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1-What is Depreciation 
C) When an asset loses its value over its life
2- What is Capital 
C) Money invested into the business
3- A variable cost
Graph 1
4- A fixed cost per unit 
Graph 2
5- Stepped fixed cost
Graph 2
6-Fixed cost
Graph 3
7- A fixed cost is-
 A) A cost that does not change whether the business makes a increase or decrease in activity 
8- The cost of running a photocopier for a business will normally be classified as-
A) a semi variable cost 
9-A variable cost
D) A cost that varies with output. For example, Sales
10) What are drawings – 
B) Money taken out of the business for personal use
11) Which of the following are true marginal costing?
C)
12) Define break even 
 Break even shows the overall balance and the midpoint of the business. 
13) What are the advantaged and disadvantages of breakeven 
The advantages of breakeven is that it allows you to work out how much products a business will need to sell to make a profit. Another advantage is that breakeven will be able to tell a business if their product they're selling is worth being sold.
A disadvantage to breakeven is that the results can vary. This meaning it won't be very accurate and can’t rely on it too much. The results can vary due to the variable costs in the business which could increase or decrease meaning the results will be constantly changing.
14) What is the different between discount allowed and discount received 
Discount allowed is when the owner gives a buyer a discount on products whereas discount received is how much the actual buyer has profited from 
15) What is a straight-line depreciation?
 A straight-line depreciation is when a certain asset has lost its overall value over a certain period.
16) What is a reducing balance depreciation?
A reducing balance depreciation is when the depreciation is declining 
17) Define debit payment and credit payment 
A credit payment allows you to borrow money due to an agreement.
A debit payment?
18) What does the profit and loss account show?
The profit and loss account shows whether the business has gained or lost money. It allows the business to see the sales over a certain time.
19) What does a balance sheet show?
A balance sheet shows all the financial balance and can help someone like a business owner to see the company's overall financial balance.
20) What is a long-term liability?
A long-term liability is something that is owed by a business. An example of this would be mortgages 
21) What are accounting ratios?
The accounting ratios is two different financial data's
22) What are the books of prime entry?
A book of prime entry is the first ever payment of a business is noted and recorded down.
23) What is an asset?
An asset is something that is owned by the business. An example of an asset is the building itself
24) What is a trial balance?
?
25) What is the difference between an accrual and prepayment?
The difference between accrual and pre-payment is accrual is the opposite of pre-payment. Accrual is something that hasn’t been paid for yet whereas prepayment is when something has already been paid in advance.
