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TASK 1

a) Ledger account


	i.                                                            CAPITAL

	DEBIT
	 CREDIT                                       

	B c/d £300
	 £300 cash 5 April

	TOTAL £ 300
	TOTAL £ 300

	ii. 
	iii. B c/f   £ 300



       
	CASH ACCOUNT

	DEBITE
	CREDIT

	£ 300 capital 5 April
	£ 200 purchase goods 7 April

	£ 250 Tatiana Loan 8 April
	£ 150 motor van 15 April

	£ 350 sales 20 April
	£ 50 rent 28 April

	
	£ 200 Tatiana Loan 29 April

	
	£ 60 Whitdraw 30 April

	
	B c/d  £ 240

	TOTAL  £ 900
	TOTAL £ 900

	B c/f  £ 240
	

	
	




	PURCHASE ACCOUNT

	DEBIT
	CREDIT

	£ 200 goods 7 April
	B c/d £ 200

	TOTAL £ 200
	TOTAL £200

	B c/f  £ 200
	




	TATIANA LOAN ACCOUNT

	DEBIT
	CREDIT

	£ 200 cash 29 April
	£ 250 cash 8 April

	B c/d £ 50
	

	TOTAL £ 250
	TOTAL £ 250

	
	B c/f  £ 50




	MOTOR VAN ACCOUNT

	DEBIT
	CREDIT

	£ 150 cash 15 April 
	B c/d £ 150

	TOTAL £ 150
	TOTAL £ 150

	B c/f  £150
	




	SALES ACCOUNT

	DEBIT
	CREDIT

	B c/d £ 350
	£ 350 cash 20 April

	TOTAL £ 350
	TOTAL £ 350

	
	B c/f  £ 350




	RENT ACCOUNT

	DEBIT
	CREDIT

	£ 50 Cash 28 April
	B c/d £ 50

	TOTAL £ 50
	TOTAL £ 50 

	B c/f  £ 50
	




	WITHDRAWING ACCOUNT

	DEBIT
	CREDIT

	£ 60 Cash 30 April
	B c/d £ 60

	TOTAL £ 60
	TOTAL £ 60 

	B c/f  £ 60
	
















b) Trial Balance 


	TRIAL BALANCE

	
	DEBIT
	CREDIT

	CAPITAL
	£ 240
	

	CASH
	
	£ 300

	PURCHASE
	£ 200
	

	TATIANA LOAN
	
	£ 50

	MOTOR VAN
	£ 150
	

	SALES
	
	350

	RENT
	£ 50
	

	WHITDRAWINGS
	£ 60
	

	
	
	

	TOTAL
	£ 700
	£ 700





c) Income Statement

	INCOME STATEMENT

	SALES

	£ 350

	COST OF SALES
(open stock + purchase) = x – closing stock
(0 + 200)=200-100=100
	£ 100

	GROSS PROFIT
Sales – cost of sales = x
350 – 100 = 250
	£ 250

	EXPENSES
Rent 50 
	£ 50

	NET PROFIT 
Gross – expenses = x
250 – 50 = 2000
	£ 200









Balance sheet

	BALANCE SHEET

	NON CURRENT ASSETS
Motor van 150
	£ 150

	CURRENT ASSETS
Cash + closing stock
240 + 100 = 340
	£340

	TOTAL ASSETS
Non current assets + current assets = x
150 + 340 = 490
	£ 490

	CURRENT LIABILITIES
Rent 50
	£ 50

	EQUITY
(capital + net profit income statement)=
 x – drawings
(300 + 200) = 500 – 60 = 440
	£ 440

	TOTAL EQUITY
Current liabilities + equity
50 + 440 = 490
	£ 490




















TASK  2

a). Ledger Account

	CAPITAL

	DEBIT
	CREDIT

	B c/d £ 5,000
	£ 5,000 cash   1 January

	TOTAL £ 5,000
	TOTAL £ 5,000

	
	B c/f £ 5,000



	
	CASH ACCOUNT

	DEBIT
	CREDIT

	£ 5,000 Capital 1 January
	£ 600 Motor van 2 January

	
	£ 1,300 Purchase 3 January

	£ 1,000 Sergei Loan 4 January
	£ 200 Expenses motor van   10 January

	£ 300 sales 13 January
	£150 Storage expenses 24 January 

	£ 500 sales 20 January
	£ 350 Part of Sergei loan 27 January

	
	£ 175 Withdrawal 30 January

	
	B c/d £ 4,025

	TOTAL £ 6,800
	TOTAL £ 6,800

	B c/f £ 4,025
	

	
	




