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Essay
Introduction
This essay will provide detailed knowledge about the importance of international financial management. It also includes the challenges that are faced by the company Oracle in the international financial market. International financial market theories and dividend distribution policy will also be structured in this essay. Further, it consists of the appraisal method that should be used by the respective company when taking any investment decision. To maximize capital allocation, deal with currency changes, and take advantage of development prospects, multinational corporations like Oracle must practice international financial management, or IFM.
Importance of International Financial Management for Oracle-
International Financial Management helps various companies to depict their financial position. It provides advanced technology in the preparation and documentation of the economic transaction of the Oracle Company. It quickly pivots the information when the firm necessary any type of information (Wackernagel et al. 2019). The management of finance is significant for the Oracle Company to maintain systematic information and manage the financial risks such as changes in geographical events, exchange rates and other interest rates. 
The exchange rate is significant for Oracle for assessing the total amount of currency needed to invest in another country. The interest and inflation rate of the country influences the rate of exchange. It helps the company to estimate the total amount of risk attached to their investing company (Wan et al. 2020). Further, if the political and economic condition of the country is not stable then it becomes riskier for the company’s financial position. It is important for the company to manage its international cash flow because it provides how much risk is present in particular assets and securities. 
It is the responsibility of the Oracle firm to provide the correct information to their clients for making significant decisions about international investment decisions. The client’s trust is significant for the success of the company; therefore, it is necessary for the organization to disclose all the relevant data of the share price and other financial data (Izzo et al. 2022). It would also provide global market insights such as market conditions, economic events, global-level opportunities, and inflation. Furthermore, it also aids in the cross-border transaction understanding and provides the total costs are accompaniedwith which type of financial events. 
Challenges of the International Financial Market-
Worker engagement and globalization are big issues faced by the operational management of international companies like Oracle. Every country makes and developed the rules and regulations as per their economic objectives and aims. So, while investing decisions the Oracle Corporation must employ their time as well as resources to understand the requirements of the local government of that particular nation. GDPR (General Data Protection Regulation) is followed by the EU (European Union) during the time of foreign investment and this regulation is also adhered to by the Oracle Company. 
Further, it is significant for the operational manager of the Oracle company to understand the international accounting of the specific nations and then developed any software. For instance, every country follows various accounting practices and standards for recording accounting information (Yu et al. 2022). It also faced issues in inventing new software according to the various company requirements. When the firm enters the multinational market then variousadditional cost is added such as interest rates, tariffs, and other investment costs. The political and regulatory factors drastically impacted the financial position of the company.
Cyber security and data privacy is the big problem for the Oracle firm. It records and storessensitive financial information that could lead to a cyberattack. Thus, it is difficult for the firm to maintain as well as secure customer data (Prasetyo and Soliman 2021). Sometimes, Oracle fails to provide accurate and reliable accounting and financial information to their users which may be the market volatility. 
Application of IFM Theories to the Analysis-
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(Source- Investor. Oracle. Com. 2023).
The above graph shows how our common stock has performed relative to theS&P IT Index and the S&P 500 Index over the last five the years of operation ending May 31, 2022, assuming an initial investment of $100 and reinvested dividends. The following graphs are for illustrative purposes only, since they are based on previous information and not meant to predict the future growth of common stock.
Oracle's dividend distribution choices are easier to grasp with the help of IFM theories. For instance, the Dividend Irrelevance Theory argues that dividend policy has little effect on the value of a company and that attention should instead be directed on investment prospects (Min 2021).On the other hand, Oracle's strategy might be evaluated in light of the Signaling Theory, which postulates that dividend fluctuations transmit information about future prospects (Gardner 2019).
Analysis and Evaluation of the Oracle Dividend Distribution Policy-
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(Source- Tipranks, 2023).
The company paid dividends consistently to its investors. The Oracle Corporation dividend distribution policy details the process through which the firm pays out dividends to its shareholders. The wealth of shareholders, the company's reputation, and investment choices are all affected by this policy, making it crucial (Tipranks, 2023). Oracle's cost of capital may be affected by the clarity of the company's dividend policy, which appeals to investors wanting stable income.
Consistency, growth, and a low payout ratio in dividends are all important considerations for gaining investors' trust. The policy might be evaluated critically to see whether the firm finds a good balance between growth investment and shareholder returns.
