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Business Review Aston Martin Utilising Their Published Financial Statements

1. Executive Summary

Aston Martin have experienced situations of financial instability more than seven times during their
existence (Hussain, 2023), with the most recent financial reports indicating they require rescuing
with further financial support. Primary concerns relate to short to midterm cashflows and liquidity,
as finance activity outflows accelerate faster than operating activity inflows. Internal strategies
require improved focus in the areas of overall business strategy, economic factors and competitive
market conditions. Aston Martin should be encouraged to work on the recommendations in section
5, with further emphasis on improving cashflow and operating activities in order to increase profits
via stronger debtor and creditor control practices, improved inventory turnover and an improved
cash control culture internally.

2. Introduction

Aston Martin is acknowledged as an iconic, exclusive and luxury sports car, global brand which was
founded in 1913 by Lionel Martin and Robert Bamford (Aston Martin, 2017), trading as Aston Martin
Lagonda Global Holdings PLC on the London Stock Exchange (LSE, 2023). Aston Martin have
continuously expanded their presence around the world, with the dealer network spanning more
than 160 locations and 53 countries. They have recently introduced a three-pillar product strategy
focusing on front-engine, SUVs and mid-engine (Aston Martin, 2022). Majority of Aston Martin’s
revenue is generated in the United Kingdom and through the production of petrol cars. However,
they plan on launching their first electric vehicle (EV) in 2025, with every model will be available with
an electrified powertrain by 2026 (Stafford, 2022).

The following business report analyses financial statements and calculates a range of key financial
ratios in order to measure the financial health of Aston Martin. The report will examine the profit
and loss accounts, balance sheets, and cashflow reports from 2020, 2021 and 2022 H1 to critically
evaluate the profitability, activity, liquidity, leverage and investor ratios. Analysis for each ratio is
represented in section 4 and the conclusion and recommendations in section 5 highlights
opportunities to improve financial management within the business.



3. Aston Martin Results

Aston Martin
Year [ 2019 | 2020 [ 2021 [2022H1 |
Revenue 612 1,085 541.7
COGS 501 752 353.6
Gross Profit 111 344 188.1
S5GEA 434 420 260.8
Operating Profit -323 -77 -89.9
Interest -183 -174 -221.1
Tax
Net Income -411 -189 -289.8
! Sheet Gross Margin % 18.2% 31.4% 34.72%
Year 2019 | 2020 | 2021 |2022 H1 Operating Profit % -52.8% -7.0% -16.6%
Fixed Assets | 1,905 | 1,875 1581.4 Net Profit % -67.1% | -17.3% -53.5%
Return on Assets -14.7% -6.7% -10.6%
Stock 200.7 207 197 307.6| Return on Shareholder Equity | -51.05% | -28.66% | -76.71%
Cash and Cash Equivalents 489 419 156.2 Current Ratio 1.10 0.96 0.80
Debtors 179 246 200.4 Quick Ratio 0.84 074 0.48
Other Current Assets 15 7 9.2 Cash Ratio 0.61 0.46 0.16
Current Assets 890 869 763.4 Days Sales Qutstandi 106.67 8181 97.84
Inventory Turns 2.45 372 1.40
Days Inventory 14875 98.15 260.33
Total Assets | 2,796 2,843 2,745 Days Payable Outstanding 42201 | 35490 | 43499
Gearing Ratio 57.43% | 64.29% | 77.26%
Cash and Cash Equivalents 489 419 156.2 Debt / Equity Ratio 2.35 3.17 6.26
Creditors 579 731 842.8 LT Debt / Equity Ratio 1.35 1.80 3.40
Accurals Interest Coverage 1.76 0.44 0.41
Current Liabilities 808 905 949.8| Earnings Per Ordinary Share -543 -165.9 -280
Long Term Lizhilities 1,085 1,189 1283.8
Total Liabilities 1,893 2,094 2365.9
Net Assets [ [ o2 | 748 377.8]
I
Shareholders Equity | [ 8oa | 660 | 378 |

Figure 1 — Summary of Aston Martin Annual Report Figures for the Period of 2020-2022 H1 (see
appendix for full sent of results).

4. Analysis
4.1 Use and Limitations of Ratios

Ratio analysis compares data from a company's financial statements including, income statements,
balance sheets and cashflow reports, to reveal insights regarding profitability, liquidity, operational
efficiency, and solvency (Bloomenthal, 2022). Ratio analysis is typically employed by investors and
financial analysts to evaluate the financial health of companies, allowing them to dissect past and
current financial statements. The comparative data can be utilised as an indicator of performance
overtime and for comparison with industry averages. Although, Bloomenthal (2022) discusses how
majority of financial ratios are used for internal decision making, often prompting managers to
identify ways they can improve performance, it can be argued that calculating a single value
through ratio analysis holds little to no value at all. Alternatively, ratio analysis must be considered
along with comparable figures to determine whether a company’s financial health is strong, weak,
improving or deteriorating, therefore requiring consistency in terms of annual financial analysis
(Bloomenthal, 2022).

Although financial ratios are useful for internal use within companies, the Corporate Financial
Institute (CFI) (2022) argue that they have many limitations. For example, it is difficult to predict the
future company performance based on financial ratios alone, as the information used is based on
real past results that are released by the company, therefore they do not necessarily represent the
future performance of the company. The inflationary effect also adds to the limitations of financial
ratios mentioned by the CFl, as the financial statements are released periodically, with time
differences between each release. Therefore, if inflation has occurred in these periods, real prices
are not reflected in the statements. This means financial statements and ratios are not comparable
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until they are adjusted for inflation. Furthermore, operational changes may lead to misleading
conclusions regarding the company’s performance (CFl, 2022). Comparing ratios before and after
changes in operational structure can skew the judgement of performance.