	MOTOR VAN ACCOUNT

	DEBIT
	CREDIT

	£ 600 Cash 2 January
	B c/d £ 600

	TOTAL £ 6000
	TOTAL £ 600

	B c/f £ 600
	




	PURCHASE ACCOUNT

	DEBIT
	CREDIT

	£ 1,300   3January
	B c/d £ 1,300

	TOTAL £1,300
	TOTAL £1,300

	B c/f  £1,300
	



	SERGEI LOAN ACCOUNT

	DEBIT
	CREDIT

	 £350 Cash 27 January 
	£1,000 Cash 4 January

	B c/d  £650
	

	TOTAL  £1,000
	TOTAL £ 1,000

	
	B c/f  £650




	EXPENSES MOTOR VAN ACCOUNT

	DEBIT
	CREDIT

	£200 Cash 10 January
	B c/d £200

	TOTAL £200
	TOTAL £200

	B c/f £200
	




	SALES ACCOUNT

	DEBIT
	CREDIT

	
	£300 Cash 13 January

	B c/d £800
	£500 cash 20 January

	TOTAL £800
	TOTAL                   £800

	
	B c/f  £800




	STORAGE EXPENSES ACCOUNT

	DEBIT
	CREDIT

	£150 Cash 24 January 
	B c/d £150

	TOTAL £ 150
	TOTAL £ 150

	B c/f £150
	








	WITHDRAWAL ACCOUNT

	DEBIT
	CREDIT

	£ 175 Cash 30 January 
	B c/d £ 175

	TOTAL £175
	TOTAL £175

	B c/f  £175
	



b). Trial Balance at 31 January


	TRIAL BALANCE

	
	DEBIT
	CREDIT

	CAPITAL
	
	£ 5,000

	CASH
	£4,025
	

	MOTOR VAN
	£600
	

	PURCHASE
	£1,300
	

	SERGIE LOAN
	
	£650

	EXPENSES VAN
	£200
	

	SALES
	
	£800

	STORAGE EXPENSES
	£150
	

	WITHDRAWS
	£175
	

	
	
	

	TOTAL
	£6,450
	£6,450








C). Income statement

	INCOME STATEMENT

	SALES
	£800

	COST OF SALES
(Opening stock + purchase)= x- closing stock
(0 + 1,300)=1,300 – 800= 500
	£500

	GROSS PROFIT
Sales – cost of sales
800-500 = 300
	£300

	EXPENSES
Expenses van + Storage expenses
200+150=350
	£350

	NET PROFIT 
Gross profit-expenses
300-350= -50
	-£50






Balance sheet 


	BALANCE SHEET

	NON CURRENT ASSETS
Motor van £600
	£600

	CURRENT ASSETS
Closing stock + cash
800 + 4,025 = 4,825

	£4,825

	TOTAL ASSETS
Non current assets + current assets = 
600 + 4,825 = 5,425

	£5,425

	NON CURRENT LIABILITIES
 Sergei Loan 650
	£650

	EQUITY
(capital +net profit from income statement)= x – withdrawings
[{5,000 +(-50)] =4,950 -175 =4,775
	£4,775

	TOTAL EQUIQTY
Non current liabilities + equity
650 + 4,775 =5,425
	£5,425



















TASK 3

a. Ledger account

	CASH ACCOUNT

	DEBITE
	CREDIT

	£343.00   1 January
	£12.00   5 January Wages Account

	£18.00      7 January Smith Account
	£21.00   9 January Max Account

	£64.00      11 January Sales Account
	£14.00   14 January Wages Account

	£110.00    21 January Sales Account
	£75.00   14 January Purchase Account

	£25.00      23 January Harvey Account
	£12.00   15 January Trade Receivables

	£84.00       28 January Sales Account
	£17.00   21 January Wages Account

	£30.00       31 January Sales Account
	£32.00   20 January office desk

	
	£3.00   23 January Office expenses Account

	
	£15.00   28 January Wages Account

	TOTAL                              £674.00
	B c/d  £473.00

	
	TOTAL                           £674.00

	B c/f   £473.00
	

	
	





	INVENTORY ACCOUNT

	DEBIT
	CREDIT

	£458.00   1January
	B c/d £458.00

	TOTAL       £458.00
	

	B c/f     £458.00
	








	FURNITURE AND FITTINGS ACCOUNT

	DEBIT
	CREDIT

	£198.00   1 January
	B c/d    £230.00

	£32.00   20 January office desk
	TOTAL          £230.00

	TOTAL              £230.00
	

	B c/f £230.00
	

	
	

