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Executive Summary

The purpose of this analysis report is to examine how the hotel's financial performance is affecting the Jurys Inn Hotel of Uk. The report aims to examine the hotel's operations by using financial ratios. In the beginning, a thorough review of the literature regarding the financial performance of the Hotel Industry and use of Ratio analysis is conducted in order to better understand the purpose of its analysis. The financial statement for Jurys Inn Hotel are the primary source used to conduct this study. First of all, the ratio analysis is designed according to the three ratios of profitability as well as liquidity and gearing for Jurys Inn, which is a study of the definition of the ratios. The purpose of this report is to identify the weaknesses within the business and develop an approach for the business to ensure their financial performance. The results of the probability analysis show a decrease in revenue between 2019 and 2020. regardless of the ratio to liquidity recommends, the company must be capable of paying its arrears and benefits. The gearing ratio remains undetermined numbers regarding the financial stability of the business. The overall findings indicate that hotel hasn’t improved their performance in 2020 compared to the previous year. Also, it is evident that the hotel aren't having enough assets to cover their to their liabilities (Liquidity percentages). To make the analysis more precise, the business would require more information before the processes can be implemented to improve the efficiency of the business.
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Introduction

The analysis of financial Statements Analysis of Financial statements are crucial to any business which assists the business in efficiently running its business. It is possible to assess the potential and competitiveness of an enterprise by looking at how their financials perform. Every hotel or hotel has specific amounts of financial statements to determine their financial situation. These are known in the form of financial reports. The Financial Statements are comprised in the Balance Sheet, income statement, as well as the Cash flow statement and the statements of equity of shareholders If there is one.
The primary goal of this report is to review the Jurys Inn Hotel's financial statements from 2019 and 2020. Utilizing it's ratio analysis the hotel's statement of Balance Sheet and its Income Statement it's possible to assess the financial situation that the hotel enjoys. The purpose of this article is to analyze the information contained on the statements of financials. to determine the profitability and liquidity ratio for the hotel, and to evaluate what the efficiency of the establishment is.
Jurys Inn is an hotel company operating across all of the UK, Ireland and Czech Republic including 36 properties that are part of the Jurys Inn brand and 7 under the Leonardo brand(Inn 2022). The company has 38 hotels across the UK as well as four hotels situated in Ireland and one hotel located in the Czech Republic with some 7,500 rooms. It is also served by a team of 4,500. The company was founded by the Irish government in Ireland in 1993, and has expanded its operations ever since(Inn Hotel 2022).
The financial statements provide information about the financial health and performance of the hotel or company to a wide range of people such as Shareholders, Managers, Investors Suppliers, Financial Institutions Employees and customers, as well as competitors, General Public and Government Sectors. Knowing the details of financial reports is vital for managers so that they can review the data that is contained in the financial statements and help them to manage (Hales 2006.). Through these statements, managers are in a position to assess quickly the value of a hotel and also the value of its revenue, expenses and earnings (Gayle 1996).

Financial Analysis

Financial analysis of Jurys Inn Hotel
Formula 	Ratio 	2019	2020
Gross profits/sales x 100	Gross profit 	2100/9000x100	=23.3	1850/9500x100	=19.47
Net profits of the year/sales x100	Net profit 	623/9000x100	=6.92	307/9500x100	=3.323
Net profits of the year + loan interest / total assets less current liability x100	ROCE	623+10/2684x100	=23.58	307+9/3-14x100	=10.48
Sales/total assets less current liability 	Total assets turnover	9000/2684	=3.35 days 	9500/3014	=3.15 days 
Sales/ net current assets 	Working capital turnover	9000/984	=9.14	9500/1264	=7.51
Current assets total/current liabilities total	Current ratio 	1839/855	=2.15	2152/888	=2.42
			
Current assets total – stock / current liabilities total	Quick ratio 	1839-700/855	=1.33	2152-750/888	=1.57
Debtors x 365 days of the year / sales 	Debtor days 	649x365/9000	=26.32 days 	870x365 days /9500	=33.42 days 
Trade creditors x 365 days /purchases	Creditor days 	660x 365 days /6500	=37.06 days 	690x 365 days /7700	=32.70 days 
(Total current liabilities +bank loan )( total current assets + fixed assets ) answers divided by one another 	Debt days 	(855+150 =1005)	(1839+1700 = 3539)	1005/3539 = 0.28	(888+150=1038)	(2152+1750 =3902)	1038/3902 =0.26
Net profit of the year + cash in hand / loan interest 	Interest cover 	623+10/10	=63.3	307+10/9	=35.2
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Financial Analysis Trends
Profitability

