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[bookmark: _Toc94371243]Executive Summary
In a certain corporate setting, financial management is critical. It efficiently aids the organisation in keeping track of its financial assets and liabilities. Managing and planning such financial requirements is critical in determining whether to use those resources internally or borrow from other organisations. The report made us comprehend that the hospitality sector is one of the most competitive in the world. As a result, effective ratio analysis is necessary for acquiring a thorough understanding of the industry. The report is based on financial management of the hospitality industry how it helps in beings’ success in the firm. Here the company of Jurys Inn is discussed and calculation of Profitability ratio, Liquidity ratio and Gearing ratio is enumerated for further understanding. The Current ratio is 2.30 for 2019 and 2.00 for 2020, as higher the ratio it claims to be goods hence, the company’s’ assets and liabilities are in good condition. All of the ratio that have been calculated is helpful in analyzing the trend of the ratios as well as the trend of the company over these two years. 
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[bookmark: _Toc94371244]Introduction
[bookmark: _Hlk94369920]Financial Management (FM) is important in the industry of hospitality as it lays the extreme base of making a business successful. This report is going to evaluate the financial management of Jurys Inn to grasp a clear comprehension of the influence of financial administration on the hospitality sector. Additionally, this report is going to put forward efficient insight by doing a financial analysis. At the same time, it puts forward effective illuminations on the financial analysis trend while commenting on the inculcated knowledge from the discussion. In addition to this, the limitations and core advantages are going to be discussed in this domain as well. In the report, the ratio analysis of the company “Jurys Inn” for two years is calculated, with descriptions of its trends, fluctuations, advantages, and limitations are thoroughly done. 
[bookmark: _Toc94375011]Financial analysis trend 
The hospitality sector is basically an enormous domain with the surviving sector. It constitutes smaller sectors such as lodging, hotels cuisines lines, theme parks and many other domains within the service sector such as the tourism sector. Therefore, it is essential to desist different types of financial ratios that can be manoeuvred to examine the rendering of the entire sector irrespective of the operational activity. It is important to comprehend this particular is an amalgamation of the tangible and fixed resources. It demands a very distinct parameter of ratios to systematically examine the sectors in general while putting efficient emphasise on Jurys Inn organisation. The following discussion will effectively assist individuals to employ financial ratios in a systematic pattern to analyse the financial administration of Jurys Inn organisation which falls under the hospitality sector (Shel, 2019, p 10). 
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	[bookmark: _Hlk94369953]FORMULA
	RATIO
	2019
	2020

	Gross Profit / Sales(S) x 100
	Gross Profit
	5050/5500x100= 92
	5150/6000x100= 86

	Net profit of the year/sales x 100
	Net Profit
	4008/5500x100= 73
	4073/6000x100= 68

	Net profit of the year + loan interest/total assets less current liability
	ROCE
	4008+20/6226x100= 64.70
	4073+18/6247x100= 65.20

	Sales/total assets less current liability
	Total Assets Turnover
	5500/6226= 1 day (0.88)
	6000/6247= 1 day (0.95)

	Sales/net profit assets
	Working Capital Turnover
	5500/1726= 3.20
	6000/1624= 3.70

	Current assets total/current liabilities total
	Current Ratio
	3065/1339= 2.50
	3240/1616= 2

	Current assets total – stock/current liabilities total
	Quick Ratio
	3065-1440/1339= 1.50
	3240-1420/1616= 1

	Debtors x 365 days / sales
	Debtor Days
	1600x365/5500= 106 days (106.18 days)
	1800x365/6000= 109 days (109.5 days)

	Trade creditors x 365/purchases
	Creditor Days
	800x365/500= 584 days
	870x365/850= 374 days

	(Total current liabilities + bank loans) (total current assets + fixed assets) answers divided by one another
	Debt Days
	(1339+150= 1489)
(3065+4500= 7765)
1489/7765= 0.19
	(1616+145= 1761)
(3240+4650= 7890)
1761/7890= 0.22

	Net profit of the year + cash in hand /
loan interest 
	Interest Cover
	4008+5/20= 200.70
(200.65)
	4073+5/18= 226.60
(226.55)



