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Executive Summary
The following context has dealt with the analysis of ratio and its importance in preparing the financial report of Marriot International Inc. It has also compared and analysed the data of the balance sheet, cash flow as well as income report of the respective company. It has also discussed the values of different financial ratios with the help of graphs and charts that have been inserted in this context. Moving ahead, some limitations of ratio have also been discussed along with the importance of decision-making in the context of ratio analysis.
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[bookmark: _Toc119596342][bookmark: _Toc119610653]Introduction 
The report will shed light on the operations of the hotel industry that will help full to run the business smoothly over a period of time. It will assist to illustrate the necessity of the data regarding the management of Marriot International, Inc. and which will guide in taking decisions relating to earnings and losses. Marriot International, Inc. is a multinational company which will conduct the activities like franchises, and licencing of hotels and residential places. The founder of the mentioned company was J. Willard Marriot and Alice Marriott and it was founded in 1927 in Washington.  Furthermore, the report will discuss the estimation of several financial ratios that will indicate the level of operational performance for the mentioned accounting year. The overall amount of income for the respective company was around £11.64 billion in 2021. The mentioned company has owned 30 brands with a total number of properties of 8000 which contained 1423044 rooms in 131 countries. This will also cover the analysis of the mentioned estimation and draw several graphs to highlight the operational trend of the mentioned company over the accounting period. Moreover, the mentioned report will reflect the drawback of ratio illustrations and express the causes that show the relevance of the fluctuation in the function of the hotel industry. It will also evaluate the significance of the final outcome of the ratio analysis in the system of decision-making. 


[bookmark: _Toc119596343][bookmark: _Toc119610654]Illustration of the several accounting ratios that indicate to the operational performance and identify financial trend  
From the estimation of the ratio, it can be found that Marriott company enhances its competencies to make more amount of profit in the accounting year 2021 rather than the year 2020. The detailed analysis of the financial performances is illustrated in the below section.  
a. Evaluation of Profitability ratio 
This ratio is a type of financial measure that provide assistance to the management team of the business to make a profit with the help of expenditure and resources over a specific timeframe. The outcome of this mentioned ratio is considered an efficiency metric that focuses on the potential of the mentioned company to achieve operational activities (Van Emden, 2010). 
1. Operating profit ratio 
The final outcome of the mentioned accounting ratio is the volume of money that Marriot International Inc. earns from its operations. This outcome of the estimation highlights the steadiness of the company regarding the tax-oriented repercussions. From the assistance of this, it is considered as a suitable indicator to get an idea to run the business successfully. It is a way to ascertain the amount of revenue that the mentioned business produces on a pound of turnover. It indicates the ability to transform trade into revenue. 
	Name of the ratio 
	2020
	2021

	Operating profit ratio 
	0.79
	12.62






Indicating the outcome 

Source: (Author)
The estimation of the ratio was shown that in 2020 the result was 0.79 and in 2021 it was 12.62, this shows that it was rapidly enhanced over the period. It means the company enhances its capacity to transform the volume of sales into profits during the accounting period 2021.   
2. Gross profit ratio 
The gross profit ratio is reflected in the volume of money that is gained from the business operations of the company over a period of time. The indirect expenses and the relevant taxes were not adjusted with the value of gross profit. The number of it is found from the distinction between the sales value and cost of production, then it is divided by the revenue of the selected accounting period (Leeds University, 2016).    
	Name of the ratio 
	2020
	2021

	Gross profit ratio
	13.80
	20.21





Indicating the outcome 

Source: (Author)
According to the estimation, the value of this gross profit margin found in 2020 was 13.8% and in 2021 the rate was around 20.21%. This means the company inclines the level of gross margin in each unit of sale and it is visually reflected in the mentioned chart (Harrison et al., 2012). 
b. Evaluation of the liquidity ratio 
The outcome of the liquidity ratio highlights the level of competency to complete the payment for its overheads over the point of time. This reflects the efficiency level of the mentioned business to cover all its business expenditures which is important to run the business function without any kind of barrier (Cottrell, 2012).    
1. Current ratio
The result of the current ratio covers the capability of Marriot International Inc. to manage short-term expenses with the assistance of its current assets over the mentioned accounting period. Moreover, this indicates the capacity of the company to the utilisation of limited resources to cover this type of overhead. This help to know the financial condition of the business and get an idea regarding the ability to pay the debt within the time (Cottrell, 2013). 
	Name of the ratio 
	2020
	2021