The process of trend analysis for profitability is the study of the business's trends by comparing financial statements in order to discover the trend that are occurring in markets or an analysis of the future, based on the past performance. This is a way of taking the most suitable decision based on the conclusions of the study conducted. (Vaidya et al., 2022)
Profitability ratios assess a company's capacity to make profits through its sales, operations or assets in the equity or balance sheet of shareholders. These ratios demonstrate how efficiently the business earns its profits and the value it offers shareholders(Hayes 2022,).
The ratio of profitability for Jurys Inn is based on five ratios found in chart 1. The results indicate that (1) the net profit margins fell in 3.38 percent. This means that the company isn't operating properly. (2) The gross profits have declined by 3.69 percent as evidenced by the revenue results of sales. The company is expected to hit 60% of their desired margin. (3) ROCE has declined by 13.1 percent which is a low figure. It shows that the income is proportional to the quantity of assets that are held. Since the revenue is lower than average, it indicates poor utilization of business assets. (4) This is clear there is a reduction in the Asset turnover has decreased by 20 hours in the year 2019 compared to year 2020. This shows that there was an improvement within this area. (5)working capital turnover. It also decreased by 1.63 percent because of the productivity ratio . This shows the extent to which assets are utilized because repairs have increased over the year.


Liquidity

Liquidity ratios are an essential kind of financial metric used to will determine the capacity of a debtor in paying current debt obligations without the need for external capital. Common liquidity ratios consist of the fastest ratio, the current ratio, as well as days left to sell. A ratio for liquidity measures the ability of a company's business to pay for short-term obligations and cash flows while solvency ratios focus on the capacity to pay for the cost of ongoing loans.
The internal analysis of the ratios of liquidity is accomplished by using multiple accounting periods, that are presented using the same accounting methods. Comparing the prior period with the present business operations can help analysts monitor any changes in the company. A higher proportion of liquidity implies that the business has more cash and can cover the greater amount of debt that are in default. (Hayes, 2022)
The formulas used in order to determine the proportion that is shown in the table above and below include: (1) the quick ratio suggests an increased by 0.24 per cent (2) the actual ratio was increased in 0.24 percentage (3) days of debt raised to 7.1 days and is a mess. After the analysis of the financials it will determine that the business has adequate cash liquid asset to be in a position to meet the schedule payments to settle debts and pay for the high cost. Liquidity ratios comprise the current assets that belong to the business, as well as the planned payment for current liabilities, which is the other part on the spectrum.


Gearing

​
The gearing ratios represent financial ratios that measure the equity of an owner (or capital) to loans or debts taken from the company. Gearing is a measure of the financial leverage of an entity and reveals the degree to which the company's activities are financed by shareholder funds as opposed to the creditors (2020).

In addition, management within the company uses gearing ratios for analyzing the future cash flow and leverage. A gearing ratio that is greater that 50% can be generally thought to be highly levered or gear. A gearing ratio that is less of 25% usually considered to be low risk by lenders and investors alike. A gearing ratio of between 25% to 50% is generally thought to be normal or optimal for established companies. The chart above displays (1) Debtors ratio reduced by 0.02 percent, which is a sign of confidence. (2) The amount of interest covered has reduced by 28.1 percent, which shows the struggle.
Knowledge from Ratio Analysis


The chart indicate a low net profit of the hotel in 2020 as in comparison to 2019 resulting in an annual financial return on only 2.42 percent as current ratio.Even with more sales in 2020 the net profit of the year is 307 as compared to the year 2019 where it was 623. In 2019, the year was among the most profitable year in regards to both operations and financial performance. 
The company has ensured that it has confident in the rate, motor price of loans and bad debts, as well as interest rates have remained the identical or increased revenue. In sum it is clear that the likelihood ratio for net profits in the current year has decreased due to the fact that the gross profit is lower-cost. The ratio of liquidity is higher for the case of debt, and less in credit, due to low-cost. The gearing ratio has increased lending than it has in the past, but over the long term the amount of loans from banks is the same, whereas stocks and sales have grown.
Ratios are a measure of the efficiency of a company's operations and stability, liquidity, and profit, offering investors more information that is more useful than financial information in raw form. Analysts and investors can reap profitable advantages in the stock market making use of the well-known and, in some ways, indispensable method using ratio analyses.