A further factor which may affect the validity of ratio analysis is the ability for the data to be
manipulated by the company. The CFl (2022) have recognised that the information may be
manipulated by the company’s management to report a better result than its actual performance.
This would lead to inaccurate ratio analysis as simple analysis such as this would not detect the
misrepresentation of information provided.

4.2 Profitability

A Graph to Show Changes in Aston Martin Profitability Ratios
from 2020-2022 H1

e Gross Margin %
Operating Profit %
Net Profit %
Return on Assets

=== Return on Shareholder Equity

Figure 2 — A Graph Showing Overall Aston Martin Profitability Ratios for period 2020-2022 H1.
a) Gross Profit Margin
Gross Profit Margin = (Gross Profit + Sales) x 100

For businesses such as manufacturers and producers of goods, a gross profit of 50-70% would be
considered healthy (BDC, 2022). However, Davidson (2022) argues that direct expenses should not
exceed 40%, leaving you with a minimum gross profit margin of 60%. Financial year 2021 saw an
increase of 13.2% in gross margin and a further increase in H1 2022 of 3.34%, although Aston
Martin’s gross profit remains low, with an average of 28.1% from 2020-2022 H1. The increase in cost
of goods sold (COGS) in 2021 require further root-cause investigation, but may have been influenced
by inflation, wages, materials, logistics and potential property, plant or equipment investments. H1,
2022 has already generated 47% of 2021 COGS, which indicates similar overall figures for COGS for
2022. Aston Martin must conduct an investigation into the drivers of cost increases to identify ways
of improving gross margin levels and improve efficiency of managing their COGS. There are many
improvements which could be employed by Aston Martin in order to improve their gross margin
level, such as; streamlining processes to increase output, increasing pricing, identifying opportunities
to reduce costs, building relationships with new suppliers to reduce supplier costs and implementing
design changes to increase production and machine efficiencies.



b) Operating Profit & Net Profit
Operating Profit Margin = (Operating Profit + Sales) x 100
Net Profit Margin = (Net Income + Sales) x 100

For most businesses, operating profit margins above 15% are considered healthy (Girsch-Bock,
2022). However, Aston Martin are operating at a loss and have averaged an operating loss of -25.5%
from 2020 — H1 of 2022. This is an indicator that Aston Martin’s core operations are not profitable
and changes are needed within their operations in order to increase revenues and decrease costs to
regain an operating profit. Further investigations are required into their operating expenses in order
to determine the driving force of their operating loss. However, it is evident that there was an
increase in revenue in 2021 whilst operating costs remained stable. This increase may be a result of
the pandemic as vehicle sales and production was more stable in 2021 than 2020 resulting in
increased revenues in 2021 following the plummet in the UK automotive industry during the covid-
19 pandemic.

Further to the operating losses, Aston Martin have experienced average net losses of -46% from
2020 —H1, 2022. In 2021, they reported a 45.8% reduction in operating loss and 49.8% reduction in
net loss compared with the previous year. The improvement in both operating loss and gross margin
suggests there have been positive changes driven by the company. As the reduction in operating loss
was significantly more than the increase in gross margin, it is likely that there has been a reduction in
overheads as well as the increase in gross profit.

The revenue for H1 2022 has reached 49% of the revenue achieved overall for financial year 2021,
predicting a revenue similar to that of 2021. With gross margin of H1, 2022, being higher than 2021
so far, it suggests that the return on revenue has improved for 2022, which may be a result of
stronger revenue per unit, smaller COGS per unit or a combination of the two.

c) Return on Assets
Return on Assets = (Net Income + Assets) x 100

Generally, a return on assets (ROA) of above 5% is considered good, with figures above 20% being
excellent (Hargrave, 2022). Aston Martin have consistently over the last 2.5 years generated a
negative ROA, with the average ROA from 2020 — H1, 2022 being -10.6%.

d) Return on Equity
Return on Equity = Net Income + Shareholder’s Equity

Aston Martin’s return on equity is negative, with an average for the period 2020 — H1, 2022 of -52%.
It is evident that the reoccurring net losses over the past financial years has resulted in increased
borrowing in order to remain operational. In line with other profitability ratios mentioned in this
report, the return on equity confirms that Aston Martin are failing to generate a profit.



4.3 Liquidity

A Graph to Show Changes in Aston Martin Liquidity Ratios
from 2020 - 2022 H1
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Figure 3 — A Graph Showing Overall Aston Martin Liquidity Ratios from 2020-2022 H1.
a) Current Ratio
Current Ratio = Current Assets = Current Liabilities

Aston Martin’s current ratio has a negative trend over the past 2.5 years as short-term liabilities
have seen an increase of 12% in 2021 and a further 5% so far in H1, 2022. The current ratio has
depleted from 1.10 in 2020 to 0.96 in 2021 and then 0.80 in H1, 2022. H1, 2022 has seen a heavy
investment in inventory and a decline in the value of current assets. The acceleration in current
liabilities in H1, 2022 is driven by increased short term borrowings and an increase in trade-payables
(+15.3%). With a ratio of <1.00, Aston Martin have less assets than liabilities, suggesting they are
taking on too much debt or their cash balance is depleting. The industry standard is 1.3-1.4 which
indicates that a business has enough current assets in their current business to cover liabilities. A
ratio under 1.00 indicates that the company’s debts due in a year or less are greater than its assets
(Fernando, 2022). It is possible for current ratios to be skewed, for instance if a retailer fails to offer
credit to customers, this can reflect a high payable balance in relation to the receivable balance on
the balance sheet, efficient supply chains will also help reduce inventory volumes which makes
current assets shrink against current liabilities, which could show a lower ratio. However, as Aston
Martin have a consistent negative trend in current ratio, along with negative profitability ratios,
further investigation into cash balance and debt is prudent.

