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[bookmark: _Toc7358171]Introduction
The decision maker of any organisation needs the required valid, reliable and sufficient information to make a decision effectively and efficiently. This information is provided by accounting. Accounting generates the information for the policy maker as well as for the other external user by recognising, identifying, recording, Classifying, summarising and This assignment is also about the fundamental of accounting that includes the preparing of journal ledger, trial balance and financial performance from given data. This assignment also includes the discussion of the comparision of revenure expense versus capital expense. 


[bookmark: _Toc7358172]Task-01
Requirement (a): Preparing Journal and relevant ledger account for Maxim.
Maxim
Journal account
For the month of April
	Date
	A/C name
	Ref.
	Pounds (£)

	
	
	
	Debit
	Credit

	April 05
	Cash Account
	
	300
	

	
	        Capital Account
	
	
	300

	April 07
	Goods Purchase
	
	200
	

	
	         Cash Account
	
	
	200

	April 08
	Cash account
	
	250
	

	
	        Loan and advances (Taitina)
	
	
	250

	April 15
	Motor Van
	
	150
	

	
	     Cash Account
	
	
	150

	April 20
	Cash Account
	
	350
	

	
	      Sales account
	
	
	350

	April 28
	Rent paid
	
	50
	

	
	      Cash Account
	
	
	50

	April 29
	Loan and advances (Tatina)
	
	200
	

	
	    Cash
	
	
	200

	April 30
	Withdrawal Account
	
	60
	

	
	        Cash Account
	
	
	60

	


Maxim
Ledger Account
Debtor 	For the month of April	    Creditor
	Cash A/C

	Date
	A/C Name
	J.F.
	 (£) 
	Date
	A/C Name
	J.F.
	(£) 

	April 05
April 08
April 20

	Capital A/C
Loan a/C
Sales A/C
	
	300
250
350
	April-07
April-15
April-28
April-29
April-30

	Good Purchase
Vehicles (Motor) 
Rent Expense
Withdrawal
Advances
Balance C/D

	
	200
150
50
200
60
240


	Total
May 01
	
Balance b/d
	
	900
240
	
	Total
	
	900



	Capital Account

	Date
	Name of Accounts
	J.F.
	 (£) 
	Date
	Name of accounts
	J.F.
	 (£) 

	
April-30
	
Balance C/D
	
	
300
	April 05
	Cash Account
	
	300

	
	Total
	
	300

	
May 01
	Total
Balance b/d
	
	300
300

	Goods Purchase A/C

	Date
	Descriptions
	J.F.
	(£) 
	Date
	Descriptions
	J.F.
	 (£) 

	April 07

	Cash Account
	
	200
	
April-30
	
Balance C/D
	
	
200

	
May 01
	Total
Balance b/d
	
	200
200
	
	Total
	
	200

	Loan A/C

	Date
	Descriptions
	J.F.
	(£) 
	Date
	Descriptions
	J.F.
	 (£) 

	April 29
April 30
	
Balance c/d
	
	200
50
	April 8

	Cash Account
	
	250

	
	Total
	
	250
	
May 01
	Total
Balance b/d
	
	250
50

	Vechicles (Motor)

	Date
	Descriptions
	J.F.
	(£) 
	Date
	Descriptions
	J.F.
	 (£) 

	April-15

	Cash Account
	
	150
	
April 30
	
Balance C/D
	
	
150

	
May- 01
	Total
Balance b/d
	
	150
150
	
	Total
	
	150

	Sales A/C

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	
April 30
	
Balance 
	
	
350
	April 20
	Cash Account
	
	350

	
	Total
	
	350
	
May 01
	Total
Balance 
	
	350
350

	Rent payment

	Date
	Descriptions
	J.F.
	(£) 
	Date
	Descriptions
	J.F.
	 (£) 

	April 28

	Cash Account
	
	50
	
April 30
	
Balance c/d
	
	
50

	
May 01
	Total
Balance b/d
	
	50
50
	
	Total
	
	50

	Withdrawal  Account

	Date
	Descriptions
	J.F.
	(£) 
	Date
	Descriptions
	J.F.
	 (£) 

