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[bookmark: _Toc149551956][bookmark: _Toc153917413]Q1. (a) Fundamental Economic Problems in the Case Study:
COVID-19 Rules of Doing Business: As the COVID-19 pandemic had a significant impact on businesses, Businessmen have to operate safely and responsibly with many rules and regulations. But these regulations have also created massive economic problems in several ways. They had to face an increase in business costs, disrupting the supply chain, decreasing consumer spending, increasing government regulation, and decreasing business confidence (McCann et al., 2021). 
Shortages of Demand due to an Increase in Demand: Lack of demand as a result of an increase in demand is a critical issue in financial matters.  Since COVID-19 has increased demand for necessary goods and services, there is a shortage of supply. Due to the expectation of lockdowns and different limitations, customers are stockpiling supplies (Rossolov et al., 2022). Consequently, organisations are struggling to meet the expected needs and costs are on the rise.
Effects of Brexit on Demand and Supply Chain Facilities: Increased costs and delays in moving goods and services between the UK and the EU have caused significant problems. Due to Brexit, changes in economic agreements and guidelines have resulted in disruptions to the supply chain. As a result, it has become increasingly difficult for businesses to source goods, export their goods, and compete on the global market (Thissen et al., 2020).
High Borrowings of Funds to Meet the Surging High Cost of Living: As the cost of living rises faster than people's incomes, they must borrow more money in order to meet their basic needs (McCann et al., 2021). There may have been a need for both organizations and individuals to acquire funds to adjust to the increasing living expenses. In light of the continuing rise in the cost of living, people are having to come up with more creative ways to make ends meet. This includes taking out loans and credit cards, as well as taking on additional jobs or finding ways to increase their income. However, with the cost of living rising faster than their incomes, they may not be able to keep up with the payments and end up in a debt crisis.
Shortages of Supply (Shortage of Drivers): The shortage of workers, such as drivers, was caused by factors such as the mass migration of EU drivers. This affected the supply of goods. The reason behind this is the mismatch between the supply and demand of drivers. An aging workforce, a lack of new entrants into the profession, increased demand for goods are some of the factors contributing to this mismatch  (Thissen et al., 2020). As businesses struggle to find enough drivers to transport, delays and higher costs occur. 
Panic Buying of Scarce Resources: A higher level of purchasing, driven by insight about shortages, exacerbated supply issues and caused more financial difficulties (Rossolov et al., 2022). Panic buying of scarce resources is the fear of scarcity. This can prompt an unavoidable outcome, as panic purchasing can cause a deficiency of resources. For this kind of activity, there are many negative consequences for example shortages of goods, higher prices, and increased stress and anxiety among the people (Ramanathan et al., 2022). 
The End of Furlough and Redundancies: The end of government furloughs may have resulted in job losses and financial instability in the UK (Clark, 2021). In view of this, redundancies are likely to increase, as organizations are not prepared to rely on government support to maintain their financial representatives. Organizations that have been especially affected by the pandemic, such as food services and retail, should be the most affected by the end of furloughs 
Without government support, these businesses may not be able to continue to operate and may have to lay off a large number of workers in order to survive. This can lead to an economic downturn, as fewer people have money to spend, and can lead to job losses in many other industries..
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Figure 1 Job losses in the End of Furlough
Source: (Clark, 2021)
[bookmark: _Toc149551957][bookmark: _Toc153917414]Q1. (b) Ways to Resolve Economic Problems:
Government Intervention: In cases of economic difficulty, government intervention can have a significant impact on the situation. To resolve the problem, the government can use a variety of methods, including regulatory measures to regulate businesses. The government may be able to increase its workforce by implementing immigration policies. In addition, financial assistance can be provided to businesses that are experiencing difficulty growing. Last but not least, to improve the transportation system, the government may invest in infrastructure and communication (Delardas et al., 2022). As a result, the government can assist in the resolution of economic problems by intervening. 
Relaxation of COVID-19 Rules: When it is safe to do so, if the companies try to modify or relax COVID-19 regulations might assist them in getting back to their regular activities. If businesses get full capacity to operate their businesses, they can easily serve more customers and generate more revenue (Ramanathan et al., 2022). Businesses can also reduce the need for costly safety measures. As a result, they no longer need to spend money on this part. It will also increase the consumer confidence as well. Consumers will be more likely to visit their businesses and spend more money on goods and services if they feel safe and comfortable.
Shortage Management Strategies: Any business should have a shortage management system in place. This system helps to identify potential shortages before they occur, allowing businesses to make plans to mitigate them. It also helps to identify areas of inefficiency or wastage, which can be targeted for improvement. Finally, it also helps to ensure that customer demands are met on time. Resources can be stored as a safeguard against a shortage. While this might be an expensive deal, companies that depend on essential resources might find it worth it in the long run. It may be beneficial for them to diversify their suppliers to reduce their dependence on one source of supply (Dube et al., 2022). As a result, a shortage might be reduced by utilizing this opportunity. If a shortage occurs, companies should contact their suppliers so that backup plans can be put in place (Moosavi et al., 2022). 