b) Quick Ratios
Quick Ratio = (Cash + Cash Equivalents) + Current Liabilities

According to Seth (2022), a result of 1 for quick ratio is considered to be the normal quick ratio,
with anything below 0.8, suggesting the business is at risk. A quick ratio of 1 indicates that the
company is fully equipped with exactly enough assets to be instantly liquidated to pay off its
current liabilities. Recent quick ratios for Aston Martin are below the industry average, declining
from 0.84 in 2020 to 0.48 in H1, 2022. In this case, Aston Martin could be at risk of a liquidity crisis
as the quick ratio figures suggest that they would find it difficult to meet short-term obligations
such as repaying their loans and paying their employees or suppliers. Improvements should be



made with asset managements and account receivables in order to improve liquidity. Renegotiation
with lenders could also be explored as a way of recovering liquidity.

c) Cash Ratios
Cash Ratio = (Cash + Cash equivalents) + Current Liabilities

Although there is no industry standard for cash ratios, ideally, the cash ratio would be >1 as this
would indicate that there is more cash and cash equivalents than current liabilities, but this is
uncommon. However, on occasions a higher cash ratio may also reflect that the company is
inefficiently utilising cash or not maximising the potential benefit of low-cost loans or potentially
accumulating a protective capital cushion to protect them from a future profitability crisis (Kenton,
2022). Aston Martin have had a cash ratio of <1 consistently over the last 2.5 years, with H1, 2022
results being as low as 0.16, indicating that they have insufficient cash to cover their short-term
debts. However, a thorough investigation would need to be conducted into the inventory
management and credit terms with suppliers and customers to identify any possible conditions
which may skew the balance sheets.

4.4 Activity Ratios

A Graph to Show Changes in Aston Martin Activity Ratios from
2020 - 2022 H1
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Figure 4 — A Graph Showing the Overall Changes in Aston Martin Activity Ratios for the Period of
2020-2022 H1.

a) Days Sales Outstanding
Days Sales Outstanding = Trade and Other Receivables + Average Revenue Per Day

According to Kenton (2022), a number below 45 for days sales outstanding (DSO) is considered
healthy. Although, it is more important to monitor the trend of DSO, as an increase in the number
can mean that the company’s cash flow is at risk. The average DSO from 2020 — H1, 2022 is 95.4. The
recent DSO figure of 97.8 (H1, 2022) for Aston Martin is significantly higher than the 45, industry
standard, indicating there is a significant cash flow problem. Further investigation into the collection
activities as well as lending criteria is warranted in order to identify reasons why cash flow is at risk.



b) Inventory Turnover
Inventory Turnover = Cost of Goods Sold + Average Inventory
Inventory Days = 365 + Inventory Turnover

Inventory turnover has overall declined since 2020 and sits 223 days above the average inventory
days for the auto industry. The average inventory turnover ratio for the auto industry is 10.11 or 36
days (Maverick, 2021). Aston Martin’s current average inventory turnover ratio sits at 1.4, suggesting
weak sales and marketing or overstocking. However, the comparative figures include averages from
all auto motive related businesses and not premium auto motive brands alone. With Aston Martin
being a premium, slow-moving, high-margin company, it could be expected to have a turnover
below the average. The reduction from 2021 to 2022 in inventory turnover may be a cash saving
approach as a low inventory turnover ratio can be an advantage during periods

of inflation or supply chain disruptions, if it reflects an inventory increase ahead of supplier price
hikes or higher demand, which is something that has been experienced since Brexit and the Covid-
19 pandemic (Fernando, 2022). The War in Ukraine has also had an impact on inventory turnover as
Aston Martin had more than 350 cars awaiting parts by the end of June 2022, causing the company
to take a £80 million hit to its cash reserves (Hunt, 2022). The inability to produce finished vehicles
has a major impact on inventory turnover, and may influence management to increase orders on
supplies to prevent downtime in the future due to supply chain disruptions. A large driver was a
£105m increase in inventories, reflecting a significant number of ordered vehicles awaiting final
parts at the end of June 2022. The past three years have proven that political contingency plans are
critical for the survival of companies throughout pandemics and political upheavals such as War.
Although there may be valid reasons for lower inventory turnover, Aston Martin should aim to
increase their inventory turnover as it may help reduce the amount of capital that they have tied up
in stock and reduce the cost of storage, having the potential to increase profitability. Employing
inventory management systems such as ‘Just in Time’ helps reduce stock piling and increases money
available.

c) Days Payable Outstanding
Days Payable Outstanding = Trade and Other Payables + Average COGS Per Day

The average days payable outstanding (DPO) for the period of 2020 to H1, 2022 is 403.9. In-depth
gualitative research should be conducted to identify industry average insights, in order to assess and
compare year on year performance. However, with the current DPO, Aston Martin may be at risk of
jeopardising their relationships with creditors with future terms may not being as favourable to the
company. A better balance between cash in-flow and out-flow is needed in order to enhance cash
flow.


https://www.investopedia.com/terms/i/inflation.asp
https://www.investopedia.com/terms/s/supplychain.asp

4.5 Leverage Ratios

A Graph to Show Changes in Aston Martin Leverage Ratios
from 2020-2022 H1
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Figure 5 — A Graph Showing Overall Changes in Aston Martin Leverage Ratios for the Period of
2020-2022 H1.

a) Gearing
Gearing = Non-current Liabilities + (Equity + Non-current Liabilities) x 100