	April 30
	Account (Cash)

	
	60
	
April 30
	
Balance
	
	
60

	
May 01
	Total
Balance b/d
	
	60
60
	
	Total

	
	60




Requirements (b); Preparing Trail Balance
Trial Balance
Maxim
For the month of April
	Serial No.
	Name of the Accounts
	Ref
	Debit
	Creidit

	i. 
	Capital
	
	
	300

	ii. 
	Cash 
	
	240
	

	iii. 
	Goods Purchase 
	
	200
	

	iv. 
	Loan 
	
	
	50

	v. 
	Motor Van 
	
	150
	

	vi. 
	Sales Account
	
	
	350

	vii. 
	Rent Paid
	
	50
	

	viii. 
	Withdrawal Account
	
	60
	

	
	Total
	
	700£
	700£



Requirements (c): Preparing the Financial Statements for Maxim
Maxim
Income Statement
	Accounts Name
	(£)
	(£)

	Sales Account
Less: COGS
Beginning Inventory
Add: Purchase Account
Less: Ending inventory
	

-
(200)
-

	350




(200)

	GM
	
	150

	Less: Selling and Administrative Expense
Rent Paid
	
(50)
	

(50)

	Net profit
	
	100£



Maxim
Statement of Financial Position
For the month of 30th April
	 Assets 
	Amount (£)
	Amount (£)
	Amount (£)

	Assets (Currents)
Cash 
Total 
Property, palnt and equipment
Motor Van 

Total 
	
240


150
	

240



150
	

	Total Assets
	
	
	390

	Equity and Liabilities
	
	
	

	Liabilities
Loan Account
Total Liabilities
Equity
Capital Account
Add: Net Profit
Less: Withdrawal
Total Owners Equity

	
50


300
100
(60)
	

50




340
	

	Total Equity and liabilities
	
	
	390





[bookmark: _Toc7358173]Task 02
Requirements (a): Preparing the Journal and ledger account
Pendo
Journal account
For the month of January
	Date
	A/C name
	Ref.
	Pounds (£)

	
	
	
	Debit
	Credit

	Jan 01
	Cash Account
	
	5000
	

	
	        Capital Account
	
	
	5000

	Jan 02
	Motor Van 
	
	600
	

	
	         Cash Account
	
	
	600

	Jan 03
	Goods Purchase  
	
	1300
	

	
	        Cash Account  
	
	
	1300

	Jan 04
	Cash account
	
	1000
	

	
	     Loan Account
	
	
	1000

	Jan 10
	Maintenance Expense
	
	200
	

	
	      Cash Account
	
	
	200

	Jan 13
	Cash Account
	
	300
	

	
	      Sales Account
	
	
	300

	Jan 20
	Cash Account
	
	500
	

	
	    Sales Account
	
	
	500

	Jan 24
	Storage Expense
	
	150
	

	
	        Cash Account
	
	
	150

	Jan 27
	Loan Account
	
	350
	

	
	Cash Account
	
	
	350

	Jan 30
	Withdrawal
	
	175
	

	
	Cash Account
	
	
	175

	


Pendo
		Ledger account for the month of January
	Cash A/C

	Date
	Explanations
	J.F.
	     (£) 
	Date
	Explanations
	J.F.
	        (£) 

	January-01
January- 04
January-13
January-20
	Capital Account
Loan Account
Sales Account
Sales Account
	
	5000
1000
300
500
	January-02
January-03
January-10
January-24
January-27
January-30
January-31
	Vehicles (Motor)
Goods Purchase
Maintenance
Storage Expense
Loan Account
Withdrawal
Balance c/d
	
	600
1300
200
150
350
175
4025

	
Feb 01
	Total
Balance b/d
	
	6800
4025
	
	Total
	
	6800

	Capital A/C

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	
January-31
	
Balance 
	
	
5000
	Jan 01
	Cash Account
	
	5,000

	
	Total
	
	5000

	
Feb 01
	Total
Balance b/d
	
	5000
5000

	Goods Purchase A/C

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-03

	Cash Account
	
	1300
	
January-31
	
Balance
	
	
1300

	
Feb01
	Total
Balance b/d
	
	1300
1300
	
	Total
	
	1300

	Loan Account

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-27
January-31
	Cash Account
Balance
	
