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[bookmark: _kmhtcz3agngq][bookmark: _Toc123733800]Introduction
International trading and financial perspectives are managed by firms operating on a global level to sustain adequate profitability during every annual period. This study emulates the similar scope of knowledge about AstraZeneca Plc which has been trading in 130 international markets (Astrazeneca.co.uk, 2022). Composite knowledge about their dividend distribution policies, market hypothesis, project appraisal, challenges in international market, and significance of IFM are discussed in this report. Additionally, it emphasises on their international financial operations to reflect how the company has been gaining from exchanging foreign currency.
[bookmark: _63y5w98wopv9][bookmark: _Toc123733801]Dividend Distribution Policy
Dividend distribution policy of the company is described as an initial structure of paying out share of profits to the investors. As per Pattiruhu and Paais (2020), the management decides a suitable ratio to suggest the adequate amount of payout during any period. Similarly, they retain adequate funds for enhancing their reserves. Dividend distribution is organised by the company to attract their investors for long term engagement. As opined by Dinh Nguyen et al. (2021), it enables them to retain such funds at the company’s disposal for managing various operations during the year. AstraZeneca has confirmed their investors with a two time  payout during every year. It was suitable for the company since total equity of the firm has doubled since previous years. It has enabled them to gather sufficient reserves for expanding their operations. Thus, such a dividend policy is aggressively complementing their growth during gradual terms. The company has further intended to pay out a greater amount during the second interim of the year. It is a reasonable deal for them as well as core investors.
[image: ]
Figure 1: Dividend growth trend of AstraZeneca Plc
(Source: Macrotrends.net, 2022)
There are 3 types of dividend policies accepted on a worldwide basis. Stable policy aims to payout a regular amount irrespective of their scope of income. Regular policy suggests the company to payout a reasonable percentage of their income. Contrastingly, residual policy suggests paying the investors from the amount left after meeting company’s requirements. The board of AstraZeneca has confirmed to have been following a progressive dividend policy which is regular in nature (Astrazeneca, 2022). Recently, during 2022 the company had paid out 500% of their equity capital. Their sole aim was to maintain adequate balance between business objectives, shareholders, and creditors during each period. Exchange rates for paying dividends at different locations are highlighted by the firm on dates prior to the day of announcement. Dividend rates for individual currencies are optimised as 0.764 GBP, 0.93 USD, and 9.49 SEK (Astrazeneca, 2022). Presently, the dividend payout for this firm amounts to $0.91 while their dividend yield is 1.34% (Macrotrends.net, 2022). This led their share values to 7324 GBX in 2021 to 8678 GBX in 2022 (Google, 2022). Massive growth in their share value has escalated their market cap by considerable margins.
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Figure 2: Share price growth trend
(Source: Google, 2022)
[bookmark: _g71cdqljea01][bookmark: _Toc123733802]Market Hypothesis Theory
As stated by Bocher (2022), market hypothesis theory establishes that share price of the organisation critically reflects valuable information about the same. There is a massive scope of fluctuation in their share prices with company information being published. Investors are highly sensitive to such information. They usually constitute their portfolios based on such movements. However, this aspect is only relevant for short term changes rather than long term emphasis. Thus, it could be stated that investors usually insist upon learning the growth in such prices during the future periods to invest adequate sums of funds (Bonini and Capizzi, 2019). Any feed about future possibilities could affect the share prices thereby accommodating appropriate scope of trading their stocks in the relevant markets. Traders usually invest to escalate their returns above the current market average. 
There are 3 forms of establishing an efficient market hypothesis for an organisation. They are classified as weak, semi strong, and strong based on the scope of information available about the company. According to Han et al. (2019), weak form of market hypothesis hardly suggests any futuristic information about that company. Contrastingly, it reflects adequate data about past trends positioning the current status of that firm. Further trading decisions cannot be interpreted from such information. Semi strong hypothesis illustrates that a company is subject to immediate changes on the availability of currently published data. Strong form of hypothesis established that share prices of the firm are highly sensitive due to both current information published and insider data available to the traders (Bashir et al., 2020). This could generate substantial fluctuation for such stocks. AstraZeneca Plc had been continuing to emulate the characteristics of a semi strong hypothesis. Their stock prices have been eventually rescheduled by published data.