	SMITH ACCOUNT 

	DEBIT
	CREDIT

	£18.00   1 January
	£18.00    7 January Cash Account

	TOTAL   £18.00
	B c/d £ 0.00

	
	TOTAL       £18.00

	B c/f    £0.00
	




	HARVEY ACCOUNT

	DEBIT
	CREDIT

	£39.00   1 January
	£25.00   23 January Cash account

	£124.00   2 January
	B c/d    £138.00

	TOTAL     £163.00
	

	B c/f £138.00
	




	MOON ACCOUNT

	DEBIT
	CREDIT

	£26.00   1 January
	B c/d   £26.00

	TOTAL   £26.00
	

	B c/f  £26.00
	







	RICH ACCOUNT

	DEBIT
	CREDIT

	£162.00   15 January   Cash Account
	£12.00   1 January

	TOTAL     £162.00
	£150.00   5 January Purchase account

	
	TOTAL   £162.00

	
	B c/f     £0.00




	MAX ACCOUNT

	DEBIT
	CREDIT

	£21.00   9 January Cash Account
	£21.00    1 January

	TOTAL   £21.00
	TOTAL     £21.00

	
	

	SALES ACCOUNT

	DEBIT
	CREDIT

	B c/d    £412.00
	£124.00   2 January Harvey account

	TOTAL  £412.00
	£64.00   11 January Cash Account

	
	£110.00   21 January Cash Account

	
	£84.00    28 January Cash Account

	
	£30.00   31 January Cash Account

	
	TOTAL    £412.00

	
	B c/f      £412.00



          
         








	WAGES ACCOUNT

	DEBIT
	CREDIT

	£12.00   5 January Cash Account
	B c/d   £58.00

	£14.00   14 January Cash Account
	

	£17.00   21 January Cash Account
	

	£15.00   28 January Cash Account
	

	TOTAL          £58.00
	

	B c/f    £58.00
	






	PURCHASE ACCOUNT

	DEBIT
	CREDIT

	
	

	£150.00   5 January Rich Account
	B c/d £225.00

	£75.00   14 January Cash Account
	

	TOTAL      £225.00
	

	B c/f  £225.00
	




	OFFICE EXPENSES

	DEBIT
	CREDIT

	£3.00   23 January Cash Account
	B c/d £3.00

	TOTAL   £3.00
	

	B c/f £3.00
	










	TRADE RECIVABLES

	DEBIT
	CREDIT

	£83.00 1 January Smith, Harvey, Moon
	£18.00    7 January Smith

	£124.00 2 January Sales to Harvey
	£25.00   23 January Harvey

	£21.00   9 January
	

	TOTAL  £228.00
	B c/d £185.00

	B c/f £185.00
	


 

	TRADE PAYABLES

	DEBIT
	CREDIT

	£12.00   15 January Cash Account
	£21.00   9 January Cash Account for Max

	
	£12.00   15 January Cash Account for Rich

	
	£150.00   5 January Purchase Account 

	B c/d   £171.00
	TOTAL     £183.00

	
	 B c/f      £171.00




B. Trial Balance


	TRAIL BALANCE

	
	DEBIT
	CREDIT

	CASH ACCOUNT
	£473.00
	

	INVENTORY ACCOUNT
	£458.00
	

	FURNITURE AND FITTINGS
	230.00
	

	SALES ACCOUNT 
	
	£412.00

	WAGES ACCOUNT
	£58.00
	

	PURCHASE ACCOUNT
	£225.00
	

	OFFICE EXPENSES ACCOUNT
	£3.00
	

	TRADE RECIVABLES ACCOUNT
	£185.00
	

	TRADE PAYABLES ACCOUNT
	
	£171.00

	CAPITAL
	
	£1,049.00

	
	£1,632.00
	£1,632.00





C. Income Statement

	INCOME STATEMENT

	SALES
	£412

	COST OF SALES
(Opening stock + purchase)= x- closing stock
458+225 =683+0=683
	£683.00

	GROSS PROFIT
Sales – cost of sales
412-683=-271
	£ -271.00

	EXPENSES
Wage expenses +office expenses=
58+3=61
	£61.00

	NET PROFIT 
Gross profit-expenses
(-271)- 61=-210
	£-332.00





	BALANCE SHEET

	NON CURRENT ASSETS
Furniture and fittings + trade receivables
230+185=415
	£415.00