	350
650
	Jan 04

	Cash Account
	
	1000

	
	Total
	
	1000
	
Feb 01
	Total
Balance b/d
	
	1000
650

	Motor Van

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-02

	Cash Account
	
	600
	
January-31
	
Balance 
	
	
600

	
Feb 01
	Total
Balance
	
	600
600
	
	Total
	
	600

	Sales A/C

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	
January-31
	
Balance c/d
	
	
800
	January-13
January-20
	Cash Account
Cash Account
	
	300
500

	
	Total
	
	800
	
Feb 01
	Total
Balance b/d
	
	800
800

	Maintenance Expense Account 

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-10

	Cash Account
	
	200
	
Jan 31
	
Balance 
	
	
200

	
Feb 01
	Total
Balance b/d
	
	200
200
	
	Total
	
	200

	Withdrawal  Account

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-30
	Cash A/C

	
	175
	
January31
	
Balance 
	
	
175

	
Feb01
	Total
Balance b/d
	
	175
175
	
	Total

	
	60


	Storage Expense

	Date
	Explanations
	j.f.
	 (£) 
	Date
	Explanations
	j.f.
	 (£) 

	January-24
	Cash a/c
	
	150
	
	
Balance C/d
	
	
150

	
Feb01
	Total
Balance b/d
	
	150
150
	
	Total

	
	150






Requirements (b); Preparing Trail Balance
Pendo 
Trial Balance
For the month of January
	Serial No.
	Name of the Accounts
	Ref
	Dr (£)
	Cr (£)

	1
	Capital 
	
	
	5000

	2
	Cash
	
	4025
	

	3
	Motor Vehicles
	
	600
	

	4
	Loan
	
	
	650

	5
	Goods Purchase
	
	1300
	

	6
	Maintenance Expense
	
	200
	

	7
	Sales Account
	
	
	800

	8
	Storage expense
	
	150
	

	9
	Withdrawal Account
	
	175
	

	
	Total
	
	6275
	6450





Requirements (c): Preparing the Financial Statements for Maxim
Pendo
Income Statement
	Name of Accounts
	(£)
	(£)

	Sales Account
(-)COGS
Beginning Inventory
Add: Purchase Account
Less: Ending inventory
	

-
1300
800

	800




(500)

	GM
	
	300

	Less: Selling and Administrative Expense
Storage
Maintenance
	
150
200
	

(350)

	Net Loss
	
	(50)




Pendo
Balance Sheet
For the month of 31st January
	 Assets 
	Amount (£)
	Amount (£)
	Amount (£)

	Liquid assets
Cash A/C
Inventory
Total 
Propperty, Plant and equipment
Motor Van 
Total 
	
4025
800


6000
	


4825


600
	

	Total Assets
	
	
	5425

	Equity and Liabilities
	
	
	

	Liabilities
Loan Account
Total Liabilities
Equity
Capital Account
Add: Net Loss
Less: Withdrawal
Total Owners Equity
	
650


5000
(50)
175

	

650




4775
	

	Total Equity and liabilities
	
	
	5425
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Requirements (a): Preparing the Journal and ledger account
Mafuta
Journal account
For the month of January
	Date
	A/C name
	Ref.
	Pounds (£)

	
	
