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INTRODUCTION
Accounting is a process that help to analyse the earning of the organisation so the position in the competitive market can be boosted .The study below will dicuss  the income statement and ratios of PLC and Chocco PLC 




DISCUSSION
	PARTICULARS
	AMOUNT 
	AMOUNT


	SALES
	
	

	CREDIT SALES
	980£
	827.630£

	LESS /COST OF SALES
	
	578.650£

	GROSS PROFIT 
	
	248.980£

	LESS EXPENSES
	
	

	ADMINISTRATIVE EXPENSES
	30.000£
	

	DISTRIBUTION COST 
	28.000£
	

	INTREST PAID
	2000£
	

	SALEMAN COMMISION
	3000£
	

	DIRECTORS REMUNERATION
	5000£
	68.000£

	PROFIT BEFORE TAX
	
	180.980£


	CORPORATION TAX
	
	68.000£

	NET PROFIT 
	
	112.980£

	PREFERENCE DEVIDED PAID
	30.000£
	

	ORDINARY DEVIDED PAID
	20.000£
	50.000£

	RETAINED PROFIT 
	
	62,980£





	PARTICULARS
	AMOUNT
	AMOUNT

	ASSETS
	
	

	NON-CURRENT ASSETS 
	
	

	PLANT AND EQUIPMENT 
	632.730
	

	STOCKS
	330.600
	963.330

	CURRENT ASSETS 
	
	

	CASH AND BANK 
	12.900
	

	DEBTORS
	980
	

	DEBTORS 
	170.125
	184.005

	TOTAL ASSETS 
	
	1.147.335





	LIABILITY AND EQUITY 
	
	

	SALESMEN COMMISSION
	3.000
	

	TRADE CREDITORS 
	171.355
	174.335

	EQUITY 
	
	

	DEBENTURES 
	100.000
	

	ORDINARY SHARES
	310.000
	

	PREFERENCE SHARES 
	300.000
	

	RETAINED PROFITS 
	132.000
	

	PROFIT
	62.980
	

	CORPORATION TAX
	680.000
	972.980

	TOTAL LIABILITY AND EQUITY
	
	1.147.335




After the calculations have been noted that in the balance sheet is included different activities so the business profit can be improved  in an effective manner.In the above calculations is been discussed ,the competitive position of the organisation also has been discussed.Through the balance sheets the assets have been discussed .
The assets of the company will be discussed below :
Assets are:
•accounts receivable
•cash
•inventory 
•fixed assets 
•other assets 


Liabilities are:
•debts 
•sale tax liablity 
•accrued expenses 
•income tax payable

Equity :
•additional paid in capital 
•common stock 
•retained earnings


Question 2
Return in capital helps to enhance the investment so that the profitability of the organisation can be boosted .

1) ROCE
The formula of ROCE is:
Earning before interest  and tax (EBIT)=Total assets – current assets 
	ROCE
	2019
	2020

	
	8.5
	7.6

	
	539/(10.087-3.046)
	620/(9.736-2.511)




2)ROE(RETURN ON EQUITY)-the formula of return on equity  is “NET ANNUAL INCOME “
	ROE
	2019
	2020

	
	336/2.912*100=12.5
	431/3.088*100




3)Earnings per share 
The formula is :
Net income –preffered dividends/weighted average share outstanding 

	Earnings per share 
	2019
	2020

	
	366-242/4=305
	431-255/5,12=381




4)Net profit margin
Formula:net profit /revenue 
	Net profit margin
	2019
	2020

	
	366/6.441*100=5.6
	431/6.738*100=6.3




5)Asset turnover
The formula for asset turnover is:
Net sales/average total assets 
	Assets turnover 
	2019
	2020

	
	6.441/10.087*100=63.8
	6.738/9.736*100=69.2




6)Stock holding days
The stock holding days is the characterised as a desing that is used for indenifying the frequency of inventory and utilisation of an organisation.
The formula is :
(average inventory) / (cost associated with sales / quantum of days )
	Stock holding days 
	2019
	2020

	
	659/(3.096/365)=77 days 
	708/(3.235/365)=79 days 




7)Debtors collection period 
The formula is :
(Accounts receivables balance x 365 ) / (Total net sales)

	Debtors 
	2019
	2020

	
	(1,278*365)/6.441=72 days 
	(1.249*365)/6.738=67 days



8)Current ratio
The formula is:current assets / current liabilities
	Current ratio
	2019
	2020

	
	2.355/3.046*100=77.3
	2.303/2.511*100=91.7%



9)Gearing ratio
The formula is:(total debt) /(total shareholder equity)
	Gearing ration
	2019
	2020

	
	1.287/2.912*100=44.1
	1.249/3.088*100=40.4




10)Interest coverage ratio
The formula is:
	Interst coverage ratio
	2019
	2020

	
	21/181*100=11.6
	41/226*100=18.1



Comment on the financial performance and position of Chocco PLC

The economic performance of Chooco PLC has increased and an example is the ROCE which is been increased in the last year compare to previous years which gives the organisation better status ,better investors and more