Benefits and Limitations of Ratio Analysis


For studying financial data and ratios, this analysis was developed early in the early 18th century. Financial ratios help analysts in evaluating the health of financials in business (Lawder, K., 1989). There are numerous methods used to evaluate financial ratios. However, in the hospitality industry, there are only a few techniques are tried (Woo Gon Kim and BakerAyoun, 2005).
The results of an analysis performed by Andrew, (1993) through the leverage ratios of hotels, showed that in the restaurant segment the capital structure may be up to 45-55 percent, while in hotels, the ratio ranges between 55% between 55 percent and 60%.Hales J. (2005) suggests that in hotels, to gauge the future of the hotel, it is crucial to examine how the financial performance of the hotel is doing. The analysis reports must be weekly, daily or monthly. They should also be quarterly, but those that are monthly in nature are more significant because they are scrutinized by both internal and external analysts.
Jangels & Ralston (2006) affirm that the individuals who are in charge of internal processes and investors of the business and the current creditors are those who are the most eager to research financial ratios.
Financial ratios give analysts the chance to analyze data that is not just focused on the overall value of the relationship, but also assess the variation in this relationship (Lawder 1989).
From the perspective of management. The reason that management managers make use of an analysis of financial ratios is because we display different numbers using ratios. Additionally, any information not properly accounting for can be identified through the analysis of individual (Thomas Evanson Thomas and Thomas). Thomas).
The data can be utilized by managers to improve the efficiency of their processes. Auditors can also utilize ratios to evaluate the clients they audit (Gardiner 1995). There is a wealth of data on the balance sheet as well as an income statement in addition to the ability to build an infinite amount of ratios as well as related items in the income statement and other, and also to connect the the balance sheet to those in the income statement and to link the accounts for one item with the accounts in other financial statements. The various items contained in the accounts are generally closely connected to one another, which means that the ratios of financial statements are strongly correlated to one another (Horrigan 1996. Zeller & Stanko, 1997).



Conclusion (average of 10% of word count)


A major issue with the analysis that is based on financial ratios is the exaggeration of the return rate on equity as a measure of performance in the hotel. The primary goal in financial planning is to enhance the Jurys Inn hotel’s value as a business.  It reduces complicated accounting statements and financial information into easy ratios of financial effectiveness, solvency, long-term positions, etc. Ratio analysis aids in identifying areas of concern and alert management attention of management to these areas.

In year 2020 the sales increased by 500 but it also to more debt. Also, in 2020 it was a net loss more than last year. These two numbers show a strong potential of the company to  go bankrupt if it goes on like this as the expenses keep on increasing. The hotel should distribute dividends and build the reserves available for investment in profit. The hotels should decrease its dependence on capital from outside sources and increased its capital expenditure, it will able to increase its profits in future.
A business like hotel Jurys Inn must have more assets total than its total liabilities to be solvent. A company must have more assets in its current state than its current liabilities to be considered liquid. While solvency isn't related specifically to the liquidity of a company, these ratios provide a first impression of a firm's solvency.
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Financial Ratio analysis of Jurys Inn

2019	Gross Profit	Net Profit	ROCE	Total Asset Turnover	Working capital turnover	Current Ratio	Quick Ratio	Debtors Days	Creditors Days	Debts Ratio	Invest cover	23.3	6.92	23.58	3.35	9.14	2.15	1.33	26.32	37.06	0.28000000000000003	63.3	2020	Gross Profit	Net Profit	ROCE	Total Asset Turnover	Working capital turnover	Current Ratio	Quick Ratio	Debtors Days	Creditors Days	Debts Ratio	Invest cover	19.47	3.3	10.48	3.15	7.51	2.42	1.57	33.42	32.700000000000003	0.26	35.200000000000003	Declined and Inclined Ratio from 2019/2020	Gross Profit	Net Profit	ROCE	Total Asset Turnover	Working capital turnover	Current Ratio	Quick Ratio	Debtors Days	Creditors Days	Debts Ratio	Invest cover	3.83	3.69	13.1	20	1.63	0.27	0.24	7.1	4.3600000000000003	0.02	28.1	
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