
[bookmark: _GoBack]
[image: Description: :::::::Desktop:In progress desktop:TRINITY SAINT DAVID:logo:TSD_logo2010.jpg]
Skills for the Workplace
Module Assignment Submission 

Digital Skills and Research Methods
Assessment-2
Student name: Adrian Remus Buliga
Student ID:1813756
Lecturer Name: Joy Botu
Date of submission: 28/08/2019

 
 
 
 
 
 
 
 
 
 
 
Examining the Impact of Brexit on Businesses in the UK 
 	 
Table of Contents 
1.  Title	3 
2.  Introduction	3 
3.  Background	4 
5.  Methodology	6 
6.  Findings of the Research	7 
7.  Interpretations and Policy Suggestions	8 
8.  Conclusion	10 
9. References and Bibliography	11 

 
[bookmark: _Toc11627]1. Title:  
Examining the impact of Brexit on businesses in the UK 
 
[bookmark: _Toc11628]2. Introduction: 
Brexit is an abbreviation of British Exit which refers to the general decision of the UK citizen to leave the European Union in June, 2016. The immediate impacts of Brexit were that the world stock markets shook again, the exchange rate of British pound reached the lowest point in last 30 years against the US dollar and the former prime minister who campaigned to remain in the EU resigned next day of the vote (the Guardian, 2019). As a result of the Brexit, the UK business companies will not be able to do free trade with other members of the EU like they had enjoyed since formation. This research paper is designed to investigate the effects of Brexit on businesses in the UK. Brexit has caused many ups and downs in every segment of the countries including politics, administration, economy and business. And still there is a dilemma in a significantly large number of the population whether they should leave the EU or remain here. Moreover, many people still not clear about the potential impacts of Brexit on different economic institutions of the UK. So, this is why another research is conducted to find the effect of Brexit on UK businesses. 
 	 
[bookmark: _Toc11629]3. Background 
Hunt and Wheeler (2019) researched and published their deep understanding where they explained Brexit as a shorthand to refer to the move that the UK is leaving the EU block and an abbreviation of Britain Exit. Interestingly, the UK was divided into two groups; England and Wales supported Brexit and Norther Ireland and Scotland voted to remain within the block. 
According to Hobolt (2016), the division between winners and losers of globalisation and lack of proper information and understanding about the goals, values and policies of the EU were the key drivers of the Brexit in 2016. Moreover, the less educated, poorer and older people along with those who fear immigration have supported the leave then. Another cited reason was that people from all EU countries could come to the UK and work here and so the UK citizen would have less opportunity that they had had otherwise.  
Virdee and McGeever (2018) compared between what was anticipated and what actually happens for Brexit. According to them, the former Prime Minister David Cameron and his supporters campaigned that the UK economy would fall under another depression as a result of the Brexit but in reality the situation was not that much severe any time after Brexit. Although the growth rate of the UK has declined, it is still expanding. The inflation rate has risen to above 2% since 2016 but the unemployment rate is continuously falling. 
Article 50 is a part of the Treaty of Lisbon where it is stated that how a country can take leave from the block. This part contains only five paragraphs that guide the Brexit or any other future leaves. The effective date of Brexit is extended to November 1, 2019. After this date, there will be no opportunity for discussion of mutual contracts regarding future trade and commerce (Phillipson and Symes, 2018). 
According to Boulanger and Philippidis in 2015, the potential impacts of the leave from the EU are expected to cover the living standards of the UK citizen, trade and commerce among these countries, financial resource flows and finally the transferring of innovation and technology. They also added that an anti-Britain mentality might arise throughout the other member countries and this surely affects the businesses of the UK companies. The final comment of the researchers was that the Brexit makes the UK lag behind by 15 years and if they cannot sign any agreement for the future relationship, then the loss must be greater. 
Dhingra et al. (2019) said that the potential impacts of the Brexit on the businesses of the UK companies depend on the policies taken by the government and regulator after it happens. Moreover, the potential negative impacts can largely be eliminated through effective policy making. They also added that the cost of not being able to do free trade with other EU member countries will be much higher that the budgetary cost borne by the UK for the EU. 
Dhingra, Machin and Overman conducted thorough research and published the paper on the potential impacts of Brexit on business and trade in 2017. They found that the potential impacts of increased trade barriers between the UK and other EU members will be negative on the local economy of the former under both hard and soft scenario. The local areas with specialisation in particular products/service will be hit harder such as south of England and urban areas. 
According to Portes and Forte (2017), the migration flows will reduce because there will be a restriction in free movement in post Brexit scenario. But this reduction in migration flow will negatively affect the GDP per capita of the UK citizen with slightly increase in the wage rates of unskilled people in the UK. 
In a research paper, OLIVER and WILLIAMS (2016) said that the relationship between the UK and the USA and Transatlantic nations will remain tight because of the commitments of individual leaders, international issues and their intentions to participate in global activities. But they apprehended that the tie will surely be looser than the pre-Brexit situation. 
 
