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	Account title
	Debit 
	Credit 

	Purchases
	95,000
	 

	Sales
	 
	1,60,000

	Sales returns
	4,000
	 

	Purchase returns 
	 
	5,000

	Bank balance
	5,000
	 

	Capital
	 
	25,000

	Drawings
	13,000
	 

	Furniture
	15,000
	 

	Accumulated Depreciation on furniture
	 
	5,000

	Rent
	2,500
	 

	Salaries
	28,000
	 

	Discounts Received
	 
	200

	Discounts Allowed
	700
	 

	Trade receivables
	17,000
	 

	Trade payables
	 
	2,300

	Opening inventory 1st of August 2023
	3,000
	 

	Opening Provision for doubtful debts
	 
	500

	Vehicle at Cost
	28,500
	 

	Accumulated Depreciation on vehicles
	 
	7,000

	Loan (five years)
	 
	10,000

	Interest on loan 
	1000
	 

	Electricity and gas  expense 
	1500
	 

	Vehicle Maintenance
	800
	 

	Total
	2,15,000
	2,15,000


Table 1: "Coopers Grocery Trial Balance 31st of August 2023"
(Source: Excel)
As of August 31, 2023, Table 1 shows Coopers Grocery's trial balance. A trial balance is a primary financial statement that summarizes the balances of all the accounts in a company's ledger and shows the debit and credit values of each account, according to Rhee et al. (2022). This makes it easier to comprehend how much money comes in and goes out because the total of the debits and credits equals the total. In the accounting process, it is a critical stage (Li, 2022).  The proprietor has invested £25,000 in the business, as shown by the capital account. As well as accounting for assets, liabilities, and expenses, the table also includes information on trade payables and receivables, vehicle depreciation, and loan interest (Mwange & Chansa, 2022). The financial status of Coopers Grocery is summarized in Table 1, with the equal number of debits and credits attesting to the accuracy of the accounting records. It offers a place to start when creating financial statements and is an essential tool for decision-making and financial analysis.
The trial balance records first appear to display both debits and credits totaling £215,000, demonstrating the accuracy and balance of the accounting entries. This balance not only guarantees financial honesty but also lays the groundwork for the creation of more thorough financial statements. Table 1 also shows the company's financial activities as reported in 2023 by Moyo and colleagues. For instance, the £95,000 in acquisition costs might indicate that the business bought goods to resell. The £160,000 in sales, on the other hand, indicates the money made from the selling of those things. When there are sales returns and buy returns, it means that some customers have sent back their purchases, which lowers both sales and acquisitions.
	Account
	Debit (£)
	Credit (£)