Boyte-White (2021) explains how investors and lenders would consider companies with a gearing
ratio below 25% to be low risk, whilst ratios between 25-50% are considered to be the norm for well
established companies. With Aston Martin’s most recent gearing ratio being 78.9%, it is apparent
that they are highly leveraged and are at great financial risk, making them more susceptible to loan
default and bankruptcy when lower profits and higher interest rates may be experienced.

b) Debt/Equity Ratio & Long-Term Debt/Equity Ratio
Debt/Equity Ratio = (Total Liabilities + Shareholder’s Equity) x 100
Long Term Debt/Equity Ratio = (Long Term Debt + Shareholder’s Equity) x 100

Generally, the debt-to-equity (D/E) ratio should not exceed 2 times or 200% (Fernando, 2022).
However, the optimal D/E ratio varies by industry so should always be compared to competitors.
Aston Martin’s D/E ratio exceeds the 2 times/200% rule with the average for the period of 2020 —
H1,2022 being 4 times (400%), experiencing a 33% increase from 2020-2021. The major increase of
almost 97% in D/E ratio in H1, 2022 is due to the 43% reduction in shareholder’s equity. When
comparing these figures to companies in the same industry such as Ferrari, who averaged a D/E ratio
of 1.4 over the past 5 years (Appendix 1.0), it is clear that Aston Martin are more leveraged. It is
common for manufacturing and automotive companies to experience D/E ratios above 2,
occasionally high D/E ratios can enable a company to grow and generate additional income
(Fernando, 2022). However, Aston Martin’s D/E and long-term D/E ratio trends suggests that they
have become more dependent on long term debt to form its capital structure, with liabilities and
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cashflow outlooks remaining a concern which may hinder further lending in the short term with
interest coverage ratio also raising concern.

c) Interest Coverage
Interest Coverage = (Operating Profit + Interest Charge) x 100

An interest coverage ratio of less than 1.5 (150%) is generally considered the minimum acceptance
(Hayes, 2022). In 2020, Aston Martin were performing above this, with an interest coverage ratio of
1.76 (176%). However, the past 1.5 years have seen an average interest coverage ratio of 0.42
(0.42%), questioning the ability for Aston Martin to manage outstanding debt. The outcome of all
leverage ratios raises concerns as the trend over the last three years forecasts a heavier reliance on
long-term debt.

4.6 Investor Ratios

A Graph to Show Changes in Aston Martin
Earnings Per Ordinary Share from 2020-2022 H1
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Figure 6 — A Graph Showing Overall Changes in Aston Martin Earnings Per Ordinary Share for the
Period of 2020-2022 H1.

a) Earnings Per Ordinary Share & Price Per Earnings Ratio
Earnings Per Ordinary Share = Net Income + Number of Shares
Price Per Earnings Ratio = Market Value Per Share + Earnings Per Ordinary Share

Earnings per ordinary share (EPS) has followed the same trend as operating profit and net profit,
although all have a negative return, there was an improvement of 46.5% in EPS from 2020 to 2022
H1, influencing investor confidence despite the absence of dividends.
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b) Dividend Cover & Dividend Yield Ratio
Dividend Cover = (Net Income + Dividend Proposed and Paid) x 100

Dividend Yield Ratio = (Dividend Per Share +~ Market Value Per Share) x 100

These calculations are based on the results available and as no dividend was paid in this period, the
above ratios relating to dividend are incalculable.

5. Conclusions and Recommendations

Aston Martin have utilised a pricing strategy as well as foreign exchange benefits allowing them to
improve gross margin in 2022 H1, contributing to their target of a 40% contribution margin from
future products. It is evident that H1 2022 provided a challenging operating environment for the
whole automotive industry, including supply chain and logistic disruptions, resulting in an 8% decline
in wholesales in H1 2022. A £33m outflow in this period was also influenced by supply chain and
logistics disruptions, due to a significant number of ordered vehicles awaiting final parts at the end
of June, resulting in a £105m increase in inventories in H1 2022. In light of this, the principal risks
and uncertainties were reassessed at the end of H1 2022 to reconsider business risks associated with
political instability, particularly related to the conflict in Russia and Ukraine.

The significant leveraging and existing levels of debts held by Aston Martin is likely to cause difficulty
when obtaining additional financing, which puts the business at risk during unforeseen events which
may cause economic shock. Successful collection of planned deposits is critical to the company’s
liquidity requirements, which may improve the balance between cash in-flow and cash out-flow.
Further investment has been made by Mercedes Benz and the implementation of a strategic
cooperation agreement (SCA) has been deployed which will influence further investment into the
company as well as reduced capital expenditure for product development purposes.

It is evident that Aston Martin are aware of their highly leveraged situation and are making strategic
moves to improve their financial position. | have made the following high priority recommendations
based on the past three years financial reports in order to improve cash control culture and process
improvements, with the aim to increase cashflow.

Recommendations:

e Continue to develop contingency plans for potential socio-economic and political issues
internally as well as with partners/investors.

e  Work on optimising inventory health by introducing enterprise resource planning (ERP)
systems.

e Consider renegotiating payables windows at contract renewals stage.

e Implement quick pay discounts, late payment penalties and credit limit freezes and
reductions.

e Continue to develop and accelerate joint venture partnerships and SCAs.

o Explore options of selling old plant, property and equipment.

e Consistently review business activities, key financial ratios and innovation strategies and
compare with companies within the same sector (Lotus, Ferrari, Lamborghini etc.).

