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  1.      
            In the first line, I want to say that international trade and globalization is important resource of money and a way to develop more and more business. It is beneficial also for people not just for companies, because how history shows a variety of products that were affordable just only for a few or in one country like phones, TV, sewing machine are now accessible everywhere at any time. However, Pepsi was created in 1965 as a result of the union of Pepsi-cola and Frito-Lay like founders called it "a marriage made in heaven". International trade is very important for this company because it will give the company new opportunities and new markets to develop its products and increase the business. PepsiCo has strong products that have a good demand on the market, so 22% is not everything that they can achieve. Starting to make a good strategy for international trade can bring big opportunities and big money.
          From my point of view, PepsiCo should start by making a PESTLE analysis of each market. Going thru each brunch deeply studying them:
· Political factors including every governmental control over the economy that can influence them.
· Economic factors like inflation, interest rates, foreign exchange, because economic factors influence directs how the company will price all the products.
· Social factors, at this point thy should give special attention because PepsiCo doesn't have a local appeal in international markets. Because lifestyle choices, culture, demographics, and brand choice influence directly the appeal of the product. They should create a brand using all marketing opportunities from using celebrities to make them more known and likely for some people that like that celebrity to use some banners on streets flyers and online providing information about them and their products.
· Technological factors because may have a direct or an indirect influence on the industry. Also, innovations in technology may affect the market and consumer choices, and buying power.
· Legal factors may affect both the internal and external environment of the company. The legal and regulatory environment can affect the policies and procedures of an industry and can control employment, safety, and regulations like consumer protection, industry-specific regulations, and so on.
· Environmental factors wich also can influence the bussiness.



2.
Epressed mathematically elasticity of demand is:
Price Elasticity of Demand = % Change in Quantity Demanded / % Change in Price 
So, if the demand quantity has changed substantially and grew  as result the price will drop. Big companies are usually are using this theory because they are buying a big number of products.  As an exaple of elastic price is housing because the price will considerable change if you are renting with someone instead of alone. Demand is directly affected by price, taste and trends, the number of population, the income of people, and the price of other products that can substitute your product.
The demand for bread will fall considerably because logically no one will want to buy bread that will affect their health. Even if it will be cheaper than others no many can supply your health, so the choice of people is predictable. The supply also will fall because the companies that supply it at the moment will not want to be affected by this news otherwise other their buyers can refuse their supply thinking that the problem is in supply. And supply will also fall because demand will fall so they are directly bound.

3.
Market failure is then supply is not equal with demand. it can be the situation when demand is bigger than supply and the company cannot cover the demand of the products r the supply is bigger than demand and the products break down and it's a waste of money or become unfashionable and their appeal fall down.
Social Efficiency occurs when the company think about external benefits and costs that means that the company is trying to do the best for the community and accounting community needs in decision making
Allocative Efficiency occurs when society produces goods and services at minimum cost that are wanted by consumers.
Technical Efficiency occurs where the production of goods and services takes place using the minimum amount of resources necessary. 
Productive Efficiency refers to the production of goods and services at the lowest factor cost.
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