4. Aims and Objectives of the Research 
The primary aim of the research is to “Examine the potential impacts of the Brexit on the businesses of the UK”. One of the secondary aims is to show how things will be done in the post Brexit scenario. The other secondary aim is to analyse the impacts of Brexit in soft and hard scenario on the UK businesses. The Objectives include:  
i. 	conducting interview and questionnaire survey to collect primary data,  ii. 	doing some quantitative analyses to come to a conclusion, and  iii. 	analysing the impact of the Brexit on the local economy and living standards. 
[bookmark: _Toc11630]5. Methodology 
The research paper was based on the primary data mostly which was collected directly from the respondents and then the conclusion was drawn. At the very first, a draft research proposal has been written and the feasibility of the research has been tested. Then the human resources and other resources were managed and primary research was conducted. And finally the primary data has been analysed and the conclusion was drawn. 
The primary research has been conducted within a sample of 60 people who are well informed/educated/aware of the impacts of the Brexit on UK businesses. Most of the respondents were communicated with a questionnaire but some top level officers and scholars were dealt with in a personal interview with prior permission. Moreover, the respondents were well informed about how and where their information will be used. To conduct the primary research, 20 people were recruited through the UK from internet and this personnel were properly trained. The sampling method was Stratified Sampling where every city got the opportunities to give their opinion in this research.  
Generally two options were available for doing the research; qualitative research and quantitative research. However, quantitative research has been chosen to complete the research because it can cover more information with shortest possible space and can make the research more informative rather than preaching. To ensure the validity and reliability of the data set, each and every data set has been manually checked and cross matched. 
 	 
[bookmark: _Toc11631]6. Findings of the Research 
The results of the primary research conducted on the data collected from 60 different respondents all over the UK have been published below in Table 1. There were 6 broad questions in the questionnaire and based on the responses to these questions, the conclusion will be drawn. 
Table 1 Results of the primary research conducted 
Question 1: Do you think the local business organisations are facing any extra hassle while exporting and importing goods?








Question 2: Taking the exit from the EU might throw the UK back in the international trade and collaboration?

 	 
Question 3: Do you think that Brexit can improve overall living standards?





Question 4: Because of increased trade barriers, the prices of the products / services imported from other EU member countries will increase?






Question 5: The imposition of restriction on immigration can cause the average wage rates of both skilled and unskilled employees?



Question 6: Which part of the UK will be affected most because of Brexit?








[bookmark: _Toc11632]7. Interpretations and Policy Suggestions 
The majority of the people believe that if the UK implements the Brexit, then the UK business organisations have to face extra hassle while exporting and importing goods and services. However, still 30% of respondents do not believe that the businesses have to face extra cost or formalities. Secondly, 40% of people believe that Brexit will throw back the UK from international trade and collaboration along with other 20% strong agreement on it. But 30% of people disagree with this statement with varying degree of disagreement. Thirdly, 25% of the respondents think that Brexit can improve their overall living standards while 55% do not think this. That is the majority of the people still believe that Brexit will not be beneficial to their living standards. It conflicts with the results of the election of June, 2016 on Brexit. Fourthly, 30% of people strongly agree and 40% of people normally agree that the price of the goods that have to be imported will go high once the Brexit is effective. The responses of the participants in the survey to the fifth question that whether the restriction on migration will increase their wage rates or not is that most of the people believe this will not increase the wage rates of all types of employees. They also believe this type of restriction will be biased to the unskilled or less skilled employees. In the sixth question, limited options were offered to the respondents and asked what they think that which part of the UK will be hit harder because of the Brexit. Most of the respondents think that the south of England will be affected most and next is the major cities throughout the UK. 
In the literature, it is found that the poorer and the less educated sections of the society supported the Brexit most and the underlying reason might be the extreme gap between the winners and losers of globalisation. The rational understanding is that these less educated people just see a few dimensions of anything and do not know the whole systems. This also happens in the case of Brexit. A large number of Brexit supporters did not know how the EU block is contributing their economy. The first recommendation is that if possible remain in the EU block with modification in the contracts/Treaties/Agreements. Because it is true that in some cases, the UK had a very disadvantageous position in the EU block. If the UK remains in the EU block, it will continue to get free access in one of the largest unified markets in the world. The second recommendation is that the UK must try very hard for Soft Brexit where they have a proper guideline for trade and other intracontinental issues. This will reduce the hassle and cost related to import and export from/to other EU member countries. The final recommendation is that the UK should have a provision for migration so that it can attract the most talent people throughout the world and make a greater contribution to the economy. The less educated people in the UK think the people who come from outside snatch their jobs, although it is partially true, they make a great contribution to the GDP per capita also. 
 	 

[bookmark: _Toc11633]8. Conclusion 
As a result of the Brexit, the UK businesses will lose free access to the European markets and so those who are export oriented will face great distress in the coming years. Moreover, the south of England will face negative impacts most if the authorities do not take proper and timely steps. Moreover, the prices of the imported goods will go high and so along with other reasons, the living standards are expected to be worse. It is suggested that the UK might remain in the block if possible. Another suggestion is that the policy maker should not impose a restriction on the migration because the migrated people do add higher value to the GDP. 
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