	
	Debit
	Credit

	Jan 02
	Account Receivable 
	
	124
	

	
	        Sales account
	
	
	124

	Jan 05
	Wage expense
Goods Purchase Account 
	
	12
150
	

	
	[bookmark: _GoBack]         Cash Account
         Account payable Account
	
	
	12
150

	Jan 07
	Cash Account  
	
	18
	

	
	        Account Receivable Account  
	
	
	18

	Jan 09
	Account Payable account
	
	21
	

	
	     Cash Account
	
	
	21

	Jan 11
	Cash Account
	
	64
	

	
	      Sales Account
	
	
	64

	Jan 14
	Wages Expense
Goods purchase account 
	
	14
75
	

	
	        Cash account
	
	
	89

	Jan 15
	Account Payable
	
	12
	

	
	        Cash Account
	
	
	12

	Jan 20
	Furniture and fittings account
	
	32
	

	
	        Cash Account
	
	
	32

	Jan 21
	Wages Expense 
Cash Account
	
	17
93
	

	
	        Sales Account
	
	
	110

	Jan 23
	Office Expense account
Cash Account
	
	3
22
	

	
	          Account Receivable Account
	
	
	25

	Jan 28
	Cash Account
Wage Expense Account
	
	69
15
	

	
	            Sales account
	
	
	84

	Jan 31
	Cash account
	
	30
	

	
	             Sales Account
	
	
	30




Mafuta
Ledger account for the month of January
	Cash Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	January 07
January 11
January 21
January 23
January 28
January 31
	A/R Account
Sales A/C
Sales A/C
Receivable
Sales A/C
Sales A/C
	
	343
18
93
22
69
30
	January 05
January 09
January 14
January 14
January 15
January 20
January 31
	Wages expense
A/P account
Wage expense
Goods Purchase
A/P account
Furniture A/C
Balance c/d
	
	12
21
14
75
12
32
473

	
Feb 01
	Total
Balance b/d
	
	639
473
	
	Total
	
	639

	A/R Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	

Jan 02
Jan 09
	
Balance c/d
Sales Account
Cash Account
	
	
83
124
21
	January 07
Jan 23
Jan 23
January 31
	Cash A/C
Cash Account
Office expense
Balance 
	
	18
22
3
185

	
	Total
	
	228
	
Feb 01
	Total
Balance
	
	228
185

	Inventory A/C

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	January-01
	Balance b/d
	
	458
	
January-31
	
Balance 
	
	
458

	
February-01
	Total
Balance 
	
	458
458
	
	Total
	
	458

	Furniture and fittings

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	Janary-01
Jan 20

	Balance b/d
Cash Account

	
	198
32
	
Jan 04
January-31
	

Balance 
	
	

230

	
Feb 01
	Total
Balance b/d
	
	230
230
	

	Total

	
	230


	A/P Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	Jan 15
Jan 31
	Cash Account
Balance c/d
	
	12
171
	Jan 01
Jan 05
	Balance b/d
Cash Account
	
	33
150

	

	
	
	183

	
Feb 01
	Total
Balance b/d
	
	183
171

	Sales A/C

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	
Jan 31
	
Balance c/d
	

	
412
	January 02
January 11
January 21
January 21
January 28
January 28
January 31
	A/R Account
Cash Account
Cash Account
Wage Expense
Cash Account
Wage Expense
Cash Account
	
	124
64
93
17
69
15
30

	
	Total
	
	412
	
Feb 01
	Total
Balance b/d
	
	412
412

	Wage Expense 

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	Jan 05
Jan 14
Jan 21
Jan 28

	Cash Account
Cash Account
Sales Account
Sales Account
	
	12
14
17
15
	
Jan 31
	
Balance c/d
	
	
 58

	
Feb 01
	Total
Balance b/d
	
	58
 58
	
	Total
	
	58

	Purchase 

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	January 05
January 14
	A/P Account
Cash Account
	
	150
75
	
Jan 31
	
Balance c/d
	
	
225

	
Feb01
	Total
Balance b/d
	
	225
225
	
	Total

	
	225


	Office Expense

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	Jan 23
	A/R account
	
	3
	
	
Balance c/d
	
	
3

	
Feb01
	Total
Balance b/d
	
	3
3
	
	Total

	
	3





Requirements (b); Preparing Trail Balance
Trial Balance
Mafuta
For the month of January
	Serial No.
	Name of the Accounts
	Ref
	Dr (£)
	Cr (£)