	Current ratio
	0.49
	0.56



Indicating the outcome 

Source: (Author)
From the estimation of the respective ratio, it could be sorted as in 2020 it was nearly about 0.49 and in 2021 it was just around 0.56. This indicates the ability of the company to clear the expenses in a short duration of time and it was slightly inclined over time.
2. Quick ratio 
This calculation indicates the efficiency level of the mentioned company to clear the expenses with the assistance of the easily transformed resources over the point of time. It was reliable as it only considers fast-transformed assets in cash without reducing the value (Cottrell, 2012).  
	Name of the ratio 
	2020
	2021

	Quick ratio
	0.49
	0.56



Indicating the outcome 

Source: (Author)
From the mentioned graph, the quick ratio of the company was indicated that in 2020 it was just about 0.49 and in 2021 just around 0.56 which enhanced over the period of time. This result of the ratio was the same as the current ratio as the value of inventory was not provided in the accounting report of the company. Moreover, it shows the capacity to cover the overhead with the guidance of easily convertible assets (Cottrell, 2011). 
C. Evaluation of the Gearing ratio 
1. Gearing ratio
The result of this accounting ratio makes the comparison among the amount of owner money and debt amount that is needed to run the business operations smoothly. It indicates the leverage of the mentioned company that indicates the operations were funded by the shareholders money or creditors debt over the point of time (Cottrell,2010).
	Name of the ratio 
	2020
	2021

	Gearing ratio
	24.13
	7.16



Indicating the outcome 

Source: (Author)
The above graph interpreted the gearing ratio and the values have generated by the respective company is 24.13 and 7.16 in 2020 and 2021 respectively. It shows that in 2020, the respective company have good capability of paying its debt with in the specific time.
[bookmark: _Toc119610655]Knowledge regarding ratio analysis
The analysis of ratio is the numerical interpretation that is needed to estimate the financial position of the company. It provides detailed information about the productivity, efficiency and liquidity structures of the company. In addition to this, the senior managers of the Marriott International, Inc are facing several kinds of problems while estimating the accounting ratio for the preparation of financial reports. Below are discussing the certain demerits of the ratio analysis:
Shows past information- One of the important disadvantages of the accounting ratio is that it shows the historical data of the business and which may not be able to represent the current financial position of the respective company. Senior managers of Marriott International find difficulties in estimating the actual incomes due to a lack of current reliable data. Hence, the metrics of ratio analysis do not represent the future performance of the company (accountingtools, 2022).
Manipulating the financial report- The analysis of the ratio is prepared by the management team of Marriott International Inc so, there can be chances of manipulating the financial report. The financial report may be manipulated by the accountant of the respective company in order to report a good result than its original performance. Thus, the analysis of the ratio may not reflect the actual nature of the respective company and the mishandling of financial information is not spotted by simple analysis. 
Changes in the policies of accounting while preparing financial reports- Senior managers of the respective company also noticed that if they make certain changes in the policies of accounting then, the overall financial report also gets changes. In this situation, the chief components of the accounting ratio are also get transformed and the financial report recorded after the transformation is not equivalent to the reports that are verified before the changes.
The analysis of the ratio does not ponder the inflationary values- Senior managers of Marriott International Inc also noticed that the computation of the ratio does not consider the impacts of inflationary values in the financial report. The respective company releases its financial report periodically and there are differences in time between each disclosure of the financial report. If events of inflation occur between the periods, then, the management team of the respective company is not able to reflect the real prices in the financial reports.


