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Covid 19 is a global health crisis affecting the world. Governments around the world are taking various measures to limit the spread of the disease. Restaurants are closing, schools are closing, travel is banned, both internationally and between cities. These are some of the measures imposed by the UK government. One of the most affected sectors in the world is tourism and all related sectors, including aviation and transport. People from all over the world are massively cancelling their vacation plans, and business travel is reduced to communication by email or phone as much as possible. Work from the office is transferred to homes where possible. The flights are empty, and several companies are announcing plans to cut staff.
The transport sector is also emerging as a major victim of panic, on the one hand due to reduced demand for goods, but on the other hand due to the restrictions and checks that some countries impose on their borders. In the United Kingdom, the government has banned cultural events, conferences, and other similar gatherings where there is a large concentration of people, which will seriously affect these industries in the short term. Imports and exports of goods are restricted or stopped. The restaurant business is also severely affected because it remains closed until the crisis is resolved.
There will be no industry that does not see an indirect drop in demand for the services or commodities it provides from an economic standpoint. The spread of COVID-19 in China in the early stages of the epidemic led to supply constraints, forcing many manufacturers to look for alternative suppliers of some goods, while others were forced to suspend or at least limit their activities (Altig, 2020). Covid 19 is a case of sharp delay of economic growth, but the world economy is more likely to fall into recession.
[bookmark: _Toc99718378]Main Body
The spread of the coronavirus since the beginning of 2020 has caused a serious economic shock worldwide. The first registered case in the United Kingdom was on January 29, 2020 (Aspinall, 2020). There are many restrictive restrictions imposed by the government, blocking, and granting financial aid in support of business and people.
Strategies, policies, operations, and business development depend on many factors that have both positive and negative effects. The role of the government is to create appropriate conditions and opportunities for business through policies and mechanisms, or so-called economic policy. The ways in which government can influence business are as follows:
· by adopting new laws
· by changing the costs or taxes it imposes.
Using these techniques, the government influences business. The aim of the economic policy pursued by the government is to raise the standard of living of its inhabitants (BBC Bitesize, 2019). Achieving full employment or low unemployment. Also, to achieve price stability by preventing high inflation. And to realize economic growth in its own GDP.
[bookmark: _Toc99718379]Measures undertaken by the Government
Tightening and loosening measures are seriously affecting even the strongest economies in Europe. In this essay we will look at how the declared state of emergency and the subsequent measures have significantly changed the economic life of the country.
The pandemic caused a very deep short-term, not just a blow to the economy. This situation affected everyone, albeit through different channels and at different depths. The economic measures taken during the pandemic in the context of the declared state of emergency must focus primarily on this short-term impact on the economy (Bourne, 2021). To this end, the government has set up various business financing programs and those affected by Covid-19.
[bookmark: _Toc99718380]Measures and financial support in response of Covid 19
In its budget of 11 March 2020, the government announced a package of measures to financially support public services, businesses, and businesses to minimize the impact of Covid 19. The package of measures includes:
· scheme for retaining employees.
· program for reimbursement of funds for compensation of persons on sick leave due to Covid-19 or by prescription of a health authority
· deferral of VAT payments from March 20 to July 30 (HM Revenue & Customs, 2020)
·  deferred payments in the amount of VAT for 3 months 
· subsidies for the self-employed 
·  time to pay scheme 
· extension of payment terms to HMRC 
· negotiations between the government and the insurance industry conducted and confirmed, during which the government instructed insurance companies to speed up the procedures for payment of business interruption benefits, if such are covered under the policies of individual businesses (Browning, 2021) 
·  a grant package of up to 10,000 British pounds for small and medium-sized businesses (SMEs) (GOV.UK, n.d.)
· a grant of between 10 and 25,000 British pounds per site will be provided to trading companies retail, hospitality, and entertainment according to business estimates. all businesses covered by the small business rate relief or rural rate relief program (GOV.UK, 2020) 
· a grant of £ 10,000 is provided for the smallest businesses provided by local tax authorities. 
·  a scheme for the payment by the state of interest and fees for a 12-month period on loans to small businesses with interrupted work due to the coronavirus 
·  the government will also make a payment for business interruption to cover the first 12 months interest payments and any fees accrued on loans so that smaller businesses can benefit from the relief and liquidity provided by lower payments. 
· support for larger companies through the Corporate Finance Facility supporting liquidity among larger companies by helping them overcome coronavirus disruptions in their cash flows (GOV.UK, n.d.)
· the Bank of England will buy short-term debts of larger companies. This will support big business if it is affected by short-term funding cuts and will allow it to finance its short-term liabilities (Bank of England, 2021).
A special telephone line has been set up to contact local tax authorities to support businesses and the self-employed in financial difficulties and unpaid tax debts on the telephone line they can receive help, advice, and assistance in their tax matters. period is a top priority and overall effort of the government. The measures set out in the Budget show that this government will support business during this turbulent time and keep the economy moving.
These actions are targeted at lessening the impact of production disruptions or decreased sales on the employment of persons and sectors most impacted. Workers should be safeguarded against unemployment and loss of income wherever feasible, since they should not be affected by the virus' propagation. In addition, sick pay and changes in unemployment benefit processes can assist keep a family's income stable. Encouraging telecommuting can also reduce Covid's impact. Through job retention policies, the government will reduce the pressure on national public finances.
[bookmark: _Toc99718381]Impact of Covid on the economic growth in the UK
Due to all the precautions around the virus, the economic growth of the United Kingdom is severely affected. The indicators we need to look at to understand what impact Covid has on the country's economy are:
Gross domestic product (GDP) is one of the main macroeconomic indicators. It measures the total monetary value of all goods and services produced in a country over a period. As this is the most comprehensive measure of production in a country, gross domestic product and its dynamics over time are considered to be a key indicator of economic activity and economic performance (www.bankofengland.co.uk, n.d.). In general, when we talk about economic growth, recession, or depression, we mean the corresponding change in GDP. GDP can be nominal and real. Nominal value considers the value of all goods and services whose prices change under the influence of inflation.
Real GDP considers inflationary effects and adjusts the value of components accordingly. For this purpose, the statistics take as a "base" a certain year and against it is calculated the change for subsequent periods, adjusted for inflation. In the presence of inflation, the value of GDP, measured in nominal terms, is higher than that measured in real terms (Fernando, 2021). However, real GDP is a more accurate measure of long-term economic trends. As GDP grows, the economy grows - people increase consumption and business grows.
According to the presented Figure 1, we can see that in 2020 the level of GDP growth in the United Kingdom is with a negative growth of 9.85% (Statista, 2021).
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(Statista, 2021)                                                                                                Figure1.
A recession in the business cycle occurs when the country's real gross domestic product decreases in two or more quarters. Negative growth rates are frequently accompanied by a drop in real income and an increase in unemployment. Unemployment is a phrase used to describe persons who are able to work but are unable to do so. Furthermore, persons in the workforce or a group of people who are looking for employment do not have a suitable job, resulting in lower output.
Figure 2 shows the distribution of GDP between economic sectors. Following the measures imposed and the closure, business revenues were sharply reduced or completely halted, which in turn led to negative GDP growth.
[image: Chart, line chart

