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[bookmark: _Toc147870448]Task 1: Income Statement and Balance Sheet:
Coopers Grocery
Profit and Loss Account 
For the year ended 31st August 2023
	Particulars
	Amount £
	Amount £
	Amount £

	Sales
	
	160,000
	

	Less: Sales returns
	
	(4,000)
	

	Net Sales
	
	
	156,000

	Less: Cost of goods sold
	
	
	

	Opening inventory
	
	3,000
	

	(+) Net purchase (95,000 – 5,000)
	
	90,000
	

	(-) Closing inventory
	
	(2,000)
	

	Cost of goods sold
	
	
	(91,000)

	Gross Profit
	
	
	65,000

	Add: Operating Income
	
	
	

	Discount received
	
	
	200

	
	
	
	

	Less: Operating Expenses
	
	
	

	Electricity and gas expense
	
	1,500
	

	Discounts allowed
	
	700
	

	Rent
	2,500
	
	

	Less: Prepaid rent
	(500)
	
	

	
	
	2,000
	

	Salaries
	28,000
	
	

	Add: Accrued salaries
	4,000
	
	

	
	
	32,000
	

	Vehicle maintenance costs
	800
	
	

	Add: Accrued
	200
	
	

	
	
	1,000
	

	Bad debt
	800
	
	

	Add: New bad debt provision {(17,000 – 800) * 5%}
	810
	
	

	Less: Old provision
	(500)
	
	

	
	
	1,110
	

	Depreciation:
	
	
	

	Furniture (15,000 * 12%)
	1,800
	
	

	Vehicle {(28,500 – 7,000) * 15%}
	3,225
	
	

	
	
	5,025
	

	Total operating expenses
	
	
	(43,335)

	Operating Profit
	
	
	21,865

	Less: Non-operating Expenses
	
	
	

	Interest on loan
	
	
	(1,000)

	Net profit
	
	
	20,865

	
	
	
	


Coopers Grocery
Balance Sheet 
For the Year 31st August 2023
	Particulars
	Amount £
	Amount £
	Amount £

	Assets
Fixed Assets:
Furniture
Less: Accumulated depreciation (5,000 + 1,800)                                                                                  

Vehicle
Less: Accumulated depreciation (7,000 + 3,225)                                

Total Fixed Assets
Current Assets:
Bank balance
Trade receivables
Less: Bad debt
Less: New provision

Prepaid rent
Closing inventory
Total Current Assets
Total Assets
Liabilities and Owner’s Equity
Long Term Liabilities:
Long term loan
Current Liabilities:
Trade payables
Accrued salaries
Accrued vehicle maintenance cost
Total current liabilities
Total Liabilities
Owner’s Equity:
Capital
Add: Net profit
Less: Drawings
Total owner’s equity
Total Liabilities and Owner’s Equity
	

15,000
(6,800)

28,500
(10,225)




17,000
(800)
(810)

















	



8,200


18,275


5,000



15,390
500
2,000






2,300
4,000
200



25,000
20,865
(13,000) 



	







26,475








22,890
49,365


10,000




6,500
16,500




32,865
49,365


Workings:
1. Depreciation Calculation:
Furniture: Depreciation = Depreciable value (cost) * rate = 15,000 * 12% = 1,800
Vehicle: Book value = Cost – accumulated depreciation = 28,500 – 7,000 = 21,500
So, depreciation = Book value * rate = 21,500 * 3,225
2. New provision for bad debt:
Closing receivable = Beginning receivable – bad debt written of = 17,000 – 800 = 16,200
So new provision = 16,200 * 5% = 810


[bookmark: _Toc147870449]Task 2: T Accounts of Sonia and Trial Balance
Capital Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	
	
	
	
	2023
	
	
	

	
	
	
	
	1st September
	Balance B/D
	
	20,300

	2023
	
	
	
	2nd September
	Cash 
	
	700

	30th September
	Balance C/D
	
	21,000
	
	
	
	

	
	
	
	21,000
	
	
	