[bookmark: _Hlk119609564]Understanding the concept of ratios in analysing the financial statement for the Hotel Management
The analysis of the ratio is important for Hotel management as it estimates the efficiency level of Marriot International Inc. The management team of the respective company uses the metrics of ratio in determining the financial position of the company in the competitive market. It also critically evaluates the financial reports over a period of time. It helps in gaining practical knowledge about the liquidity of the respective company. For example, cash, as well as liquidity ratio, helps in determining the capability of the respective company in generating good earnings by utilising its assets.
Helps in knowing the performance of the company- The analysis of ratio is important for knowing detailed information about the performance of the hotel management. For example, the respective company has generated the values of net profit margins is 7.931 and -2.5258 in 2021 and 2020 respectively. The actual cash flow values are estimated at $527 in 2021 and this is generated with the help of the ratio analysis method. Hence, it is important in order to get the proper values regarding the financial reports (corporatefinanceinstitute, 2022).
Helps in comparing the financial reports over the period of time- The understanding of ratio scrutiny is important as it helps in comparing the financial reports over a period of time. For example, Marriott International Inc generated total income of $ 1099 and $-267 in 2021 and 2020 respectively. The value of gross profit is estimated at $ 2,801 and $ 1459 in 2021 and 2020 respectively. In addition to this, the report of the balance sheet shows a value of $25,553 and $24701 in 2021 and 2020 respectively. The mentioned values state that the respective company has a good level of performance in 2021 as compared to 2020.
Moving ahead, the fluctuation in ratio deliberately compares the financial performance of the respective company. Variation in the ratio helps in generating actual knowledge regarding the business activities of the respective company. It is needed as it critically compares the financial status of the company over a period of time. For example, the income report shows higher values of net profit in 2021 as compared to 2020, hence, it also promotes the growth of the respective company (bbc, 2022).
[bookmark: _Toc119610656][bookmark: _Hlk119609603]Importance of ratio in decision making
The analysis of ratio is the arithmetical interpretation that shows the financial valuation of the company. It is needed in order to estimate the productivity of the company. Certain importance is discussed below in the context of decision-making.
1. The analysis of the ratio helps in making a managerial decision regarding the investment of the project. The evaluation of the ratio helps investors to make a critical decision about investing their capital in a certain project or not.
2. The evaluation of ratio also helps in comparing the performance of the company to its competitors and managers make a decision according to the information provided in the financial report that helps in generating good earnings.
3. The analysis of ratios helps managers and accountants of Marriott International Inc to properly estimates the values of incomes as well as expenses in order to generate a correct balance sheet and income report. That eventually helps in making a good decision regarding the performance of the company.
[bookmark: _Toc119610657]Limitation of ratio analysis
1. The calculation of the accounting ratio does not consider the current data and information in the preparation of financial reports.
2. One of the major demerits is that it does not take inflationary values while estimating the productivity of the company.
3. Another demerit is that if the managers of the respective company change it policies of the business, then the overall financial reports are altered. Hence, accounting ratios are not able to acquire the correct valuation of the respective company. Hence, sometimes, shows a false estimation of the report (corporatefinanceinstitute, 2022). 


[bookmark: _Toc119596344][bookmark: _Toc119610658]Conclusion
[bookmark: _Hlk119609658]The respective context has focused on the concept of ratio analysis and its importance in estimating the productivity of Marriot International Inc. The interpretation of the ratio helps in comparing the financial position of the respective company from the previous year. A detailed analysis has also been presented that reflected the current market position of the respective company in the competitive market. In addition to this, A better analysis or evaluation has also been made in the context of the company's financial position reflects with the help of graphs and charts. Moving ahead, it has also discussed some limitations of the ratio that have been observed by the senior managers of the selective company. A brief discussion has also been made on the fluctuation of ratios which are important in comparing the financial report of the company. The respective context has also discussed the importance of ratio analysis in the context of decision-making.
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