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Executive Summary
The report has analysed the business performance of Marriot International Inc. The report has interpreted the financial report of the respective hotel by comparing the business data for 2020 and 2021. Moreover, it has described various important financial ratios of the respective business by providing relevant charts and graphs in the report. Apart from that, some controls of ratio analysis have been highlighted along with their significance in the decision-making of the business. The analysation of the ratio helps the respective hotel management to understand the fluctuations of the business during that time period.  



























Table of Contents
Executive Summary	1
Introduction	3
Financial Analysis Trends	4
Profitability	4
Liquidity	5
Gearing	7
Knowledge from Ratio Analysis	7
Benefits and Limitations of Ratio Analysis	9
The usefulness of ratio analysis in decision-making	9
Downsides of ratio analysis	9
Conclusion (average of 10% of word count)	10
Bibliography	11
UPDATE TABLE FREQUENTLY – CHECK IT HAS BEEN UPDATED PRIOR TO SUBMISSION
















Introduction

The particular report will portray various operations of the hotel management that is very crucial for running the entire business successfully and smoothly. The report will focus on the requirements such as effective decisions for generating more revenues, reducing additional costs and many other similar activities of hotel management in the context of Marriott International, Inc. It is an American multinational hospitality company and the respective company is headquartered in Bethesda, Maryland. The aforesaid company is committed to several essential activities such as operating, licensing timeshare and residential properties, franchising and so on. The respective company was established by J. Willard Marriot and Alice Marriott in the year 1927 in Washington. The highest hotel chain in the United States has 30 brands along with 8000 numbers of properties in 131 countries. The amount of total income in 2021 was around US$1.10 billion in the context of the mentioned company. The particular report will evaluate the financial statements on the basis of the performance of the respective hotel chain in 2021 as well as 2020. It will also provide the analysis of various kinds of financial ratios by inserting relevant diagrams and charts over the particular accounting period. Moreover, the downsides of the ratio illustration of the Marriot along with the preparation of financial statements that help in the decision-making system for the mentioned company that will be demonstrated in the report.  


Financial Analysis Trends
The analysis and evaluation of the overall financial performance in the context of Marriott company is demonstrated with the estimation in the below portion;  
Profitability
It acts as the essential measure that aids the management professional in the business to take quality decisions of generating more revenues. The respective hotel business can make profits by identifying the expenditures over a particular time span. It is an effective measurement that can evaluate the capacities of the above-mentioned company (Agusta et al.,2018). 
Operational profit ratio 
The particular ratio in business is the estimation of the amount of money. The calculation of the specific ratio is very essential for Marriot International Inc. while making money from the business operations. The outcome of the ratio can highlight the financial sustainability that comes from the basic operations of the business to any taxation and financial repercussions (Miransyah et al.,2021). The operational ratio within profit can determine the actual amount of profit of the respective company on the basis of the number of sales.  
Name of the ratio 	2020	2021
Operating profit ratio 	0.79	12.62



Source: Author
The results of the operating profit ratio from the above table are showing that 12.62 in 2021 and 0.79 in the year 2020. It indicates that the rapid growth of the business has been seen in the year 2021 as the respective ratio is more in this year. Therefore, the company increases its ability to get more profits by enhancing sales during that specific timeframe. 
Gross profit ratio 
The aforesaid ratio is defined as the profitability metric computed as the gross margin to net sales. The gross profit ratio demonstrates the abilities of the respective company in generating profits after the deduction of direct cost . The simple metric of gross profit is computed in the income statement of the company after the deduction of the cost of selling goods from the overall sales. The high-profit margin addresses more capabilities for the respective company Marriot International Inc.
Name of the ratio 	2020	2021
Gross profit ratio	13.80	20.21



Source: Author
As per the above calculation, the value of this ratio of the respective hotel chain in the years 2020 and 2021 was 13.80 % and 20.21 % respectively. It shows that in the graph in 2021 the profitability ratio is greater than in another year so the above-mentioned company has more efficiency in generating revenues after the withdrawal of the cost of goods that have been sold.
Liquidity
The respective financial measurement is used to estimate the abilities of the debtor to pay present debt obligations apart from increasing the external capital . It reflects the capabilities of the respective hotel company while paying MOS and debt obligations with the help of aforesaid metrics including quick ratio, current ratio and the ratio of operating cash flow. 
Current ratio
The particular ratio is one kind of liquidity ratio that highlights the capabilities of the respective hospitality company while repaying short-term basis loans with the help of its current assets within the upcoming year . It allows the company to understand the financial health of the business and raise the liquidity of current assets to set payables and debt. 
Name of the ratio 	2020	2021
Current ratio	0.49	0.56



Source: Author
It can be stated that from the estimation of the current ratio, the aforesaid company has the capacity to clear all debts within less time duration as the value of the respective ratio is showing 0.56 in 2021. It highlights the inclination of the graph during the specific time period.  
Quick ratio 
The particular ratio can estimate the capacities of the respective company while paying short-term basis obligations with the assistance of liquid assets . This accounting ratio usually measures the liquidity of Marriot International Inc. which assist the company to transform quick cash into cash instantly. 
Name of the ratio 	2020	2021
Quick ratio	0.49	0.56