	Sales
	1,60,000
	 

	Sales Returns
	 
	4,000

	Gross Sales
	1,56,000
	 

	Opening Inventory
	3,000
	 

	Purchases
	95,000
	 

	Closing Inventory
	 
	2,000

	Cost of Goods Sold
	 
	96,000

	Gross Profit
	60,000
	 

	Salaries (Adjusted)
	32,000
	 

	Rent (Adjusted)
	2,000
	 

	Discounts Allowed
	 
	700

	Electricity & Gas
	1,500
	 

	Vehicle Maintenance (Adjusted)
	1,000
	 

	Total Expenses
	36,500
	 

	Net Profit (Before Interest & Bad Debt)
	23,500
	 

	Interest on Loan
	 
	1,000

	Specific Bad Debt
	 
	800

	Net Profit (After Interest & Bad Debt)
	21,700
	 



Table 2: Cooper's Profit and Loss Account (Income Statement) for the Year Ending August 31, 2023
(Source: Excel)
Table 2 presents a condensed perspective of major accounts with an emphasis on Coopers Grocery's financial results. For stakeholders looking to evaluate the profitability and financial stability of the organisation, this succinct overview is priceless. The sales account, which reflects the revenue the company generates, is at the top of the table. It displays gross sales of £160,000, which represents the total revenue from the sale of goods or services. The inclusion of "sales returns" indicates, however, that some consumers have returned merchandise, bringing the total sales amount down to $156,000. The worth of the inventory the company had on hand at the beginning of August was indicated by the opening inventory of £3,000 at that time. The business spent £95,000 on purchases during August to restock its stock. Despite not being mentioned directly, closing inventory can be determined by deducting the cost of goods sold (COGS) from the opening inventory and purchases (Mwange & Chansa, 2022). In this instance, the value of unsold items at the end of August equals £96,000 (£3,000 + £95,000 - £4,000 - £156,000). 
The cost of goods sold (COGS), which shows the direct expenses related to producing the products sold during the period, is an important number. In this instance, it is £96,000, which after being subtracted from the total sales results in a gross profit of £60,000. The table then covers other costs, such as wages, rent, permitted discounts, energy and gas costs, and upkeep of vehicles. When added together, these costs come to £36,500. When all expenses are deducted from the gross profit, the net profit (before interest and bad debt) equals £23,500 (Rhee et al., 2022). The loan's interest costs as well as certain bad debt reductions further bring the net profit down to £21,700. Table 2 streamlines the financial data display by highlighting the crucial accounts that affect the company's profitability. It is a crucial tool for financial analysis and decision-making since it enables interested parties to understand Coopers Grocery's financial performance right away.
	Account
	Debit (£)
	Credit (£)

	Bank
	5,000
	 

	Furniture (Net)
	15,000
	 

	Accumulated Depreciation on Furniture
	 
	4,800

	Furniture (Adjusted)
	 
	10,200

	Vehicles (Net)
	28,500
	 

	Accumulated Depreciation on Vehicles
	 
	9,975

	Vehicles (Adjusted)
	 
	18,525

	Trade Receivables
	17,000
	 

	Trade Payables
	 
	2,300

	Loan (five years)
	 
	10,000

	Capital
	 
	25,000

	Drawings
	13,000
	 

	Total Assets
	58,500
	 

	Total Liabilities & Equity
	 
	55,825


Table 3: Cooper's Balance Sheet (Statement of Financial Position) as of August 31, 2023
(Source: Excel)
Table 3 summarises the assets, liabilities, and equity of Coopers Grocery to give a brief summary of its financial status. For stakeholders looking for a fast evaluation of the company's financial viability, this snapshot is essential. The bank account, which has a balance of £5,000, is in the first row of the table (Rhee et al., 2022). As of the specified date, this sum shows the cash the company had available in its bank account. A key asset worth £15,000 is furniture. The inclusion of "Accumulated Depreciation on Furniture" at £4,800, however, suggests that some of the furniture's value has been expensed because of depreciation, leaving a net value of £10,200. The table also shows the net value of the vehicles once depreciation has been added up. The original value of the vehicle is £28,500, and the net worth is £18,525 after subtracting the £9,975 in accumulated depreciation.
Trade payables, which represent the company's unpaid bills, total £2,300, while trade receivables indicate monies due to the company by clients total £17,000. Table 3's equity portion is very notable. Owner's capital, which denotes the owner's ownership interest in the company, is an essential part of the company's equity. The owner's original investment in Coopers Grocery is represented by the capital account of £25,000. The owner's equity in the company will be directly impacted by any changes in capital. The company's entire assets, which include its bank account, furnishings, and vehicles, are clearly valued at £33,725 (£5,000 + £10,200 + £18,525) in this snapshot (Vignini, 2022). Trade payables and the five-year loan add up to a total liability of £12,300 (£2,300 + £10,000). After subtracting obligations, the owner's equity, or the remaining stake in the assets, is £21,425. 
Table 3 provides a brief overview of the company's financial situation by showing the assets, liabilities, and owner's equity of the business. For interested parties who need a rapid evaluation of Coopers Grocery's financial soundness, it is a useful resource. Making informed judgments on the financial health of the company requires having a thorough understanding of the make-up and changes in these components.
[bookmark: _Toc148041706]Task 2
In September 2023, Sonia's company, which supplies Birmingham City cafes with pancakes, will deal with a number of financial transactions. She must set up the required ledger 'T' accounts at the end of the month and correctly balance them in order to manage these transactions successfully. She can create a trial balance for the end of September after balancing these accounts. Sonia put £20,300 of initial cash into her company. Her ownership position in the company is represented by this capital. She is the owner of a van worth $10,000. It is a tangible asset of the company (Vignini, 2022). The balance in the bank account for her company is £7,000. The focal point for all financial transactions is this. Sonia always has a little sum of cash on hand to cover daily needs. She had £300 in cash as of September 1st. She has several customers that owe her business £5,000 in unpaid invoices. 
	Capital Account
	