Description automatically generated]
(ONS, 2021)                                                                                          Figure 2.
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The UK unemployment rate is 4.3 percent, which is 0.3 percent higher than it was before Covid 19. And the percentage of economic inactivity is 21.1 percent, up 0.9 percent from before the epidemic (ONS, 2020). As can be seen from the presented figures 3 and 4, during the pandemic and the imposed measures to limit it, there is an increase in economic inactivity and unemployment. As the level of employment decreases and the level of unemployment and economic inactivity increases. The most affected by Covid 19 are young people in the age group 16-24.
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         (ONS,2020)                                                                                                   Figure 4. 


On Figure 5 we can see that a record-high net movement from unemployment to employment drove the increase in employment. Also, during July to September 2021 period, total job-to-job movements reached a new high of 979,000, with resignations outnumbering dismissals ( ONS,2021).
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              ONS (2021)                                                                              Figure5.
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The standard of living refers to the level of wealth, comfort, material goods and needs for a geographical region, usually a country. Several factors are included in the standard of living; this list is quite extensive, and the most important ones include (Chappelow, 2019):
· Real income 
· Poverty rate 
· Quality and affordability of housing 
· Quality and availability of employment 
· Quality and availability of education
· Inflation rate 
· Life expectancy 
· Disease incidence 
· Economic and political stability.
The cost of living index is monitored annually so that the necessary adjustments can be made to social benefits, allowances and pension payments. These measurements are made with the CPI consumer price index. This is a measure that monitors the change in the prices of the consumer basket, which includes transport, services, various products.Moreover the price of health care has increased by 7.9%, the largest increase since 1982 (Chen, 2020). Such adjustments are made every year and the adjustments are adjusted to the level of inflation. 
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 Consumer buying patterns shifted around the world because of the lockdown measures put in place to stop the spread of Covid-19. The imposed adjustments in demand had an impact on pricing, as seen by several inflation indices. As it can be seen on Figure 6 the consumer price index including housing prices (CPIH) increased by 3.8 percent in the 12 months to October 2021(Payne, 2021). Housing and household services have the largest share of the increase of 1.23%. This is followed by an increase in transport by 1.08% and an increase in restaurants and hotels is 0.43%. The increase in CPIH is 0.9% for October 2021 compared to October 2020 where it is unchanged (Payne, 2021). We see an increase in the consumer price index (CPI) by 4.2% on an annual basis until October 2021 compared to 3.1% in September. CPI in October 2021 was 1.1% compared to October 2020 when it was unchanged.
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       (Payne, 2021)                                                                                            Figure 6. 
Furthermore, on Figure 7 we can see the contribution of the different categories of goods and services to the overall consumer price index. Including inflation for the 12-month CPIH period for the last two years.
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     (Payne, 2021)                                                                                                      Figure7. 


[bookmark: _Toc99718385]Consequences of rising inflation
The best-known manifestation of inflation is the rise in consumer prices.
With high inflation, low-income groups pay the highest price. Inflation "invisibly" destroys the value of money in a way that some people gain, and most people lose. The second group is significantly larger than the first. It includes people with fixed incomes - wage earners, retirees and those receiving benefits. Any inflation leads to impoverishment and crises


[bookmark: _Toc99718386] Conclusion
The shock of uncertainty during Covid 19 has an impact on all economic participants' behaviour, which has ramifications for investment, consumption, the labour market, and the recovery's structure. However, in today's post Covid 19 countries are still vulnerable to external shocks such as decreased global demand, cross-border travel restrictions, and global financial market swings. Timely and well-targeted macroeconomic policies could help offset the negative shocks resulting from the above-mentioned economic disruptions and increased volatility in financial markets. 
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Figure 1: Annual CPIH inflation increased to 3.8% in October 2021
CPIH, 00H component and CPI 12-month inflation rates for the last 10 years, UK, Octaber 2011 to October 2021
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Figure 2: The contributions from housing and household services,
transport, and furniture and household goods in October 2021 are at their
highest in more than two years
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United Kingdom: Real gross domestic product (GDP) growth rate from 2016 to 2026
(compared to the previous year)
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Figure 1: Monthly gross domestic product remained 9.0% below the
February 2020 level

Monthly gross domestic product and components index, seasonally adjusted, UK, February 2019 to January 2021
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