Figure 1: Calculation of Ratios for “Jurys Inn”
(Source: Self-assembled)
In figure 1, the present above ratio analysis is computed for the company of “Jurys Inn", for the years 2019 and 2020. In the Profitability ratio (PR), the Gross Margin GM) and Net Margin (NM) is calculated. In GM for the year 2019 amounted at £91.8 and  £85.8 and as it is said higher the gross margin better it is, hence company's GM is good only improvement is required. In the case of NM for the year, 2019 and 2020 both are stated at £0.74, again higher the better therefore NM is in good condition. In the Liquidity ratio (LR), the Current ratio (CR) and (QR) are enumerated. The CR for 2019 is at 2.30 and in 2020 at 2.00. As per the ideal ratio being among 1.2 - 2 and the company, CR is more, hence its assets are more in comparison to its liabilities. In QR the amount 1.21 is calculated for 2019 and 1.13 for 2020. According to the ideal ratio of QR any integer that is more than 1.0 means that the business is in a healthy position and can pay off its liabilities, as Jurys Inn QR is greater than 1, it is in good condition. The gearing ratio (GR) is also enumerated in which debt-to-equity ratio (DOE) and Equity ratio (ER) is computed as in DOE in the year 2019 it is amounted at 1.33 and in the year 2020 it is 1.55, the ideal ratio is within 1-1.5 and company has exceeded the ratio, so its liability is more, and the business will face difficulties if proper profit is not gained. In terms of ER for 2019, the amount is computed at 0.43 and for 2020 at 0.39, as 50% or 0.5 is taken as the ideal ratio which means that more shares are in the hands of the business than the creditors but in the case of Jurys Inn, the ER is less hence creditors own more shares than the company.
[bookmark: _Toc94371246]Financial Analysis trends
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Figure 2: Trend analysis of PR
(Source: Self-assembled)
In the above figure 2, the analysis of trend for PR is done for 2019 and 2020, it can be seen that the Gross margin is at growth, whereas the net margin is lower. It shows that in future if the business works properly then improvement and profit is confirmed.
Liquidity ratios effectively assist the stakeholders associated with the Jurys Inn to grasp effective insight regarding the capability of the organisation to fulfil its obligations. This particular ratio mainly talks about the short-term obligation. It is not a hidden fact the hospitality sector demands a lot of capital to effectively function in a business scenario. Therefore, it can be said this particular sector has various short-term liabilities to meet. Hence it makes the liquidity ratio very significant to operate systematically to comprehend the trend of the industry while analysing the financial operations of Jurys Inn. According to the balance sheet provided in this scenario, trade creditor debt is recorded around £ 800 in the financial year 2019 At the same time, it is recorded around £ 870 in the year 2020. The current liability is recorded £ 300 and £ 500 respectively in the financial year 2019 and 2020. 
The contemporary liquidity ratio effectively states whether an organisation such as Jurys Inn can effectively fulfil the obligation. It also analyses the assets of the organisation in a short period and at the same time, it helps to examine whether this asset is sufficient to meet the obligations. It is important to mention that this particular analysis does not really consider long term assets while calculating (Nikolić, 2019, p 70). The current asset is recorded around £ 3065 and £ 3240 respectively in the financial year 2019 and 2020. 
The Jurys Inn has a lot of current obligations in this particular domain as it is essential to put forward salaries to employees and the stakeholders associated with them. In this particular scenario, a lot of elements such as equipment leasing is associated as well. It is essential to comprehend that it is a cyclical sector. Therefore, this makes it easy for Jurys Inn to meet the current obligations with ease. The stakeholder associated with Jurys Inn always wants to witness a high current ratio even in the pandemic-stricken situation to ensure sustainability. 
[bookmark: _Toc94371248]Liquidity
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Figure 3: Trend analysis of LR
(Source: Self-assembled)
In figure 3, the present above line graph is present for showing the LR trend in 2019 and 2020, the CR ratio is in a good position maintaining the ideal ratio, the same as in the case of the QR therefore the company’s asset and liabilities are stabilized.
[bookmark: _Toc94371249]Gearing
Financial leverage ratios provided the stakeholders with insight into whether Jurys Inn is capable of meeting its debt liability. The debt ratio is calculated through an effective formula:
“Debt ratio: (Total debt / Total assets)”
Organisations such as Jurys Inn tend to have a long-term debt as it operates in the hospitality sector. It is essential to mention in this particular scenario a huge chunk of revenue is required to maintain the sustainability of hospitality organisations. A healthy long-term asset effectively assists the organisation to maintain its long-term sustainability. Hence, Debt-financing plays a major role in this particular scenario. The liabilities of Jurys Inn is recorded for 2019 is £1339 and £1616 for 2020. 
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Figure 2: Trend analysis of GR
(Source: Self-assembled)
In figure 2 given above, GR analysis for the trend in done in 2019 and 2020, the Debt equity ratio is maintained but creditors own more than business in terms of here. In the case of equity ratio is s a good position asset is more in comparison to liabilities.
[bookmark: _Toc94371250]Knowledge From Ratio Analysis
[bookmark: _Hlk94370027]The industry of hospitality is a huge field among the industry of services which can include the fields that are small like, lodging and hotel, planning of events, cruise lines, theme parks, transportation, and many other types of fields among the industry of tourism. A piece of comprehensive information was gained from the ratio analysis. The hospitality industry is a highly volatile one. Therefore, efficient employment of ratio analysis is important to gain a beer understanding of the industry. Moreover, it is important to comprehend that the hospitality sector is reclining. Therefore, it is essential to comprehend the short-term liability, long term debt, net profit ratio, gross profit margin to effectively analyse the business operation of Jurys Inn.
In having help from the industry of hospitality as a common one, it is highly necessary for defining financial ratios inset which can be put to use for analyzing the business throughout the whole industry, nevertheless of the operations. The industry of hospitality is heavily filled with tangible and fixed assets, and so the requirement of very certain financial ratios set is required for analyzing accurately the performance and industry for a particular business (Afrino and Erni, 2019, p.604). The proceeding is the main ratio that owes the can act helpful in the analysis of the business with the industry oh hospitality.
1. LR
It helps in providing the stakeholders get data in regards to a business's ability to meet its obligation of finance for the short term. The industry of hospitality required a huge number of Working capital and has many short-term, obligations for cover-up, which makes LR a part integral for analysis of the industry (Topbie et al. 2022, p.6).
2. GR
It provides the stakeholders a view of understanding for the solvency in the long term for the firm in the industry of hospitality. This ratio can be stated in measuring the business's ability in meeting its obligation for the long term (Endovitsky et al. 2021, p.1162).
PR
It helps in measuring the firm's profitability level, at the Net profit, operating profit, and gross profit levels. The firms in the industry of hospitality dollars in billion are earned, and a lot of firms are established for the long term, which means margin if high for profit for generation in each level (Rahardjo et al. 2020, p.50).
[bookmark: _Toc94371251]Benefits and Limitation of Ratio Analysis
[bookmark: _Hlk94370041]
	Basis
	Advantage
	Disadvantage