Supplier Collaboration Network: Businesses need to improve supplier collaboration to ensure seamless product and service flow. They can improve supply network efficiency by cooperating. This could lower inventory, lower delivery costs, and improve bargaining power. Suppliers can improve their output by sharing best practices in a forum. By providing suppliers with a platform, it might also help businesses encourage greater inventiveness (Rossolov et al., 2022). Taking everything into account, businesses aiming to increase or enhance the effectiveness, sustainability, and efficiency of their supply chains would find this network helpful.
Waste Reduction: Waste reduction can be an important strategy for businesses that wish to improve their environmental performance and reduce costs. To achieve this, they might modify their products in a variety of ways, such as packaging them with less plastic. They may reduce waste by using environmentally friendly packaging materials (Delardas et al., 2022). Additionally, they may design their products in a way that reduces costs. Using recyclable materials can result in cost savings. In addition, they can improve their transportation and logistics networks to facilitate this process. The implementation of these strategies may enable businesses to save money, increase customer satisfaction, and improve efficiency.
Matching Demand and Supply: Successful and efficient operations are ensured by balancing product and service supply with market demand. Demand forecasting allows businesses to understand their customer base better, so they can better plan their production levels (Dube et al., 2022). Supplier collaboration ensures that the company always has the necessary materials and resources to produce the goods it needs. Customer segmentation enables businesses to tailor their products and services to their customers' specific needs. Pricing allows businesses to set prices that accurately reflect production costs and consider competition in the market. Product development helps businesses to create new products and services that meet customer needs.
[bookmark: _Toc149551958][bookmark: _Toc153917415]Q2. (a) Relevance of Demand and Supply:
Pricing Strategy: The changing patterns of demand and supply are essential for determining the pricing strategy. Because it is always critical for the setting pricing strategy. But they become more important in the case of fuel shortages. A detailed understanding of supply and demand dynamics is essential for efficient pricing control during fuel shortages. Prices typically rise as a result of increasing consumer rivalry when supply is insufficient to meet demand (Murphy et al., 2019). The strong gasoline demand must be taken into account by businesses when setting their price policies. To guarantee that prices remain reasonable and sustainable in response to the dynamic interaction between supply and demand, this entails taking into account some factors, including demand elasticity.
Competition and Price: The interaction of supply and demand is essential in the competitive market where they interact to set prices. Those companies who are looking to prosper and trying to maintain competitive pricing in such an environment should understand the dynamics too. Supply and demand have an impact on pricing as well as sustaining profitability (Cook, 2021). For example, prices often increase when there is a strong demand for a good or service compared to its supply because of the increasing competition among buyers. In contrast, companies may cut prices to draw clients in a market where demand is weak or where supply exceeds need. To be competitive and maximize profits, firms must thus continuously assess and modify their pricing strategies to correspond with the dynamic equilibrium between supply and demand.
Marketing Strategy: If any businessmen try to develop an efficient marketing strategy, they need to understand the supply and demand dynamics. Several tactics are essential so that the company can effectively sell their goods and services in the marketplace. Marketing initiatives must be in line with the conditions of supply and demand at the moment. For instance, firms might concentrate their marketing efforts on leveraging trends such as a spike in demand for a specific product (Williams et al., 2013). Also, by comprehending supply constraints and surpluses, firms may efficiently manage their client expectations and market available items. Businesses may customize their marketing efforts.  It will attract the attention of their target audience, grasp development opportunities, and maximize their market presence (Osadiya, 2023). They can easily do this by taking into account the constantly shifting balance between supply and demand.
Inventory Management: Managing inventory effectively is a requirement for every business. Supply and demand must be balanced for inventory management to be effective. A JIT inventory system requires the supply chain to fulfil demand without maintaining surplus inventory (Emenike and Falcone, 2020). The company must be able to predict variations and adjust its inventory levels accordingly. To accomplish this, they must have a thorough understanding of the dynamics of inventory levels. When demand exceeds supply, they change the inventory level to prevent shortages (Murphy et al., 2019). By carefully balancing supply and demand, inventory management becomes more efficient and economical. It can also reduce extra carrying costs and improve accessibility. By understanding the fundamentals of inventory management, a business can maximize its profits and provide greater customer satisfaction.
Risk management: Companies can use data analysis and forecasting to accurately predict changes in supply and demand, allowing them to adjust their production levels accordingly (Williams et al., 2013). This can help them avoid overstocking, which can lead to financial losses, as well as shortages, which can disrupt their operations. Additionally, they can take advantage of opportunities presented by changes in supply and demand, such as taking advantage of new markets or investing in advancing technologies.