[bookmark: _8p8oiv68g9vq][bookmark: _Toc123733803]Method of Project Appraisal
Project appraisal is an efficient approach for understanding the scope of viability for accepting new deals. As per Coyle and Sensier (2020), it is inclined towards assessing the available resources to accomplish new targets. Being a pharmaceutical giant, AstraZeneca Plc has been subject to prior concerns towards development of new medicines. For this purpose, it was highly important on their part to accommodate social observations along with available infrastructure. As opined by Lowitzsch et al. (2020), another important component for different projects are determined as financial resources. There is hardly any scope of improvement without significant availability of capital. Thus, AstraZeneca had to appropriate economic and market trends to assess their scope of performance in future scenarios. It is evident that the company requires ample resources to accomplish their research in different phenomena. They follow a simplified approach to accomplish every project in different locations.
Various collaborations had to be organised by them for leveraging their operations in this industry. The company had sufficient resources of their own but managed to collaborate with other firms to negotiate effective leadership over other competitors. AstraZeneca Plc aims to improve human life along with generating adequate profitability during every tenure (Astrazeneca, 2022). Thus, this firm takes up projects to associate with other allies to constitute their economic benefits (Astrazeneca, 2022). This firm has catered to diverse fields for curing cardiovascular, cancerous, covid, respiratory, and gastrointestinal aspects. It is evident that a firm is subject to burn large proportions of their capital during such research. Collaborating with other entities have eventually helped them persist their returns against relevant investments.
[bookmark: _ncog24v5s2k4][bookmark: _Toc123733804]Challenges faced in different International Financial Markets
There are several challenges which might affect an organisation from generating adequate funds in the international market. According to Yazdanmehr et al. (2020), both financial and social perspectives matter largely for an organisation that operates on a huge scale. There has been a prior requirement of funds with sudden improvement in technical aspects. AstraZeneca Plc had to arrange for sufficient funds to manage their research and development wings to appropriate suitable growth. Increased rates of diseases and their growing rate of market demand had naturally caused this firm to expand their R&D units. Thus, company had to spend a large sum of $500 million for opening new units in Maryland, Cambridge, and Gothenburg (Astrazeneca, 2022). It was a major challenge for them to spend such funds even though adequate funds were available to them.
The company has to merge with other allies to advance their operational scope. Thus, one of their acquisitions cost them $2.1 billion for collaborating with Almirall (Reuter, 2022). However, $1.2 billion was only required to fulfil the establishment of a respiratory franchise. These are major cash outflows which had to be incurred for managing their global operations. It had naturally reduced their scope for retaining adequate capital. Additionally, advancement in technology had compelled them to appropriate a suitable amount of funds for upgrading their infrastructure and machinery. As described by Solheim-Kile et al. (2019), it was effectively requiring this firm to generate more loans. Thus, financial expenses were additionally incurred during every period. This became a major concern for fulfilling their long term objectives.
[bookmark: _gbf8p7suz6c4][bookmark: _Toc123733805]Significance of International Management of Finance
International financial management is an efficient basis of managing acquisition and application of funds in the global markets. As informed by Chukurna et al. (2019), operating in a large number of international markets include significant emphasis over foreign exchange rates. Thus, it is notably important on their part to assist a similar scope of efficiency for managing profits in the global markets. This phenomenon has enabled AstraZeneca Plc to grow and regulate their funds in diverse marketing conditions. Reasonable coverage of financial issues could be identified in advance for emulating effective strategies in such cases. There is a suitable scope for change and growth with this discipline being integrated into their operational framework.
[bookmark: _e93zg56a53ih][bookmark: _Toc123733806]Conclusion
AstraZeneca Plc have been described with apparent data acquired from their annual reports. Dividend distribution policy emulates the framework followed by them to manage their investor’s returns. It has effectively optimised their market hypothesis theory to suggest that AstraZeneca follows a semi-strong market hypothesis where their share values are heavily optimised by currently published information in the market. Methods of project appraisal have highlighted the flexibility integrated by the company to meet their social and economic objectives. They tend to collaborate with other firms for multiplying financial benefits. Additionally, the company had to spend large sums for upgrading their infrastructure. Lastly, few importance of international financial management has been opinionated based on relevant sources.
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