	Use
	It helps in disproving or validating the operating decision, investment, and financing in the industry of hospitality
	It is only helpful till a few year-end dynamics in financial statements, after that, it becomes a window dressing.

	Simplicity and ignorance
	It provides simplification of the complex statement of accounting
	It ignores the level of change in price because of inflation.

	Aspects
	It also helps in identifying the areas of issue and bring out the attention for the areas of management
	The ratios of accounting ignore completely the aspects of qualitative in the industry.

	allowance
	It allows the industry in conducting compression with other industries etc.
	It doesn't resolve the issues in regards to the problems of finance for the industry.


Table 1: Disadvantages and advantages ratio analysis in the hotel and tourism industry
(Source:Zolfani et al. 2018, p.7402)
Additionally, financial management effectively put forward rich insight to make significant financial decision making. This research has efficiently assessed Jurys Inn's financial management to have a thorough understanding of the impact of financial management on the hospitality industry. In addition, by doing financial analysis, this report has provided useful information. At the same time, it provided authentic illuminations on the current state of financial analysis while reflecting on the information gained from the conversation to put forward a broad perspective of the scenario.
[bookmark: _Toc94371252]Conclusion
[bookmark: _Hlk94370053]In the end, it can be said that the FM is needed in the industry of hospitality as it helps in management and leads to the firm's success. In the case of Jurys Inn, three ratios are calculated and the company seems to earn well just needs to take care of creditors. Hence ration analysis is an important factor in business. Financial management plays a major role to maintain a sustainable business. In a certain corporate setting, financial management is critical. It efficiently aids the organisation in keeping track of its financial assets and liabilities. At the early phase when businesses grow, they require more financial flow to stay afloat. Managing and planning such financial requirements is critical in determining whether to use those resources internally or borrow from other organisations. 
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