	21,000

	
	
	
	
	1st October
	Balance B/D
	
	21,000


Van Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	1st September
	Balance B/D
	
	10,000
	27th September
	Cash
	
	8,000

	
	
	
	
	
	Accumulated depreciation- Van
	
	1,000

	
	
	
	
	
	Loss on sale
	
	1,000

	
	
	
	10,000
	
	
	
	10,000

	
	
	
	
	
	
	
	


Bank Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	1st September
	Balance B/D
	
	7,000
	4th September
	Accounts payable
	
	800

	9th September
	Accounts receivable
	
	3,000
	7th September
	Purchase
	
	700

	28th September
	Cash
	
	6,000
	11th September
	Petrol expense
	
	350

	
	
	
	
	18th September
	Insurance expense
	
	450

	
	
	
	
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	13,700

	
	
	
	16,000
	
	
	
	16,000

	1st October
	Balance B/D
	
	13,700
	
	
	
	


Cash Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	1st September
	Balance B/D
	
	300
	3rd September
	Office equipment
	
	1,000

	2nd September
	Capital
	
	700
	25th September
	Wages
	
	800

	15th September
	Accounts receivable
	
	2,600
	26th September
	Advertisement
	
	500

	27th September
	Van
	
	8,000
	28th September
	Bank
	
	6,000

	
	
	
	
	30th September
	Drawings
	
	1,200

	
	
	
	
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	2,100

	
	
	
	11,600
	
	
	
	11,600

	1st October
	Balance B/D
	
	2,100
	
	
	
	


Receivables Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	1st September
	Balance B/D
	
	5,000
	9th September
	Bank
	
	3,000

	21st September
	Sales
	
	2,400
	15th September
	Cash
	
	2,600

	
	
	
	
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	1,800

	
	
	
	7,400
	
	
	
	7,400

	1st October
	Balance B/D
	
	1,800
	
	
	
	


Payables Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	4th September
	Bank
	
	800
	1st September
	Balance B/D
	
	2,000

	
	
	
	
	20th September
	Purchase
	
	1,200

	
	
	
	
	
	
	
	

	30th September
	Balance C/D
	
	2,400
	
	
	
	

	
	
	
	3,200
	
	
	
	3,200

	
	
	
	
	1st October
	Balance B/D
	
	2,400


Office Equipment Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	
	
	
	

	3rd September
	Cash
	
	1,000
	2023
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	1,000

	
	
	
	1,000
	
	
	
	1,000

	1st October
	Balance B/D
	
	1,000
	
	
	
	


Purchase Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	7th September
	Bank
	
	700
	
	
	
	

	20th September
	Accounts Payable
	
	1,200
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	1,900

	
	
	
	1,900
	
	
	
	1,900

	1st October
	Balance B/D
	
	1,900
	
	
	
	


Sales Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	
	
	
	
	21st September
	Accounts receivable
	
	2,400

	30th September
	Balance C/D
	
	2,400
	
	
	
	

	
	
	
	2,400
	
	
	
	2,400

	
	
	
	
	1st October
	Balance B/D
	
	2,400


Drawings Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	30th September
	Cash
	
	1,200
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	1,200

	
	
	
	1,200
	
	
	
	1,200

	1st October
	Balance B/D
	
	1,200
	
	
	
	


Petrol Expense Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	11th September
	Bank
	
	350
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	350

	
	
	
	350
	
	
	
	350

	1st October
	Balance B/D
	
	350
	
	
	
	


Insurance Expense Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	18th September
	Bank
	
	450
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	450

	
	
	
	450
	
	
	
	450

	1st October
	Balance B/D
	
	450
	
	
	
	


Wages Expense Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	25th September
	Cash
	
	800
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	800

	
	
	
	800
	
	
	
	800

	1st October
	Balance B/D
	
	800
	
	
	
	


Advertisement Expense Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	26th September
	Cash
	
	500
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	500

	
	
	
	500
	
	
	
	500

	1st October
	Balance B/D
	
	500
	
	
	
	


