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OBJECTIVES
l Build off previous presntation

l Focus on completing assessment 

l Introduce structured positions – combinations of options

l Focus on Straddle 

l IF you’d like to review Strangles that is fine  BUT
– For assessment I suggest Straddle as we will complete in class 



REVIEW

l Call option

l Put option



CALL

l Need to consider
– Strike price
– Call premium
– Time – suggest 1Y



PUT

l Need to consider
– Strike price
– Put premium
– Time – suggest 1Y



STRADDLE

l Need to consider
– Strike price
– Call and Put premium
– Time – suggest 1Y



STRADDLE
l For your selected company 
lYahoo Finance
lFind options 



STRADDLE
lFind 1Y calls
lNote: you may not find PRECISELY



STRADDLE
lFor 1Y calls
lFind at the money (closest to 

current share price) – this will be X

lWe are interested in Last Price –
this will be C

lRepeat this for 1Y puts to get P

l



STRADDLE
lAt this point you will know

–X
–C
–P

lWe now have data 



STRADDLE

l Data we have 
– Strike price X
– Call and Put premium C & P
– Time – suggest 1Y
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