Oracle paid the cash dividend to their shareholders. It is declared the outstanding common stock dividend at the end of the accounting period of 2020, 2021, and 2022 was$0.96, $1.04, and $1.28 per share respectively (Investor. Oracle. Com. 2023). It is paid at the same accounting period to their investors. In the month of June 2022, the Board of Directors declared the quarterly dividend which was $0.32 per share on CS (common stock) and this was paid on July 2022. The declaration of the final dividend is decided by the Oracle board. 


Overview of Efficient Market Hypothesis and its Relevance in Oracle Company-
According to the Efficient Market Hypothesis (EMH), it is impossible to reliably beat the market by taking advantage of mispriced stocks since stock prices already represent all relevant information. Oracle's business is crucial to this idea because it determines how stock prices reflect new information about the firm.
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(Source- Tipranks, 2023).
The Oracle Company’s stock price may be understood by looking at it through the lens of EMH. The market's efficiency in processing and reflecting information effectively would be shown by a rapid response in Oracle's stock price to fresh information (Tipranks, 2023). On the other hand, inefficiencies may emerge if price changes are delayed or inconsistent but this corporation paying the dividend every year. In 2020, the dividend yield range varies from 1.54% to 2.55% as the above graph represented.
Analysis and Evaluation of the Methods of Appraising Projects used by Oracle-
Methods of project assessment are used to assess the viability and profitability of investment projects. Allocating resources wisely is made easier with the help of these techniques. When it comes to allocating resources and maximizing profits, Oracle knows how important it is to use the right project assessment methodologies.
Examine Oracle's approaches to project evaluation, taking into account the assumptions used, the risks taken into account, and the degree to which the company's objectives are realized (Kissi et al. 2019). Analyse Oracle's procedures to see whether they successfully capture uncertainty and the extent to which they take into account both financial and non-financial factors in projects.
Application of Relevant IFM Theories to Assess Oracle's Project Appraisal-
It is important for the company to critically evaluate the potential investment appraisal while investing the money. The various accounting technique used by the firm such as the net present value, payback period, and internal rate of return. It is important for Oracle to make financial decisions after analyzing the financial as well as the non-financial factors such as the market trend, inflation rate, and so on. 
Oracle's project evaluation may be improved by using Capital Asset Pricing Model (CAPM) and other IFM theories. Using CAPM, a business may see whether their project assessments properly account for risk-adjusted returns (Islam et al. 2021). Oracle's strategy for handling currency risk on global projects may be assessed using the International Fisher Effect. 
Oracle's track record of successful investments provides useful insight into the quality of the company's project evaluation techniques. Oracle's forecasts may be evaluated by comparing them to actual returns (Al Janabiet al. 2019). Exemplify how Oracle's evaluations contributed to project success or failure. Oracle's strategic decision-making may be better understood by evaluating the company's project assessment practises through the prism of IFM theories and empirical data. This research helps us learn how Oracle handles itself in global marketplaces and how it decides where to put its money.
Empirical Evidence Supporting the Analysis-
Oracle's dividend policy may be evaluated by looking at the company's dividend payment history, dividend yield, and payout ratio. For instance, if dividends have been steadily rising, it might suggest management has faith in the company's ability to generate income in the future. Oracle's competitiveness and investor attractiveness may be better understood by comparing the company's payout practises to those of its competitors or to benchmark indexes.
Oracle's strategy for balancing growth and shareholder expectations may be deduced by analyzing the company's dividend distribution policy in light of IFM theories and actual facts. Insight into Oracle's foreign business complications from a financial perspective is provided by this research.
Conclusion
The plans and actions of multinational companies (MNCs) are heavily influenced by the complex field of International Financial Management (IFM) in today's quickly changing global economy. This essay, which examined Oracle Corporation in detail, demonstrated the importance of IFM in optimizing capital utilization, reducing risk, and promoting long-term development across a variety of global financial markets.
Oracle's dividend distribution policy, EMH, and project evaluation techniques provide light on the complex interaction between IFM theory and actual business practises. The discovery and evaluation of difficulties Oracle has had in the global financial markets showss how IFM theories may be used in practice to deal with complexity in business operations. Oracle's experience illustrates the need of integrating theoretical frameworks, empirical facts, and adaptable techniques for success in the global financial markets. 
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