[bookmark: _Toc149551959][bookmark: _Toc153917416]Q2. (b) Difference Between Elasticity and Inelasticity of Demand:
[bookmark: _Toc153917417]Elastic demand: 
A fundamental concept in economics, elastic demand describes how the quantity desired responds to shifts in several economic variables (Osadiya, 2023). Most probably, it responds to the shift in the prices. It measures how much the quantity demanded of a product changes in response to a change in price. Customers are very sensitive to price fluctuations in the context of elastic demand  (Erias and Iglesias, 2022). They might also alter their consumption habits accordingly. 
In the example study, there are situations in which fuel may show elastic demand. For example, consumers may look for alternatives to cut their gasoline costs. The alternatives can be carpooling, public transportation, or using more fuel-efficient automobiles. This happens when fuel prices are rising quickly due to shortages (Bento et al., 2013). There might be a significant drop in the amount of gasoline used as a result of the price elasticity of demand. 
Advantages of elastic demand in this case: Customers can benefit from elastic demand when fuel prices rise (Erias and Iglesias, 2022). Because it gives them the freedom to adjust to the higher costs by locating more affordable alternatives that will satisfy their transportation demands. 
Disadvantages of elastic demand in this case: Elastic demand might provide difficulties for fuel suppliers. Price increases may cause a sharp drop in demand, which might result in losing their income source (Labandeira et al., 2017).
[bookmark: _Toc153917418]Inelastic demand: 
Where elastic demand shows that the fluctuations of price might impact a lot, there is inelastic demand it is said that if customers have inelastic demand for gasoline, it means they are not very sensitive to changes in price and will still buy the same amounts of the product (McEachern, 2016). If customers have an inelastic demand for gasoline, it means they are not very sensitive to changes in price. They will still buy the particular amounts of product. 
In some circumstances, gasoline in the case study may show signs of inelastic demand. Customers frequently have few options. Either they can use fuel-powered cars for necessities like travelling to work or moving products, which reduces their sensitivity to price fluctuations (Mikayilov et al., 2020). 
Advantages of inelastic demand in the case: Even in the face of price hikes or disruptions in supply, Fuel providers benefit from inelastic demand because it offers a certain level of revenue constancy and pricing stability (Labandeira et al., 2017).
Disadvantages of inelastic demand in the case: Heavier financial load and less money availability may result if consumers are less able to react to rising gasoline prices. Inelastic demand may be detrimental to them (Mikayilov et al., 2020).
[bookmark: _Toc149551960][bookmark: _Toc153917419]Q2. (c) Laws of Supply and Demand:
Law of Demand: There is no doubt that the law of demand is one of the most fundamental concepts in economics. It refers to the inverse relationship between the price of a good and the quantity demanded. In simple terms, when the price of a product decreases, consumers try to buy the product in a large quantity (Klingensmith, 2019). On the other hand, when the price increases, they buy fewer products. Under this law, it is assumed that factors that affect demand remain constant.  
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It plays a central role in understanding how changes in the price influence consumers' behaviour. 
Law of supply: It is a fundamental concept that shows a direct relationship between the price of the goods and the quantity of the goods supplied. It states that when the price of a good increases, producers and suppliers are motivated to supply more of the product (Klingensmith, 2019). Vice-versa happens when the price decreases. This law assumes that all other factors affecting supply, such as production costs, technology, and resource availability, remain constant (Ahuja, 2022). 
[image: ]
Source: (Ahuja, 2022)
Understanding how price fluctuations affect producers' and suppliers' decisions, and directing their production and distribution methods, is based in large part on the Law of Supply.
Law of increasing costs: A basic economic theory known as the Law of Increasing Costs. It establishes a connection between the opportunity cost of producing more units of an item and the cost of providing it. It states that the potential cost of creating each extra unit of a given commodity or service grows (McEachern, 2016). It generally happens when a firm or producer produces more of it. Practically, this rule means that spending more money, time, or effort to increase output has a rising cost, making each new unit more expensive to create.
Law of diminishing returns: According to the Law of Diminishing Returns, it is necessary to increase one input in a production process while keeping the others constant (Besanko and Braeutigam, 2020). For example, if a company increases the amount of capital used in production, the output will increase until a certain point, after which any further capital increase will result in smaller and smaller returns. 	
[image: ]
Source: (Besanko and Braeutigam, 2020)

Closing Summary 
This essay discusses the critical evaluation of economic data during the COVID-19 pandemic. It is important to understand how economic data can contribute valuable insights into how organisations and governments make decisions. The study of supply and demand, price elasticity, and cost analysis allows economists to assess the effects of government policies on markets and to analyse the effects of managerial decisions. As a result, governments can make informed decisions about how to allocate resources and how to allocate resources in order to achieve the desired results. 
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