	CURRENT ASSETS
Cash
473

	£473.00

	TOTAL ASSETS
Non current assets + current assets = 
415+473=888
	£888.00

	NON CURRENT LIABILITIES
Trade payables
171
	£171.00

	EQUITY
(capital +net profit from income statement)= 
1049+(-332)=717

	£717.00

	TOTAL EQUIQTY
Non current liabilities + equity
171+717=888
	£888.00






TASK 4

Ledger account

	SALES ACCOUNT

	DEBIT
	CREDIT

	
	£8,500    2 June Clair Account

	B c/d £28,050
	£8,550     14 June Hywel Account

	
	£6,000    14 June Cash Account

	
	£5,000    24 June Mandy Account

	
	TOTAL   £28,050

	
	B c/f £28,050



	CLAIR ACCOUNT

	DEBIT
	CREDIT

	£8,500   2 June   Sales Account
	£1,000  22 June Sales Return Account

	
	£7,500   24 June Cash Account

	TOTAL £     8,500
	TOTAL      £8,500



	PURCHASE ACCOUNT

	DEBIT
	CREDIT

	£12,000   13 June Georgiana Account
	B c/d  £16,500

	£4,500   21 June  Andrew Account
	

	TOTAL    £16,500
	

	B c/f  £16,500
	




	GEORIGIANA ACCOUNT

	DEBIT
	CREDIT

	£11,160   25 June Cash Account 
	£12,000   13 June Purchase Account

	£840.00    25 June Discount Allow
	

	TOTAL   £12,000
	TOTAL   £12,000



	CASH ACCOUNT

	DEBIT
	CREDIT

	£6,000   14 June Sales Account
	£11,160  25 June Georgiana Account

	£7,125   24 June Clair Account
	£4,410    27 June Andrew Account

	£8,550   24 June Hwyel Account
	B c/d  £6,105

	TOTAL   £21,675
	

	B c/f  £6,105
	




         
	HYWEL ACCOUNT

	DEBIT
	CREDIT

	£8,550   14 June Sales Account
	£8,550   25 June Cash Account

	TOTAL 38,550
	

	
	




	ANDREW ACCOUNT

	DEBIT
	CREDIT

	£4,410   27 June Cash Account 
	£4,500  21 June Purchase Account 

	£90.00   27 June Discount allow
	B c/d £0

	TOTAL    £4,500
	








	RETURNS ACCOUNT

	DEBIT
	CREDIT 

	£1,000   22 June Clair Account
	B c/d  £1,000

	TOTAL  £1,000
	

	B c/f  £1,000
	




	MANDY ACCOUNT

	DEBIT
	CREDIT

	£5,000   24 June Sales Account
	B c/d £5,000

	TOTAL  £5,000
	

	B c/f £5,000
	

	DISCOUNT  ACCOUNT

	DEBIT
	CREDIT

	£375.00   24 June Clair Account
	£840.00 25 June Georgina Account

	B c/d £555.00
	£90.00   27 June Andrew Account

	
	TOTAL   £930.00

	
	B c/f £555.00




	AMOUNT OWING ACCOUNT

	DEBIT
	CREDIT

	£8,500    2 June Sales Account 
	£1,000   22 June Returns Account

	£8,550   14 June Sales Account
	£7,500    24 June Cash Account

	£5,000   24 June Sales Account
	£8,550    25 June Cash Account

	TOTAL     £22,050
	B c/d 5,000

	B c/f £5,000
	














 Balance Sheet



	

	
	DEBIT
	CREDIT

	SALES ACCOUNT
	
	£28,050

	PURCHASE ACCOUNT
	£16,500
	

	CASH ACCOUNT
	£6,105
	

	RETURNS ACCOUNT
	£1,000
	

	DISCOUNT ACCOUNT
	
	£555.00

	OWING ACCOUNT
	£5,000
	

	
	
	

	TOTAL
	£28,605
	£28,605§§





TASK 5

    Difference between revenue expenditure and capital expenditure.

    Revenue expenditure is a cost thatif it is spent  is match immediately with the sales, what is mean that the revenue expenditure belong to a particular period.
Example of revenue expenditure: purchase of inventory, wages, advertising, repairs, maintenance, general and administrative expenses.
   Capital expenditure is a cost of purchase of non-current assets, who aim is to improve the competence for long term assets. The capital expenditure does not belong to a certain accounting period.
 Example of capital expenditure: land, buildings, equipment, furnisher, fixture, vehicles. 
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