Loss from sale on asset Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	27th September
	Van
	
	1,000
	
	
	
	

	
	
	
	
	30th September
	Balance C/D
	
	1,000

	
	
	
	1,000
	
	
	
	1,000

	1st October
	Balance B/D
	
	1,000
	
	
	
	


Depreciation Expense (Van) Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	27th September
	Accumulated Depreciation
	
	1,000
	30th September
	Balance C/D
	
	1,000

	
	
	
	1,000
	
	
	
	1,000

	1st October
	Balance B/D
	
	1,000
	
	
	
	


Accumulated Depreciation (Van) Account
	Date
	Details
	Fol
	Amount
	Date
	Details
	Fol
	Amount

	2023
	
	
	
	2023
	
	
	

	27th September
	Van
	
	1,000
	27th September
	Depreciation
	
	1,000

	
	
	
	
	
	
	
	

	
	
	
	1,000
	
	
	
	1,000

	
	
	
	
	
	
	
	


Workings:
1. Depreciation:
Depreciation of the Van = Cost price – book value
                                       = 10,000 – 9,000
                                       = 1,000
2. Loss from sale of Van:
Loss = Book value - Selling price = 9,000 – 8,000 = 1,000
3. Journal of Van (At the time of sale)
Cash- Dr- 8,000
Accumulated depreciation- Dr- 1,000
Loss on sale- Dr- 1,000
  Van- Cr- 10,000
Sonia
Trial Balance
As at 30th September 2023
	Serial
	Account Name
	Debit Amount £
	Credit Amount £

	1
	Capital
	
	21,000

	2
	Purchase
	1,900
	

	3
	Sales
	
	2,400

	4
	Cash 
	2,100
	

	5
	Bank 
	13,700
	

	6
	Accounts receivable
	1,800
	

	7
	Office Equipment
	1,000
	

	8
	Drawings
	1,200
	

	9
	Petrol expense
	350
	

	10
	Insurance expense
	450
	

	11
	Advertisement expense
	500
	

	12
	Depreciation expense
	1,000
	

	13
	Wages
	800
	

	14
	Loss from asset sale
	1,000
	

	15
	Accounts payable
	
	2,400

	
	Total
	25,800
	25,800





[bookmark: _Toc147870450]Task 3: Evolution, Concept and Application of ‘Double Entry’ Accounting
The double-entry system is the basis of modern accounting. 1494 Italian mathematician Luca Pacioli wrote about the double entry system in his book, "Summa de arithmetica geometria proportioni et proportionalita". Until then, it has been widely used in accounting. Luca Pacioli is called the father of accounting (Label, 2006). 
This accounting system gives double entry for each transaction, debit and credit. The amount on the debit side is equal to the credit side. A double-entry system is a scientific and accurate method of accounting because we can check the accuracy of transactions by comparing debits and credits. Modern accounting has five types of accounts- assets, liabilities, equity, revenues, and expenses. According to the double entry system, there is a rule to determine the debit and credit for these accounts (Weygandt, Kieso and Kimmel, 2018). If any asset or expense account increases, it will be debited. Moreover, if any asset or expense account decreases, it will be credited. On the other hand, if a liability, revenue, or equity account increases, it will be credited and vice versa.
A double-entry system is widely used because it helps to keep the accounts balanced. It also accurately depicts the company's financial results and condition. By preparing trial balances, we can check the arithmetical accuracy of the accounts (Siegel and Shim, 2010). At the end of the accounting period, financial statements such as the statement of profit and loss, the statement of financial position, the cash flow statement, and the statement of owner's equity are prepared to determine a business or non-business organisation's financial results and financial condition. The accounting equation (A = L + OE) is the mathematical form of a double-entry system. The statement of financial position is prepared according to this equation. The business's total assets consist of liabilities and owner’s equity (Weygandt, Kieso and Kimmel, 2018). The financial condition of a business can be known by interpreting the figures of the statement of financial position.
In conclusion, the double entry system helps organisations record their accounts correctly.
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