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If the price of energy continues to climb over the long run, the Gross Domestic Product (GDP) may end up being lower than it would have been if expenditures hadn't risen. This scenario is possible if the price of energy continues to rise over the long term. If long-term energy costs continue to climb, this scenario remains a distinct possibility. In addition to this, the quality of living enjoyed by the ordinary person in the United Kingdom will fall to a point that is far lower than the country's GDP. 
This article will discuss the personal and professional repercussions that the recent spike in prices has had on individuals and businesses in the United Kingdom (Rogner, and Popescu, 2000). These repercussions have been brought about by the recent increase in prices. 
To better understand these consequences, we may divide them into two categories: personal and professional. In addition to that, the consequences that the increase in the price of energy has had on consumers and enterprises in the United Kingdom will be analyzed in this article. This analysis will take place in the context of the United Kingdom.
 Both of these groups have suffered adverse effects as a direct result of the rise. The validity of each of these claims will be determined after a comprehensive investigation and assessment, which will make use of a wide range of economic research and facts that are pertinent to the subject matter that will be discussed in this article.
[bookmark: _Toc119576601]Impact on the whole economy of the UK:
Because Russia infiltrated Ukraine, there has been a domino effect of challenges in energy delivery, which can be observed in everything from the price of power to the attitude of consumers. These challenges can be observed in everything from the price of power to the attitude of consumers. A domino effect of difficulties has been triggered as a result of this impact (Cloutier, 2022). 
This impact can be seen in every aspect, from the price of electricity to the mindset of consumers. Several nations that are members of the OECD are dipping into their strategic reserves to protect themselves from the rising cost of oil. Since the beginning of March, the United Kingdom has been selling one million barrels of oil every day from these reserves. This has resulted in recent drops in the cost of gasoline, although there are concerns that shortages may result in higher prices in 2023. The following infographic provides a visual representation of the repercussions that energy shocks have had on economies throughout the world during the last half-century. 
The real GDP per capita in the UK is impacted by spikes in energy prices less than the quality of life that comes from them as a direct consequence of such spikes in energy costs. This is because the quality of life is a direct result of such spikes in energy costs. This is because the bulk of the United Kingdom's energy needs is satisfied by suppliers situated in other nations. If all of the oil used in the United States came from inside its boundaries, the cost of oil would not affect whatsoever the economy of the United Kingdom. 
All of the oil used in the United States would come from within the nation. On the other side, it would make a significant dent in the standard of living enjoyed in the United States. Each the United States and the United Kingdom are considered to be "net importers" of oil due to the significant demand for oil that exists in both of these countries (Stern, 2019). 

This suggests that the price of oil has grown, and consequently, the populace has been obliged to sell a greater quantity of their goods to afford to purchase a barrel of oil. The effect on living standards will be far more severe than the effect on GDP because GDP does not consider how much more money U.S. consumers have to trade for imports. 
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Figure 3. (Stem, 2019)
Individuals and organizations can reduce their oil consumption, but the resulting drop in living standards depends on how well they adapt to new conditions. How much energy conservation reduces people's quality of life and raises production costs. In recent years, people's efforts to save energy have increased. This is since people's efforts to save energy result in products. These technological advances may have been prompted by changes in people's energy habits or by lower-than-expected prices.
[bookmark: _Toc119576602]Impact on Households:
Both the amount of money that families spend and the amount of money that they bring in are impacted by the high cost of energy; thus, the high cost of energy affects both aspects of a family's financial situation. The quantity of money that families bring in is another thing that is impacted by this aspect. 
There was not the least hint that the daily average income was going to grow, and there was no reason to believe that it would. Not even a hint was given in that direction. Between the middle of 2019 and the middle of 2021, the overall spending rate declined considerably, increasing total expenditure by almost $2350 more than was spent on energy offers (Hagfors, et al, 2016). This reduction in the monetary base was one factor that contributed to the negative implications that consistently rising prices appear to have on the economy in the near term. These effects tend to have major ramifications in the short run.
 The following is a condensed version of these effects: Every time individuals or families put in a lot of effort to be able to replenish their resources, but just for their consumption, the number of resources that are accessible will continue to decrease over the many generations that follow. The fact that the price of energy on a worldwide scale in November 2020 was nearly notably greater than it had been in January 2021 comes as somewhat of a surprise, particularly when considering the enormous price rises that had taken place since the summer of 2021 (Abdeen, Kharvari O'Brien, and Gunay, 2021). In the year 2021, the cost of generating, transferring, distributing, and retailing electricity is projected to be 12.8 pence per kilowatt-hour (p/kwh) by National Grid. This figure was derived from their research. This number was arrived at by utilizing the prices from 2021. This information was provided by National Grid in the report that was released earlier today.
 A further point to consider is that the month in question was the one in which the record for the highest temperature ever measured was set. When compared to the same period the previous year, the price was over thirteen times more than it had ever been at any point throughout that period. 
This was the case when looking at the current situation. Since then, the price of it has decreased to somewhere around 6.5 pence, and the price that it asks on any given day has been, at the very least, somewhat startling throughout the preceding few months. 
Energy suppliers can receive natural gas and electricity at a price that has been fixed in advance by using forward and futures contracts. Because of this, energy suppliers can reduce their costs. This will likely assist in reducing the negative effects that are brought on by the day-to-day volatility of the market.
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Figure 2.Source: National Grid (Chien, Hsu, Zhang, Vu, and Nawaz, 2022)
By any stretch of the imagination, the issue that the persistent growth in the cost of energy for the house creates severe impacts on family finances is not an exceptional one at all (Chien, Hsu, Zhang, Vu, and Nawaz, 2022). 