12



6. Appendices

1.0 — Ferrari Debt-Equity Ratios Figures from Past 5 years (YCharts, 2023)

Debt to Equity Ratio Range, Past 5 Years

1.113 2.038

Minimum Maximum
MAR 2022 MAR 2018

1.448 1.370

Average Median
DEC 2010

2.0 — Aston Martin Income Statement 2020

FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2020

2020 319 restated *

Al!iuﬂing
Adjussed  ibenns® Total  Adjusied
hoies £m Em Em £m
Revenue 1 6118 = &il@
Cost of sabes (500.7) - 3007}
Gross profit 1111 = 1111
o I EXPEISES (T9.6) = 79.6)
Adminisirative ther opers EXPETTEs (256.4) (9806 (354.4)
Oither expense 5 = = - (190
Oyperating lms A (224.9) (98.00 (3229) 9.9, 4211 52.00
B 33 (%) 40.0 163
f 9 (1076 [F5.56 (183.1) 6.6 163.9)
Lo before tax (29%.4) (16660 (466.0) 14871 {119.6)
Income bax cre charge) 10 22.6 112.9 55.5 6.6 BE
Luss fior the year 1276.8) (133.7) (410.5) (777 39.9 {1176
{Loss)/profit atiribuiable fo:
Chvrneers, i | iroup 419.3) 126.4)
Mon-controlling interests B.B 8.8
(4105} 117.6)
Other comprehensive income
lems thal will never be reclassified to the Income Stalement
Rermeasurement of defined benelit [Babiliy 26 59.1) 1.4)
tems that will never be reclassified to the
Ine e e 1 113 02
Nems that are or may be reclassified o the Income Statement
pr exchange translation differences 0.8 2.7)
cash flow hedges 23 (X3 a0
the: Income ernent - cash flow hedges 23 9.7 156
reclassified bo the Income Statement 10 3.1} 1.4)
Oither comprehen sslincome for the year, net of income tax 32.8) 173
Tolal comprehensive los for the year (443.3) 100.3)
Tolal comprehensive (los)/income for the year atiributable fo:
Chwners of the Group 452.1) 109.1)
Mon-controlling interests B 8.8
{443.3) 100.3)
Earnings per ordinary share
Basic: loss. per share 12 {543.0p)
Diluted loss per share 12 {543 0p)

nit of the comparative period is disclosed in note 2 and the impact on Earings Per Share in note 12
** Adjustir

The nales on

efined in node 2 with further detadl shown inon

s 1071 b 145 foemn an insegral pant of the Financial 5
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2.1 — Aston Martin Balance Sheet 2020

FINANCIAL STATEMEMNTS CONTINUED

COMSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2020

31 December 11 Decembser 2019 1 lanuary 2009

2020 restaied restatea™
Nioles £m im Em
Mon-currenl assels
Intangilsle assets 13 1,336.8 11836 10717
Froperty, plant and equipment 15 3E9.6 3505 3130
Right-ol-use lease aisets 16 T4 818 825
Trade and other receivables 18 0.4 1.8 1.8
Cither financial asets 0 ol 02
Dieferred tax oot 10 106.5 457 32.7
1,905.3 1,663 6 1.501.7
Currenl assels
Inventories 17 207.4 200.7 165.3
Trade and other receivables 18 177.9 2497 24001
Income tax receivable oz 03 0.E
Cither financial aisets 0 14.6 a9 ol
Cash and cash equivalents 19 4804 107.9 144.6
BED.S 367.5 550.9
Tolal assels 2,704.8 22311 20516
Current [Fabilities
Bormowings 23 113.3 148 T4
Traade and other payables x 57B.9 EE A 655.2
Income tax payabile 1.2 a9 449
Cther financial liabilities 2z BL3 6.3 4.2
L liaabilities 16 9.3 141 150
Frowisions 25 21 120 108
BOES 8902 7895
Mon-current abilities
Bonmowings 23 971.3 839.1 6.7
Traade and other payables b4 | 7.3 9.4 49.8
Other financial liabilities 72 - 26 d.d
Leasee liabvilities 16 937 973 1015
Provisions 25 16.8 162 129
Employes benefils 26 925 368 387
Dieferred tax liakilities 10 LX 9.9 2000
1,182.4 1,.011.3 B32.0
Tolal liabilities 1,9%0.7 1,901.5 16215
Mel smsels B0 329.6 431.1
Capital and reserves
Share capital 27 1.5 21 2.1
Share premium 1,108.2 3523 1523
Merger reserve 144.0
Cagital reclemption reserve 9.3
Capital reserve b6 6 6.6
Translation reserve o4 0.4 2.3
Hesdge reserves 3 10.9 2.3 {23.5)
Retained earnings {303.1) {42.8) 811
Equily atiribulable o owners of the group TBT.8 3155 420.9
Mon-controlling interests 16.3 14.1 0.2
Tolal sharehobders” equity B0 3296 431.1

Detail cn thes restatemient of the comparative period is disclosed in nose 2.
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2.2 — Aston Martin Cashflow 2020

COMSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2020

29
2000 restaind*
Mot Em im
Orperating aclivities
L{Rs for the year [ER [FAY) s )
Acustments o reconcile losd for the vear to ret cash inflow from operating aclivities
Tax credit on continuing operations 10 (55.5) {20
Met finance costs 1431 676
(ither non-cash movements 22 {4.4)
Lis on sale of progery, plant and egquipment d - o9
Depreciation and impairment of progery, plant and equipment 4 508 BB
Diepreciation and impairment of right-ol-use lase ssets 4 14.B 133
Arnartisation and imgseirment of intangille ssses 4 1685 1124
Difference betwesn pension contrifmions paid and amounts recognised in Income Statement 1) {4.4)
Increase in imentories (4.8 [33.3)
Decreasad inorease] in trade and other receivables 674 31.8)
Decreaie in trade and other |:I.J"".I|'J‘uh T18.6) {531.8]
(Decreaselinersaie in advances and customer deposils 21 (52.8) 484
Movement in provisions 1.0 4.5
Cash {used |n|-741-||-ur.m:t| from operations (1885 AlLE
Decrease in cash hedd not available for short-tenm use 20 (0.9 8.7
Incorme e p.nid 1 (1] 9.2 {12.5]1
Nel cash foutfTow)/inllow from operaling aclivilies (T9E.6) 19.4
Cash lows from mvesting activities
Irtieressd rescesived 8 23 50
Fayrments b acquire property, plant and equigement 3 (E1.0) {82.2)
Payrmints bo scquine intangible asets 13 179.7) [228.00
Nel casdh weed fn fvesling achivities (256.4) 1305.2)
Cash lows from fnancing sciivities
Irtesres) |uit| i} (B2.3) 152.0
Procest from equity thane isoe BI12B
Procesds from issue of equity warrants 3.6
Procesds from financial instrument utilised as part of refinancing ransactions (]
Principal elerment of lease payments ] (12.2) {10.9)
Repayment of existing bormowings ] (1,092.3) {91.5])
Procest from existing borrowings 28 - 023
Procesds from imventory repurchase arrangerment 21 T6B k1.
Repayment of inventory repurchase arrangerment (BOLD)
Procest from new bormowings 2B 12527 2608
Transasction fees paid on issuance of dhares 28 (3.9
Transaction fees paid on financing activities 28 (41.9) {4.11
Nel cash inflow from fmancing aciivilies B40.2 2433
Mel ncrease/(decrease) in cash and cash equivalents 24 3832 [42.5)
Cash and cash equivalents at the beginning of the year 107.9 1446
Effect of uxt'|ur|ge_' rates om cash and cash I.-'L]Lri'n.'-lli_'nlh 1.7 58
Cash and cash sqivalents af the end of the pear 4804 1079

* Further detail on the restasement of the compasative pericd is disclosed in nate 2.
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3.0 — Aston Martin Income Statement 2021

COMSOLUIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2021
2021 2020
Adjusiing
Adpsied ibems® Tatal Al juised
Mot s Em Emi Em
Revense 5 1,53 - 1,0953 G118
Cost of sabes [ = {7516} (S00.7)
Gross prodit 17 = 3417 T
Selling and distribution experses (645 - (E4H) (P95
Administrative and other operaling expenses 333.2) [ 3. (335.4) (25641 198.00
kperating loss 4 743 [F1] (T6.5) 2349 8.
Finance mcome 7 23 341 Fhd 13.1 6.9
Finance expense [ (7.7 = {1747} (1076 (75.5
Loss before tax 457 s (F11.E) (2904} (L]
Income tax credit 9 162 83 245 2.6 329
Loss for the year um{ 40.2 {1893} (27 6B {133.7)
(Loss)/profii atiributable fo:
Orwmeers of the Group (191.&) (419.3)
Mon-controlling interests 13 B.8
] (189.3) 4105)
Other comprehensive income
Items that will never be reclasified i the Income Statement
Femeasurement of Defined Benefit liabiliny 25 R (59.1}
Taxation on items that will never be reclassified to the
Income Statement 9 1.y 12.3
Effesct of change in rate in taxation a (]
Items that are or may be reclassified io the Income Statement
Foreign cumency translation differences 13 0.8
Fair walue adjustment - cash flow hedges az (0.3 hib
Amouwnts reclassified to the Income Statement = cash flow hedges a2z .3y a7
Taxation on iteme that may be reclassified 1o the Incoms Statement a9 12 3.1}
ther comprehensive income| ko) for the veas, et of income tax I (328}
Total comprehensive lass for the vear 1B1.&) 1443.3)
Total comprehensive (lossi/mcome for the year atiributable fo:
Dwmeers of the Group (1ER9) {452.1}
Mon-controlling interests 23 &8
(B8} (443,31
[Earnings per ordinary share
Basic loss per shane 3 (165.9p) 1543.0p)
Diluted |oss per shane 11 [165.9p) 1543.0p)

All operations of the Group are continuing.

e 2 with futhe

Addjiisting Beims s dafi il shigrwe im0t 5

The notes on pages 159 to 210 form an integral part of the Financial Statements.
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3.1 — Aston Martin Balance Sheet 2021

15

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2021
31 Decisnleed 1
20z
L Emi

Mon-current assets
Intangible assets 12 13841 1,336.8
Property, plant and equipment 14 3555 IE9.6
Righteofeuse lease assets 15 7o a4
Trade and other receivables 17 21 0.9
Other financial assets 19 os 0.1
Dieferred tax asset 9 156.4 106.5

1.974.6 1,906.3
Current aseebs
Inenbories 16 196.8 2074
Trade and cther receivables 17 2434 177.9
Income tax receivable 1.5 0.2
Other financial assels 19 7.3 14.6
Cash and cash equivalents 18 418.9 46494

B&7.9 BEY.S
Total assets pa o v 2708
Current [iabilities
Bormewings 22 114.3 1135
Trade and other payables 20 7.0 5789
Incowme tax payable 55 1.2
Other financial liabilities 4 | 348 83.3
Lease liabil ities 15 9.7 9.3
Provision 24 19.9 22.1
9052 EHOB_Y

Mon-current Eabilities
Bormowings 22 1,074.9 9713
Trade and other payables 0 9.8 7.5
Lease liabilities 13 93.7 931.7
Prowvisions 4 15.0 16.8
Employee benedits 25 TRT 925
Disferred tax liahilities 9 ['E ] 0.6

1,276.9 1,182.4
Total Habilities 21821 1,990.7
Mot assels Eh0.4 E04.1
Capital and reserves
Share capital 26 1.6 1.5
Share premium 1,123.4 1,108.2
Mierger reserve 1419 144.0
Capital recemption reserve 9.3 9.3
Capital reserve 6.6 .6
Trarelaticn reserve 17 04
Hedge reserves 22 6.7 10.9
Retained eamings (=62 4) {5031}
Equity attributable to owners of the group B41.8 TB7.B
MNon=controlling nbenesis 18.6 16.3
Tetal shareholders” equity Eh0.4 E04.1