Source: Author
The quick ratio of the aforementioned company from the above calculation is shown that 0.49 and 0.56 in 2020 and 2021 respectively. The current ratio and the quick ratio of the hospitality company have similar values as per the financial report based on the performance in the context of Marriot International Inc. The slope of the quick ratio is high in 2021 as per the graphical representation. 
Gearing
It is the crucial ratio in accounting that can estimate the financial leverage of the respective hospitality company that derives from the capital structure of the business . The gearing ratio is beneficial for the company as it can understand the liquidity condition of the business and its financial stability on a long-term basis. 	
Name of the ratio 	2020	2021
Gearing ratio	24.13	7.16



Source: Author
The above graphical demonstration highlights that the gearing ratio is high and the value is 24.13 in the year 2020. The respective company had efficiencies while paying borrowed funds to equity during the particular time period. 
Knowledge from Ratio Analysis
The ratio analysis plays a vital role in interpreting the overall results and financial status of the mentioned company. It provides the information in detail regarding the profitability, capabilities and liquidity of the aforementioned hospitality company . The formation of financial statements on the basis of accounting ratios enables the manager to make quality decisions. 
Highlights previous information
The analysis of financial ratio demonstrates only historical information about the business and it is one of the notable drawbacks of the respective business. Therefore, the senior managers of the respective company Marriott International Inc. will be able to find several problems while estimating the reports due to the lack of relevant current data. It creates difficulties to show the future performance of the respective company.
Manipulation of the financial report
There are high chances of manipulating the data of the financial report in the context of the aforementioned company while preparing the financial statements. Therefore, the owner of Marriot International Inc. can face issues in terms of getting the good and original performance of the business due to a lack of transparency in handling financial information (Palepu et al.,2020).
Effect of ratio analysis from the financial statement for the respective Hotel Management
The evaluation of the ratio is very essential for hotel management in order to increase the efficiency level and productivity of the respective company. The management team follows these numerical financial metrics to determine the final financial outcome of the aforesaid company over the particular accounting period (Uwalomwa et al.,2018). Moreover, the company is able to take some required decisions to establish a competitive advantage in the market. The respective hospitality company can also understand the actual capabilities when generating a high number of earnings. 
Assists to know the actual performance of the company
The ratio analysis is required to get insights into detailed information on the performance of the respective hotel management. For instance, the respective company has earned profit margins of -2.5258 and 7.931in 2020 and 2021 respectively with the help of financial reports. 
Helps in comparing the financial reports
The comparison of the financial report over the particular timespan can be carried out by analysing and reviewing the final outcome of ratios. For instance, the total income of the respective hospitality company in 2020 and 2021 was about $-267 and $ 1099 respectively. Apart from that, the gross profit of the company is determined as $1459 in 2020 and $2801 in 2021 (Husna et al.,2019). Therefore, it can be said that in 2021 Marriot International Inc. got achieved more revenues by performing actively as compared to 2020 and the reason for the fluctuation is the low level of performance due to Covid-19. After the pandemic, the company has enhanced its business operations to get a greater number of net profits in 2021.

Benefits and Limitations of Ratio Analysis
The usefulness of ratio analysis in decision-making
The analysation of ratios is defined as the mathematical computation that represents the value of the financial statements in the context of the respective company. It is used to calculate the wide range of productivity in the hotel business. Several significances in taking decisions have been stated as follows;
1. The accounting ratio assists management professionals in taking critical and quality decisions while investors invest their capital in particular projects. The proper evaluation of the ratio helps to accomplish this. The investor can understand the financial position from the preparation of the financial statements including balance sheet, income and expenses status (Palepu et al.,2020). 
2. The analysation of the financial ratio enables the respective company to understand the competition in the market. The manager of the company will be able to take necessary decisions from the financial status that assist the business in generating a good number of incomes. 
Downsides of ratio analysis
1. The preparation of the financial statement is based on the past results of the respective company so the ratio analysis has been accomplished on the basis of the information of the past results. Therefore, it does not determine the future performance of the business . 
2. Another major drawback of the ratio analysis is it does not consider inflationary impacts while making financial statements. 
3. If the aforementioned company focuses on the transformation of the accounting policies and regulations, then the financial reporting will be affected significantly. As a result, prime financial metrics while analysing ratios can be altered and it will demonstrate improper financial statements (Svabova et al.,2020). 



Conclusion (average of 10% of word count)

The particular report has analysed several financial ratios on the basis of the performance of the business operations of Marriot International Inc. The estimation of those ratios assists the respective company to get a clear view of the financial health by comparing the business activities of 2021 and 2020. The detailed evaluation of the ratio from the financial reports has been illustrated by inserting graphs. The financial trends within the overall hotel industry can be identified from the interpretation of the ratio of the respective company. Moreover, the fluctuations of the respective hotel business operations within the particular time period have been outlined from the demerits of anlysation of the information of financial statements. Furthermore, the report has portrayed the significance of the critical analysis of ratio while making effective decisions for the hotel management for further progress. 
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