Most American households will feel the effects of rising energy costs, but those with lower incomes will be hit the hardest. In the year 2020, the 10% of families who were the poorest spent 54% of their weekly income on necessities such as housing (including utilities), transportation, and food. Housing was the most expensive of these three categories (an average of 299.90 pounds).

[bookmark: _Toc119576603]Impact on Businesses: 
Businesses are often less affected by rising energy prices than families are. Non-power generation companies' profit growth grew at a slower rate compared to what they authorize have had. 
Despite falling energy prices, overall corporate profits increased. The fact that businesses are continuing to reduce their loan servicing expenses even while the cost-of-living adjustment for accounting reasons rises continuously may account for a sizeable portion of this increase. The assets of companies that produce energy have dramatically increased because of legislation. 
Figures revealed that most energy-consuming businesses have tried passing on rising energy expenses to their clients or to counteract these rises in the cost of living through costly innovations in alternative manufacturing for the better. 
Numerous studies have found that company investment in buildings and equipment, which began to increase in 2003, has continued to be strong in subsequent years (Helms, Loock, and Bohnsack, 2016). This may be due to the continued availability of goods. notwithstanding a rise in the cost of energy. For the US economy as well, the news is quite worrying. Recently the war between Ukraine and Russia has also had a significant impact on the rising price which is affecting business as well. 
Different researchers are doing their job to identify the sources of this rising price and trying to show it graphically in many ways. Recently the UK parliament has published a research study on this increasing price of energy power and shows this through different graphical and economic analyses.
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Figure 1.Gas price index (Keppler, and Cruciani, 2010)
An increase in the price of the energy sector is expected to have a greater effect on demand for products and services than it would directly have on supply. A decrease in production would result from such an impact. 
Manufacturing would decrease as a result of reduced production costs and a fluctuating market structure, which might substantially impede economic growth. The mix of demand would alter, namely as a result of higher energy prices. In actuality, people routinely change their economic purchasing habits to favor more environmentally friendly products. Businesses would like to provide a variety of products that enable consumers to save energy. 
However, these modifications may leave some factor manufacturing idle if overall spending did not reduce (Keppler, and Cruciani, 2010). 
Due to economic considerations, the supply was reduced at the same time that manufacturing costs rose. Financial organizations could occasionally be compelled to make a challenging choice. Authorities run the danger of escalating the decline in productivity and the shaky economy if they limit regulation by increasing relatively short-term borrowing rates to avoid an increase in wages. 
The production decline won't be as severe if authorities adopt a tighter macroeconomic and financial strategy to tackle the transient inflationary pressures. They put themselves in danger by giving the appearance that they believe the price level will continue to climb and run the risk of unintentionally stimulating social prosperity. 
Thankfully, the use of monetary aggregates, which might have done considerable damage to the sector, was not justified by either the underlying rate of inflation or the reaction to earlier increases in the cost of energy.
[bookmark: _Toc119576604]How the rising price affects the decisions in small and large businesses:
At the moment, the significantly higher prices of energy are making their presence known in virtually all significant facets of the economy. The cost of energy, navigation, freight, communications, flight tickets, agribusiness, chemical, and the fabrication of other goods are all driven upward as a result of their presence. 
This includes both domestic and international transportation. This pertains to transportation on both the domestic and international levels (Schandl, & Krausmann, 2007). This is relevant information for both the domestic and the international levels of transportation. This holds for transportation on both the domestic and international levels, and it applies to organizations ranging in size from the smallest to the largest.
As part of a collaborative effort to gain insight into the perspectives of people regarding inflation and the price of gasoline, The Washington Post and the Schar School of Policy and Government at George Mason University worked together on a survey that was administered to people living in the United States. 
The survey was part of an overall effort to gain insight into the perspectives of people living in the United States. The United States of America served as the location for the survey's execution. Although the cost of gasoline continues to rise, nearly half of the nation's largest companies have only filled their tanks up to the halfway point (Saługa, Szczepańska-Woszczyna, Miśkiewicz, and Chłąd, 2020). On the other hand, 61 percent of people whose annual income is less than $50,000 have only put half their gas in their cars. 
Most respondents, or 66%, cited the rise in the price of fuel as the primary reason for their reduced shopping frequency. This finding is significant given that the rise in fuel prices occurred during the same period. The findings of this section are consistent with the findings of the section that was read before this one. The day-to-day management options are shrinking as a direct result of this, which is a direct consequence of the fact that this is happening.
It is to be anticipated that one of the most significant overhead costs for micro, small, and medium-sized businesses in the UK will be the cost of energy. Business Energy estimated that the annual energy costs for small and medium businesses could range anywhere from £3,507 to £6,462 before the 1st of April price increase. 
This estimate was made before the price increase. If you take those figures and multiply them by 54 percent, you get an estimate for the annual cost of living that falls somewhere in the range of £5,400.97 and £9,951.48. 
This range of values was determined by adding 54% to the initial figures and then performing some calculations (Schandl, & Krausmann, 2007). Innovative cost-cutting strategies are developed by managers. Businesses may need less office space in the future because of hybrid work practices. When there are fewer seats available during a particular shift, demand tends to decrease. 
It is feasible to save costs associated with heating smaller areas. Small and medium-sized businesses won't have to pay anything more to provide heat for their workers, but the price of electricity won't change. The upper management of a modest company concluded that workers who worked remotely should be responsible for paying their electricity bills. 
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