The Financial Statements were approved by the Board of Directors on 22 February 2022 and were signed on its behalf by

TOBIAS MOERS KEMMNETH GREGOR
CHIEF EXECUTIVE OFFICER CHIEF FINAMCIAL OFFICER
COMPANY NUMBER: 11488166

ASTON MARTIN LAGONDA ANMUAL REPORT AND AL MTS 2021
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3.2 — Aston Martin Cashflow 2021

158

COMSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2021
21

L Enmi
Ohperating activities
Loss for the year {189.3) 1410.5)
Adjustments bo reconcile ks for the year to net cash indow from operating activities
Tax credit on operations L] [24.5) 155.5)
Met finance costs 1373 1431
ther pen-cash movements [ETR ] 22
Depreciation and impairment of property, plant and equipment 4 653 50.8
Depreciation and impairment of right-of-use lease assets 4 43 144
Amorisation and impairment of intangible assets 4 1376 168.5
Difierence between pension contributions paid and amounts recognised in income Stalement 1.4} (4.3
Decreasedincrease) in mvenbories r (4.8
{Increasel/decrease in trade and other receivables 5.4 674
Increasefidecrease) in trade and other payables 518 (11863
Increassfdecrease] in advances and customer deposits 0 L 152,80
Movement in provisions 0.2y 1.0
Cash generated fromiused in) operations 178 [1ER.S5)
Diecreasedine rexse) in cashi held ot available for short term e 19 #a 02y
Income taxes paid a 9.y [9.X)
Med cash inflow outilow) from operating activities 1789 (158G
Cash flows foom imesting activities
Interest received 7 1.1 23
Inecresse in loan assets 17 1.4}
Decrease in hoan assets 17 L L]
Fayments to acquire property, plant and equipment 14 (40T} (B0
Payments to acquire intangible assets 1 {1 dd.my (797
Ned cash used in i aclivilies 1841y 1258.4)
Cash flows from financing activities
Inderest paid 27 {1180y
Proceeds from equity share ssue =
Proceeds from issue of equity warmmants 153
Proceeds from financial irstrement uiilised as pant of refinancing ransactions -
Principal element of lease payments 7 {9.9)
Repayment of existing bomowings 27 37.3)
Proceeds from inventary repurchase amangement i) 19.0
Repayment of inventony repurchase amangement (400
Proceeds from new barrowings 27 108.5
Transaction jees paid on issuance of shares 1.3
Transaction fees paid on financing activifics 27 {2.8)
MNed cash {outillow)finflow from financing aclivities [T
Met (decreasel/increase in cash and cash equivalents 23 1.7
Cash and cash equivalents at the beginning of the vear 4894
Effect of exchange rates on cath and cash eguivalents 1.2
Cash and cash equi at the end of the year 418.9
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4.0 — Aston Martin Income Statement 2022 H1

Impairment of capitalised development costs. The Group's balance sheet and income statement may be
adversely impacted by an impairment in the carrying value of capitalised development costs. A significant
reduction in vehicle lifecycle profitability could result in the need to impair the capitalised development
intangible asset. Where potential impairment triggers are identified management perform assessments to
evaluate the recoverability of capitalised development costs.

The risks and opportunities summarised above, linkage to the Group's strategy, and additional mitigating
actions taken in respect of them, are explained and described in more detail on pages 40 to 42 of the 2021

Annual Report and Accounts.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

& months ended & manths ended 12 months ended
30 June 2022 30 June 2021 31 December 2021
A djusting Adjusting Adjusting
Motes  Adjuested items* Total | Adjusted items* Total | Adjusted items* Total
£m £m £m Em £m £m Em Em £m
Revenue 2 BT - 5417 4908 AN 10863 1,085.3
Cost of sales (358.6) - {353.6) (356.5) {355.5) (T61.8) [T51.6)
Gross profit 188.1 - 188 1433 1433 3437 AT
Seling and distribulion expenses {81.9) E &1 {35.1) [35.1) (B ) . (B4.8)
Adminisirative expenses k| (208.3) 1.2 {226.1) (144 29 (20} 146.2) A5 3 (2.2 (X364}
Operating loss T27) .z #9.8) {3E.0) (&) (KN 743 (2.2 (TB.5)
Finance income: a4 12 244 288 0.7 14.0 M7 23 .1 54
Finance expanse 5 221.1) = {221.1) TT.4) . (714} 1737 . (174.7)
(Loss)profit before tax (292.6) T2 (2B5.4) (102.7) 12.0 80T} {245.7) 3D (2138)
Income lxx {charge Voredit [ (2.6} (1.8 (4.4) 8.3 15.3 0.8 162 B3 M5
{Loss)profit for the period (286.2) 54 (288.0) 06.4) 253 71} 229.8) 402 (188.3)
{Losspprofit for the period attributable to:
Owmners of the group {280.0) 727 [1891.6)
Han-conirolling interesis 02 1.8 2.3
(2888 Ti.d) 188.3)
Other comprehensive income
lterns that will nover be reclassified to the Income Statemant
Remeasurement of defined benedit pension liabilty E1 24 am
Tanation on ilems that will neves be reclassified to the Income Statement [R.1] 0B} (LT
Effect of change in rale of laxation = 68 6.0
lterns that are or may be reclassified to the Income Statement
Foreign exchange transiation differences 43 23
Fair value adjustment cn cash flow hedges 4.3 - 0.3)
Amounts recyded bo the Income Statement in respect of cash flow hedges L] 2.1} 4.3
Tamation on ilems that may be redassified io the Income Slatement 13 a5 1.2
Effect of change in rale of taxation - a1 -
Other comprehensive income for the period, net of income tax B2 69 LT
Total comprehensive loss for the period 2846) [64.2) {1818}
Total comprehensive (loss)income for the pericd atiributable toc
Owners of the group 284.H) [E5. &) {183.9)
Han-controlling imerests 0.2 1.8 2.3
Earnings per ordinary shane
Basic T [249.0p) {E3.3p) {168.80)
Diluted T [249.0p] {E3.3p) 168

