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Task 3
For this task research was made and in the following page will be describe and analyse the concept of a non-current asset on a business. This will be a short essay in 350 words.
“Current assets are considered short-term assets because they generally are convertible to cash within a firm's fiscal year and are the resources that a company needs to run its day-to-day operations and pay its current expenses. Current assets are generally reported on the balance sheet at their current or market price.
Current assets may include items such as:
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Inventory
Marketable securities
Cash and equivalents (that may be converted) may be used to pay a company's short-term debt. Accounts receivable consist of the expected payments from customers to be collected within one year. Inventory is also a current asset because it includes raw materials and finished goods that can be sold relatively quickly.
Another important current asset for any business is inventories. It is important for a company to maintain a certain level of inventory to run its business, but neither high nor low levels of inventory are desirable. Other current assets can include deferred income taxes and prepaid revenue.
Noncurrent assets are a company’s long-term investments that have a useful life of more than one year. Noncurrent assets cannot be converted to cash easily. They are required for the long-term needs of a business and include things like land and heavy equipment.
Noncurrent assets are reported on the balance sheet at the price a company paid for them, which is adjusted for depreciation and amortization and is subject to being re-evaluated whenever the market price decreases compared to the book price.
Noncurrent assets may include items such as:
Land
Property, plant, and equipment (PP&E)
Trademarks
Long-term investments and goodwill—when a company acquires another company
Noncurrent assets may be subdivided into tangible and intangible assets—such as fixed and intangible assets.
Fixed assets include property, plant, and equipment because they are tangible, meaning that they are physical in nature; we may touch them. A company cannot liquidate its PP&E easily. For example, an auto manufacturer's production facility would be labelled a noncurrent asset.
Intangible assets are nonphysical assets, such as patents and copyrights. They are considered noncurrent assets because they provide value to a company but cannot be readily converted to cash within a year. Long-term investments, such as bonds and notes, are also considered noncurrent assets because a company usually holds these assets on its balance sheet for more than a year.”(Investopedia.com)
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Trial balance

Data entry Date Transacation Amount Date Transacation Amount

Debit

Credit 

01-AprFrank 40,000 £ £

01-Aprvan 25,000 30 Apr  Balance c/d 40,0001 apr Balance b/d 40,000 Capital  40,000

01-Aprbank 10,000 40,000 40,000 Drawings 800

01-Aprreceivable 17,000 30 Apr Blance b/d 40,000 Van  25,000

01-Aprpayables 12,000 Bank  5,180

02-Aprpay cash 450 Receivable 15,100

03-AprF pay sup 4,400 1 Apr  Balance b/d 25,00030 Apr Balance c/d 25,000 Payables 10,100

07-Aprpersonal use 800 25,000 25,000 Sales 1,900

09-Aprreceive payment  2,000 30 Apr  Balance b/d 25,000 Purchases 4,600

11-Aprpay for petrol 120 Insurance 750

15-Aprreceive payment  1,800 Petrol 120

18-Aprpay insurance  750 1 Apr Balance b/d 10,0002 Apr Advertising 450 Adv 440

20-Apr purchase from resale 2,500 9 Apr Receivables 2,0003 Apr Payables 4,400

21-Aprinvoice  1,900 15 Apr Receivables 1,8007 Apr  Drawings 800 52,000 52,000

30-Aprpurchase  2,100 11 Apr Petrol 120

18 Apr  Insurance 750

30 Apr Purchases 2,100

30 Apr Balance c/d 5,180

13,800 13,800

30 Apr Balance b/d 5,180

1 Apr Balance b/d 17,0009 Apr Bank 2,000

21 Apr Sales 1,90015 Apr Bank 1,800

30 Apr Balance c/d 15,100

18,900 18,900

30 Apr Balance b/d 15,100

3 Apr  Bank 4,4001 Apr Balance b/d 12,000

20 Apr Purchases 2,500

30 Apr Balance c/d 10,100

14,500 14,500

30 Apr Balance b/d 10,100

30 Apr Balance c/d 1,90021 Apr Receivables 1,900

1,900 1,900

30 Apr Balance b/d 1,900

20 Apr Payables 2,50030 Apr Balance c/d 4,600

30 Apr Bank 2,100

4,600 4,600

30 Apr Balance b/d 4,600

17 Apr Bank 75017 Apr Balance b\d 750

750 750

30 Apr Balance b/d 750 30-AprBalance b\d 750

11 Apr  Bank 12030 Apr Balance c/d 120

120 120

30 Apr Balance b/d 120

7 apr Bank 80030 Apr Balance c/d 800

800 800

30 Apr Balance b/d 800

2 Apr Bank 450 30 Apr Balance c/d 450

450 450

30 Apr Balance b/d 450

Receivables

Payables

Sales

Purchases

Insurance

                      Capital account

Van

Bank

Petrol expenses

Drawings 

advertising