	
	

	Date 
	Debit
	Credit
	 Description

	Sep-01
	20300
	
	Opening Balance

	Sep-02
	700
	
	Capital contribution

	Balance
	21000
	
	


Table 1: Capital account
This is an asset that represents accounts receivable. Sonia still owes several vendors £2,000 in unpaid invoices. The company has a debt to its suppliers for this. Sonia gave her company further funding on September 2nd in the shape of £700 in cash. Her capital has increased as a result. She paid £1,000 cash for a computer on September 3rd for her company. Cash is going down, while the computer asset is going up. Sonia transferred £800 to a vendor by bank transfer on September 4th. Her cash balance and payables are lowered as a result. She paid £700 via check on September 7th to acquire goods for resale. Inventory has risen while cash has decreased. Sonia received a payment of £3,000 from a receivable on September 9th through her bank account. Her cash balance has increased, while her accounts receivable have decreased. 
	Van Account
	
	
	

	Date 
	Debit
	Credit
	 Description

	
	10000
	
	Opening Balance

	Sep-27
	8000
	
	Sale of van

	Balance
	18000
	
	


Table 2: Van account
She purchased $350 worth of gasoline using a debit card on September 11th to be utilised for professional purposes. There has been a cash decrease. Sonia received a cash payment of £2,600 on September 15th from a receiver. This raises her cash balance and lowers her amount owed. She used her company debit card to pay £450 for insurance on September 18. This results in a reduction in cash flow and an increase in insurance costs. Sonia made a resale purchase on September 20th and accepted a 30-day credit period. Both her inventory and accounts payable have increased as a result. She sent a £2,400 invoice with a 30-day credit period to a new client on September 21. Accounts receivable have increased as a result. On September 30th, Sonia withdrew £1,200 in cash for her personal use. This is a reduction in her cash balance. 
	Bank Balance Account
	
	
	

	Date 
	Debit
	Credit
	 Description

	
	7000
	
	Opening Balance

	Sep-04
	800
	
	Payment to Supplier

	Sep-07
	700
	
	Payment for products

	Sep-08
	
	3000
	Receivable collection

	Sep-18
	450
	
	Pays insurance

	Sep-28
	6000
	
	Deposit from van sale

	Balance
	14950
	3000
	


Table 3: Bank balance account
Sonia paid her staff's salaries in cash on September 25th in the amount of £800. This results in a decrease in cash and costs the company money. She sent a marketing firm £500 in cash on September 26 in exchange for their promotional services. This is a loss of funds as well as an advertising expense. Sonia sold her used van for £8,000 on September 27th. The book value of the vehicle must be ascertained in order to compute the depreciation. A depreciation of £1,000 is required if the book value is £9,000. The amount of money received increases the balance in the bank. Sonia transferred £6,000 from the sale of the van into her company's bank account on September 28. Sonia must meticulously match debits and credits for each transaction in order to make sure that all ledger 'T' accounts are correctly balanced. 
	Cash Balance Account
	
	
	

