,709.00 
	 $            19,705.00 
	 $          14,248.00 

	
	
	
	
	
	

	Efficiency Ratio 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	A/R Collection period 
	16.51
	13.23
	13.23
	12.97
	21.83

	Formula : Account Receiviables/Sales *365
	4418/97690*365
	3508/96773*365
	2952/81462*365
	1913/53823*365
	1886/31536*365

	Account receiviables 
	 $              4,418.00 
	 $              3,508.00 
	 $              2,952.00 
	 $              1,913.00 
	 $            1,886.00 

	Sales 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	
	
	
	
	
	

	A/P Payment Period 
	56.74
	66.58
	91.87
	90.98
	88.68

	Formula: Account Payable / Cost of Sales *365
	12474/80240*365
	14431/79113*365
	15255/60609*365
	10025/40217*365
	6051/24906*365

	Account Payable 
	 $            12,474.00 
	 $            14,431.00 
	 $            15,255.00 
	 $            10,025.00 
	 $            6,051.00 

	Cost of Sales 
	 $            80,240.00 
	 $            79,113.00 
	 $            60,609.00 
	 $            40,217.00 
	 $          24,906.00 

	
	
	
	
	
	

	Inventory Turnover days 
	54.66
	62.87
	77.32
	52.25
	60.10

	Formula: Inventory/ Cost of Sales *365
	12017/80240*365
	13626/79113*365
	12839/60609*365
	5757/40217*365
	4101/24906*365

	Inventory 
	 $            12,017.00 
	 $            13,626.00 
	 $            12,839.00 
	 $              5,757.00 
	 $            4,101.00 

	Cost of Sales 
	 $            80,240.00 
	 $            79,113.00 
	 $            60,609.00 
	 $            40,217.00 
	 $          24,906.00 

	
	
	
	
	
	

	Gearing Ratio 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	Debt / equity ratio 
	0.08
	0.05
	0.04
	0.17
	0.43

	Formula : debt / Equity 
	5757/72913
	2857/62634
	1597/44704
	5245/30189
	9556/22225

	Debt 
	 $              5,757.00 
	 $              2,857.00 
	 $              1,597.00 
	 $              5,245.00 
	 $            9,556.00 

	Equity 
	 $            72,913.00 
	 $            62,634.00 
	 $            44,704.00 
	 $            30,189.00 
	 $          22,225.00 

	
	
	
	
	
	

	Interest Coverage Ratio 
	20.22
	56.99
	71.50
	17.58
	2.67

	Formula: EBIT / Interest 
	7076/350
	8891/ 156
	13656 / 191
	6523 / 371
	1994 / 748

	EBIT 
	 $              7,076.00 
	 $              8,891.00 
	 $            13,656.00 
	 $              6,523.00 
	 $            1,994.00 

	Interest 
	 $                  350.00 
	 $                  156.00 
	 $                  191.00 
	 $                  371.00 
	 $                748.00 

	
	
	
	
	
	

	Investment Ratios 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	ROCE 
	8.99%
	13.58%
	29.49%
	18.41%
	6.27%

	Formula : Operating Profit / Capital Employed *100
	7076 / 78670*100
	8891/65491*100
	13656/46301*100
	6523/35434*100
	1994/31781*100

	Operating Profit 
	 $              7,076.00 
	 $              8,891.00 
	 $            13,656.00 
	 $              6,523.00 
	 $            1,994.00 

	Capital Employed 
	 $            78,670.00 
	 $            65,491.00 
	 $            46,301.00 
	 $            35,434.00 
	 $          31,781.00 

	
	
	
	
	
	

	ROA 
	5.16%
	12.10%
	12.83%
	8.09%
	1.48%

	Formula: PAT / Gross Assets *100
	7153/138505
	14974/123752
	12587/98129
	5644/69801
	862/58135

	PAT 
	 $              7,153.00 
	 $            14,974.00 
	 $            12,587.00 
	 $              5,644.00 
	 $                862.00 

	Gross Assets 
	 $          138,505.00 
	 $          123,752.00 
	 $            98,129.00 
	 $            69,801.00 
	 $          58,135.00 

	
	
	
	
	
	

	Cash Flow Ratio 
	2024
	2023
	2022
	2021
	2020

	
	In M
	In M
	In M
	In M
	In M

	Operating Cash Flow Ratio 
	0.15
	0.14
	0.18
	0.21
	0.19

	Formula: Operating cash flow / Revenue 
	14923/97690
	13256/96773
	14724/81642
	11497/53823
	5943/31536

	Operating Cash Flow 
	 $            14,923.00 
	 $            13,256.00 
	 $            14,724.00 
	 $            11,497.00 
	 $            5,943.00 

	Revenue 
	 $            97,690.00 
	 $            96,773.00 
	 $            81,462.00 
	 $            53,823.00 
	 $          31,536.00 

	
	
	
	
	
	

	Profitability Ratios:
	2024
	2023
	2022
	2021
	2020

	Gross Profit Ratio 
	17.86%
	18.25%
	25.60%
	25.28%
	21.02%

	Operating Profit Ratio 
	7.24%
	9.19%
	16.76%
	12.12%
	6.32%

	Net Profit Rato 
	7.32%
	15.47%
	15.45%
	10.49%
	2.73%

	
	
	
	
	
	

	Liquidity Ratio 
	2024
	2023
	2022
	2021
	2020

	Current Ratio 
	2.02
	1.73
	1.53
	1.38
	1.88

	Liquid Ratio
	1.61
	1.25
	1.05
	1.08
	1.59

	
	
	
	
	
	

	Efficiency Ratio 
	2024
	2023
	2022
	2021
	2020

	
	in Days 
	In Days 
	In Days 
	In Days 
	In Days 

	A/R Collection period 
	16.51
	13.23
	13.23
	12.97
	21.83

	A/P Payment Period 
	56.74
	66.58
	91.87
	90.98
	88.68

	Inventory Turnover days 
	54.66
	62.87
	77.32
	52.25
	60.10

	Cash Collection Days 
	14.43
	9.52
	-1.32
	-25.76
	-6.75

	
	
	
	
	
	

	Gearing Ratios 
	2024
	2023
	2022
	2021
	2020

	
	in Days 
	In Days 
	In Days 
	In Days 
	In Days 

	Debt / equity ratio 
	0.08
	0.05
	0.04
	0.17
	0.43

	Interest Coverage Ratio 
	20.22
	56.99
	71.50
	17.58
	2.67

	
	
	
	
	
	

	Investemnt Ratios 
	2024
	2023
	2022
	2021
	2020

	ROCE 
	8.99%
	13.58%
	29.49%
	18.41%
	6.27%

	ROA 
	5.16%
	12.10%
	12.83%
	8.09%
	1.48%

	
	
	
	
	
	

	Cash Flow Ratios 
	2024
	2023
	2022
	2021
	2020

	Operating Cash Flow Ratio 
	0.15
	0.14
	0.18
	0.21
	0.19

	
	
	
	
	
	

	Working Capital management analysis 
	2024
	2023
	2022
	2021
	2020

	Cash Operating Cycle in Days 
	14.43
	9.52
	-1.32
	-25.76
	-6.75

	Current Assets 
	 $            58,360.00 
	 $            49,616.00 
	 $            40,917.00 
	 $            27,100.00 
	 $          26,717.00 

	Current Liabilites 
	 $            28,821.00 
	 $            28,748.00 
	 $            26,709.00 
	 $            19,705.00 
	 $          14,248.00 

	Working Capital 
	 $            29,539.00 
	 $            20,868.00 
	 $            14,208.00 
	 $              7,395.00 
	 $          12,469.00 
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