*  Adusting items ane detailed in nobe 3.
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4.1 — Aston Martin Balance Sheet 2022 H1

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at As ot As at
30 June 30 June 31 December
Motes 0 a0 2021
Em Em Em
Mon-current assots
Intangibls asseds 1,828 1,362.0 1.384.1
Property, plant and equipment 526 1.3 356.5
Right-of-use assets TE.E 9.4 T6.0
Trade and cther receivables 2.3 or 21
Oher financal assels - . 0.5
Defered tax xsseq & 1873 1437 156.4
1,981.4 1,967.1 19746
Current assets
Imventaries wTE a4 196.8
Trade ard other eceivables 2881 42.9 243.4
Income {ax receivable 1.2 .0 1.5
Oher financal assels 1 8.2 B T3
Cash and cash equivalents 9,10 186.2 056 4189
TE2Y BE0.0 BET.O
Total as=ets 27437 28171 28425
Current liabilities
Borowings 21 118.0 114.3
Trade and cther payables B4zl B 721.0
Income tax payable 4.0 4.8 85
Oher financal liabilities 154 9.8 348
Lea=ze liabilities T 10.8 a7
Provisians 12 17.8 17.4 19.9
8498 EX0.0 9058.2
Mon-current liabilities
Borowings 1 1.221.8 1.041.6 1.074.9
Trade and cther payables 82 6.0 9.8
Lease liabilities B4 BAg 937
Provisians 12 206 19.3 19.0
Employes benefits 13 Ea R B5.4 TaT
Defemed tax liabilites 1.4 02 0.8
1416.1 12408 1,276.9
Total liabilities 23689 2070.8 21821
et assots e T46.2 B4
Capital and reserves
Share cagtal 14 11.6 1.8 11.8
Share premium 1,134 1,108.3 1,123.4
Merger reserve 1438 1439 143.9
Capital redemption resane 8.3 8% 83
Capital resane (1] 6.6 6.6
Translation reserve 7.0 0.4 T
Hedge reserve a0 9.3 8.7
Retaned sarnings [S45.8) [561.0) (GE24)
Equity attributable to owners of the group 1880 THLY B41.E
Mon-contraling inlerests 18.8 17.9 186
Total shareholders’ oquity e T46.2 B4
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4.2 — Aston Martin Cashflow 2022 H1

CONSOLIDATED STATEMENT OF CASH FLOWS

& months: & months 12 months
anded andad ended
30 June 30 June 31 December
Motes 2022 a2 2021
£m Em Em
Oy atinng artivities
Lo for the: pesind (289.8) (7.1} {188.3)
Acjirstments i meoncie loss far e pevod fo et cash inflow fram operatng achaies
Tax chargecradit) B 44 {108y [24.8)
et firance costs 188.5 g2.7 1373
Other non-cash movements 42 (R 1] o1y
Depreciation of property, plant and equipment s 2409 BE53
Depradation of nght-of-use assets s a3
Amarisation of ntangible assets 831 56.0 137.8
Differ=nos between pansion contritions paid and amounts recogrnised in Income Staement [4.6) (Ed) (114}
{increass fdecrease in rveniones {104 .5§ ar 77
fincreass idecrezse in iade and ofer receivables [41.0) 49.1 (754}
Increase in trade: and other payables 683 6.3 g28
Increarse in advances and cusiomer deposis 10.4 o Ta.r
Mowement in peovisions: 1.8y {21) (L]
Cash joutflow)infiow from operations 2.7 o83 ira.e
{inoreass fdecrease in cash held not avalable for short-term use: 0.2y B4 a1
Income s paid (8.2 [F:] (9.0}
Net cash [outflowlinflow from operating activities (33.1) 1008 1789
Cash flows from investing activities
Inferes! reoshed or 1.4 1.1
Irecrezyees in boan et = {1.5) (1.4
Decrease in loan asssts - - Lk
[Payments io acquire property, plant and equipment [a.1) (24.7) [40.7}
[Paryments 1o acquire intangble assets (109.1) (64.8) {144.0)
Net cash used in investing activities {137 5) (BOE) {184.1)
Cash flows from firancing aclivifies
Inferest paid B33 (5&.5) {118.0p
[Proossds from issue of equity wamants . . 1653
Principal element of lease payments ] [E.4) {E.0) (311
Fiepayment of esting bomwings i} [82.3) (1) [A7.3)
[Procesds from irventony repurchase amangement 10 nT = 19.0
Repayment of imventory repunchase arangement 0 [20.0) . (4000}
Hew borrowings ] - Tr.O 1085
Trarsacton fees on issuance of shaes - 1.2 (1.3}

Trarsaction fees on finandng actiites

Net cash joutflowVinflow from financing activities
Not (decroase)iincrease in cash and cash squivalents
Cash and cash equivalents at the: beginning of e pericd
[Effect of exchangs mies on cash and cash equivalents
Cash and cash equivaients at the end of the period
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. [0 (28}
(104.2) 18 [66.5)
[2ramy 181 T

4188 489 .4 AE0 4
2.4 {1.9) 1.2
166.2 B05.6 4189
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