	1
	Cash Account
	
	473
	

	2
	A/R  Account
	
	185
	

	3
	Beginning Inventory
	
	458
	

	4
	Furniture and fittings
	
	230
	

	5
	A/P  Account
	
	
	171

	6
	Sales
	
	
	412

	7
	Wage
	
	58
	

	8
	Purchase
	
	225
	

	9
	Office expense
	
	3
	

	10
	Capital Account
	
	
	1049

	
	Total
	
	1,632
	1,632



Requirements (c): Preparing the Financial Statements for Maxim
Mafuta
Income statement
	Name of Accounts
	(£)
	(£)

	Sales Account
Less: COGS
Beginning Inventory
Add: Purchase Account
Less: Ending inventory
	

458
225

	412




(683)

	GM
	
	(271)

	Less: Selling and Administrative Expense
Wage expense
Office expense
	
58
3
	


(61)

	Net Loss
	
	(332£)



Mafuta
Statement of Financial Position
For the month of 31st January
	 Assets 
	Amount (£)
	Amount (£)
	Amount (£)

	Current assets
Cash A/C
A/R Account
Total 
Fixed Assets
Furniture and fittings
Total 
	473
185


230
	


658


230
	

	Total Assets
	
	
	888

	Equity and Liabilities
	
	
	

	Liabilities
A/P Account
Total Liabilities
Equity
Capital Account
Add: Net loss
Total Owners Equity
	
171


1049
(332)

	

171



717
	

	Total Equity and liabilities
	
	
	888
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Preparing the Journal and ledger account
Ricardo
Journal account
For the month of January
	Date
	A/C name
	Ref.
	Pounds (£)

	
	
	
	Debit
	Credit

	June 02
	Account Receivable (Clarie)
	
	8500
	

	
	        Sales account
	
	
	8500

	June 13
	Goods Purchase Account 
	
	12000
	

	
	         Account payable Account (Georgina)
	
	
	12000

	June 14
	Account  Receivables (Hywel)
	
	9000
	

	
	        Sales  Account  
	
	
	9000

	June 20
	Cash account
	
	6000
	

	
	     Sales Account
	
	
	6000

	June 21
	Goods Purchase Account
	
	4500
	

	
	Account Payable (Andrew)
	
	
	4500

	June 22
	Sales return 
	
	1000
	

	
	        A/R Receivables (Clarie)
	
	
	1000

	June 24
	Account Receivable (Mandy)
	
	5000
	

	
	        Sales  Account
	
	
	5000

	June 24
	Cash Account 
Cash Discount
	
	7125
375
	

	
	        A/R account (Claire)
	
	
	7500

	June 25
	Cash Account
	
	9000
	

	
	A/R Account (Hywel)
	
	
	9000

	June 25
	A/P Account (Georgina)
	
	12000
	

	
	    Cash Discount      
     Cash Account
	
	
	840
11160

	June 27
	Account Payable (Andrew)
	
	4500
	

	
	            Cash Discount
            Cash Account
	
	
	90
4410



Ricardo
Ledger account for the month of January
	Account Receivable (Claire)

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 02

	Sales A/C
	
	8500
	June 22
June 24
	Sales Return
Cash Account
Cash Discount
	
	1000
7125
375

	

	Total
	
	8500
	
	Total
	
	8500

	Sales Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	

June 30
	

Balance c/d
	
	
28500
	June- 02
June- 14
June- 20
June- 24
	A/R- Claire
A/R- Hywel
Cash Account
A/R- mandy

	
	8500
9000
6000
5000

	
	Total
	
	28500
	
July 01
	Total
Balance b/d
	
	28500
28500

	Purchase Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June- 13 
June 21
	A/P-Georina
A/P Andrew
	
	12000
4500
	
June 31
	
Balance c/d
	
	
16500

	
Feb 01
	Total
Balance b/d
	
	16500
16500
	
	Total
	
	16500

	A/P-Georina

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 25

	Cash account
Cash discount
	
	11160
840
	June 13
	Purchase A/C
	
	12000

	
	Total

	
	12000
	

	Total

	
	12000


	A/R- Hywel

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 14
	Sales A/C
	
	9000
	June 25
	Cash Account
	
	9000

	
	Total
	
	9000

	
	Total

	
	9000


	Cash Account

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 20
June 24
June 25
	Sales Account
A/R-Claire
A/R-Hywel
	