	Date 
	Debit
	Credit
	 Description

	
	300
	
	Opening Balance

	Sep-11
	350
	
	Petrol purchase

	Sep-03
	1000
	
	Purchased a computer

	Sep-25
	800
	
	Wages

	Sep-26
	500
	
	Advertisement payment

	Sep-30
	
	1200
	Personal withdrawal

	Balance
	2950
	1200
	


Table 4: Cash account
Maintaining financial correctness and making sure the books of accounts are in harmony both depend on the ledger accounts being balanced. The ledger accounts can be balanced and closed off for the month of September if all transactions have been appropriately documented. To do this, subtract the debit and credit columns' values, add them together, and then record the total as "Balance carried down" (b/d) or "Balance brought down" (c/d) in the relevant ledger accounts (Kitsantas & Chytis, 2022). At the end of September, Sonia can create a trial balance—a list of the ledger account balances—from these balanced ledger accounts. 
	Receivables Account
	
	
	

	Date 
	Debit
	Credit
	 Description

	
	5000
	
	Opening Balance

	Sep-15
	2600
	
	Cash received

	Balance
	7600
	
	

	Payables Account
	
	
	

	
	
	2,000
	Opening Balance

	Sep-20
	
	1200
	Products purchased on credit

	Sep-30
	1200
	
	Payment on credit

	Balance
	1200
	3200
	


Table 5: Payables and receivables account
A critical step in confirming the correctness of the accounting records is to make sure that the sum of the debit balances and the credit balances is equal. The financial transactions of Sonia's company are precisely recorded, balanced, and shown in a trial balance at the end of September thanks to her use of double-entry bookkeeping (Sanoran & Ruangprapun, 2023). She can use this approach to keep an eye on the financial health of her company, make wise decisions, and get ready for upcoming financial statements and reports.
[bookmark: _Toc148041707]Task 3
Businesses utilise double-entry accounting as a key financial recording approach to keep precise and comprehensive financial records. The idea is founded on the idea that every financial transaction affects a company's assets, liabilities, and owner equity in equal and opposing ways. Each transaction is recorded as a debit (increase) and a credit (reduction) in at least two different accounts. Assets = Liabilities + Owner's Equity is the accounting formula that is maintained in double-entry accounting. There must be a comparable credit entry in another account for each debit entry made to an account (Dechsupa et al., 2021). By doing so, the equation is kept in balance and the financial statements reflect the company's financial situation truthfully. It ensures that the total assets equal the owner's equity, for instance, when a business starts with an initial investment of £70,000 (a debit to the bank account and a credit to owner's equity). Double-entry accounting offers a structured and trustworthy way to monitor a company's financial activity, enabling precise financial reporting and decision-making.
Double entry accounting is used at Jenny Hotpoint's salon business to keep precise financial records. With £70,000 as her initial investment, she raised both the capital (equity) and the bank account's asset (debit). Dual entries are used to record subsequent transactions, such as buying furniture and equipment, which have an impact on the corresponding asset, liability, or equity accounts (Bakumenko & Elragal, 2022). For instance, the credit purchase of hairstyling products raises liabilities and assets, respectively, in inventories and accounts payable. Jenny took out £250 for personal use, which resulted in an increase in withdrawals (contra-equity) and a drop in the asset (bank account) (credit). Every financial transaction is handled with the same methodical methodology, giving a complete and accurate picture of the company's financial situation.
Double-entry accounting has a long history and was first defined in the 15th century by Italian mathematician Luca Pacioli. Simple record-keeping techniques utilised by ancient civilizations gave way to the system's contemporary, organised form (Abdennadher et al., 2022). Double entry first benefited Italian business owners, but it eventually expanded throughout the rest of Europe. It developed into a custom throughout the years and gained acceptance for its dependability and precision. Double-entry accounting moved from manual ledgers to digital platforms with the introduction of computers and software, increasing its efficiency and usability. It now serves as the foundation for financial reporting and regulation, promoting responsibility and openness in the financial sector. 
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