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[bookmark: _heading=h.30j0zll]Introduction 
International financial management is managing finance in a global business context. The frameworks of international financial management will be elaborated here. Various strategies to mitigate the foreign exchange risk will be evaluated in this specific context. This study will focus on the various models associated with the corporate value, cost capital and fiscal structure.   
[bookmark: _heading=h.1fob9te]Analyse several IFM frameworks or models for evaluating fiscal management
Cash flow model 
As opined by Abdullahi and Yelwa Abubakar (2020), this is widely known as a IFM model and the pivotal purpose of this model is to make a valuation of business in a manner which is totally proper. This model is found to present the proper value of the cashflow and show the implementation of the cash flow while managing finance in a global business. This model is notches to help to determine the worth associated with investment by considering the basic time value associated with money. 
[bookmark: _heading=h.3znysh7]IPO model
As acknowledged by Mashud, Mediaty and Pontoh (2021), IPO is found to stand for international public offering. This model is used to list the several processes of valuation and a company which is connected to the stock market and male its share available to the public. Before listing the stock market, the company must point out several things just as offer prices defending on the expenditure which is connected to the IPO. 
Three statement model 
This model is composed of income statements, balance sheets and cash flow. The income statement is found to be prepared yearly or quarterly. It is known to display the net income, profit, and expenses of an international company. Cash flow statement is widely well introduced   as a statement of the inflows and outflows of cash which is completely comprehensive. Balance sheets in common are viewed to reflect the asset, liabilities and the sources of function associated with a business. 
Budget model 
As stated by Younas and Turdialiev (2021), this is a fiscal management model of a business which is entirely international. This model is a framework which avails the financial manager of an international company to estimate the revenue and expenses of the future. This model is seen to provide a proper fiscal planning to collect or earn revenue. 
LBO model
This model stands for leverage buyout model. This model is used by an international organisation to estimate the return on the investment and assess the capability of the company to create a precise cash flow. This specific model is assessing the fiscal viability which is connected to the acquiring of a company in the international context. Using this model, the investors can estimate the return which is called the potential return. 
Option pricing model  
As reported by Meier, Gonzalez and Kunze (2021), being a crucial fiscal management model associated with the international businesses this model or framework is computing the value of a specific option. Black Scholes model and Binomial pricing model are the names of two option pricing models. Among them, the best model is Black Schole model.
These are some models of IFM and these all models are completely inter associated with each other. 
[bookmark: _heading=h.2et92p0]Evaluating several strategies in managing foreign exchange risk
As stated by Fanelli and Straub (2020), within international trading, foreign exchange risk is a common aspect that can restrict the overall business from their potential business operation. Within this environment, there can be different types of exchange risks like transaction risks, translation risks and many more. 
[image: ]
Figure 1: Foreign exchange risks
(Source: Fanelli and Straub, 2020)
However, several ways or strategies are there to manage those foreign exchange risks that have been discussed below:
Doing transaction in own currency
Organisations within a strong competitive advantage can do transactions with their own currency. However, this is only applicable if the organisations holding a brand value sell their products or services at a significant amount. Doing transactions in local currency provides a lot of facilities that can manage them to effectively manage foreign exchange risks. Doing that, the exchange rates can be increased and the discount in pricing can also happen (Saadah and Sitanggang, 2020). This allows the global customers to access these types of facilities. Doing transactions in local currency also provides the facility of gaining payment speed. 
Not only that, when the payment is done in the local currency, the risk of international exchange conversions can be reduced. Another risk reducing approach of doing transactions in local currency is that the business does not need to face additional issues of transactions. Banks engaged in these transactions do not create complications. 
Creating protection within the Commercial bonding
Within an international payment scenario, businesses need to create a protection within the contracts that have been running for long. Managing the contracts is necessary to reduce the chances of risks especially for businesses with large projects. The contracts might run for long years and the exchange rates then can be changed. In this context, it will be better if the businesses ensure a protection to the contracts. In this regard, risks of foreign exchange risks can be effectively reduced. Legally, the private promises can be ensured too and this helps to make effective commercial decisions. 
Exchange Hedging of general international payments
As opined by Opie and Riddiough (2020), a general international exchange happens when an organisation is capable to match its costs and revenues in the currency of a foreign land in a way that the final exposure can either be reduced or eliminated. For instance, an US based corporate entity operational in Europe and generating revenue in the form of Euro can try to source their products domestically (in this case in Europe). This can help in spending their Euros with added advantage of garnering a local supply chain. 
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Figure 2: Currency Hedging
(Source: Aslam et al., 2020)
Investing in nations with effective currencies 
Another strategy to reduce the chances of foreign exchange risk is to invest in the nations where the currencies are strong. This can allow the business to get back the return with high profit considering the rising nature of the currency of that nation. This can allow businesses to take advantage of low levels of debt to reduce the scopes of inflation. 
[bookmark: _heading=h.tyjcwt]Discussing several theoretical models connected to the corporate value, international cost capital and fiscal structure 
As acknowledged by Bakr and Napier (2022), the fiscal structure theory associated with international business is seen to be known as the net income approach. As per this approach there is a rapport which is direct between the structure of the capital and the value of the businesses. This theory is lessening the cost of capital and enhancing the corporate value of a specific company which is totally international. Valuation model is a model which is associated with the value of the corporate in the context which is international. This model is seen to be used to analyse the current worth of a company which is an international company. This model basically paid attention to the valuation of the assets and investment. Some crucial theories which are called capital structure theories are: net operating income model, traditional model and model associated with Modigilani Miller. As opined by Doszhan et al. (2020), Modigliani Miller theory associated with the capital structure is in general composed of the presence of the taxes which are corporate taxes, absence of the taxes which are corporate taxes. The traditional model is evoked or developed by Ezra Solomon. This basic assumption of the theory is certainly related or associated with the net income theory. The focal principle behind this model was to enhance the basic proportion of debt to a limit which is quite certain to a structure which is capital structure. Net operating income model was developed by David Durand. This mode is viewed to show that the value of the market of an international company cannot be affected by the several alterations in the structure of capital. The entire cost of equity may remain fixed no matter the basic proportion associated with debt. As stated by Doszhan et al. (2020), the investment method model is a significant model which helps an international company to increase the corporate value by investing properly. This model is associated with the ROI closely. Market valuation model is a model which is used to conduct the market research in order to know the amount of revenue, the growth rate of the market and others. Profit methods associated with valuation is a model of increasing the corporate value. These all models have been interrelated to each other. In fact, these models have been connected to the financial management of the business in the global context. These all models are completely effective. 
[bookmark: _heading=h.3dy6vkm]Conclusion 
Analysing this entire study, it has been concluded that several models have used focus on the fiscal management of an international business. LBO model, three statement model, net income model, discounted cash flow model and others have been these models associated with fiscal management. Some strategies used to mitigate the risk of international finance management has helped in proper planning, using balanced statements, income statements and cash flow statements and others. 
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