	6000
7125
9000
	June 25
June 27
June 30
	A/P-Georina
A/P- Andrew
Balance
	
	11160
4410
6555

	
July 01
	Total
Balance
	
	22125
6555
	

	Total

	
	22125


	A/P-Andrew 

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 27
	Cash Discount
Cash Account
	
	4410
90
	June 21
	Purchase A/C
	
	4500

	
	Total
	
	4500
	
	
	
	4500

	Sales Return

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June 22
	A/R-Clarie
	
	1000
	
Jan 31
	
Balance
	
	
1000

	
July 01
	Total
Balance
	
	1000
1000
	
	Total

	
	1000


	A/R Mandy

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	Jan-24
	Sales Account
	
	5000
	
June 31
	
Balance c/d
	
	
5000

	
July 01
	Total
Balance b/d
	
	5000
5000
	
	Total

	
	5000


	Cash Discount

	Date
	Descriptions
	J.F.
	 (£) 
	Date
	Descriptions
	J.F.
	(£) 

	June-24
June-31
	A/R - Claire
Balance c/d
	
	375
555
	June 25
June 27
	A/P-Georina
A/P-Andrew
	
	840
90

	
	Total
	
	930
	
July 01
	Total
Balance b/d
	
	930
555



Ricardo
Trial Balance
For the month of January
	Serial No.
	Name of the Accounts
	Ref
	Dr (£)
	Cr (£)

	1
	Cash Account
	
	6555
	

	2
	Purchase  
	
	16500
	

	3
	Capital
	
	
	28500

	4
	Return of sales
	
	1000
	

	5
	A/R-Mandy 
	
	5000
	

	6
	Cash Discount
	
	
	555

	
	Total
	
	29055
	29055





[bookmark: _Toc7358176]Task 05
Below are deceibed the distinguish between Reveneue and capital expenditure: 
Capital Expenditure: When the company spend money for thebuying fixed assets are known as capital expense.. For example Purchasing Machinery 
Revenue Expenditure: The expenditures that related to the day to day transactions are known as revenue expenditure. For example-Cost of goods sold
	Topic
	Capital Expenditure 
	Revenue Expenditure

	Time
	Capital Expenditureis charged for a longer time 
	Company charges revenue expenditure for shorter time. 

	Depletion
	Expenditures for capiatl are considered to be consumed over the whole useful or economic life offixed assets.
	Revenue expenditures are considered to be consumed in a shorter time period (Horngren, 2011).

	Size 
	The amount of capital expenditure is relatively higher than the revenue expenditure (Shaoul, 2011).
	The amount of revenue expenditure is relatively lower than capital expenditure.

	Recording
	Capital expenditures are recorded in both income statement and balance sheet
	Revenue expenditure is recorded in the only Income statement

	Benefits
	The benefits of capital expenditure generate for more than one year. 
	The benefits of revenue expenditure generate only in the existing accounting year.





[bookmark: _Toc7358177]Conclusion
The accounting information system provides valuable information toboth policymaker and different external parties andhelps them to make an effective decision. This assignment has been written about the mathematical solution of those accounting fundamentals that generate the required information for the different users of the accounting information. In this assignment, Journal account, a ledger account, trial balance, income statements, financial position are calculated from a given situation which will ultimately providevery important insights about the overall financial performance of any entity. 


[bookmark: _Toc7358178]References
1. Drury, C. (2017). Management and cost accounting..
2. Horngren, C.T., 2011. Cost accounting: A managerial emphasis, 13/e. Pearson Education India.
3. Shaoul, J., 2010. Using the private sector to finance capital expenditure: the financial realities. Policy, finance & management for public-private partnerships, pp.27-46.
4. Wild, J. and Shaw, K. (2012). Fundamental accounting principles.

