Financial Reporting
Financial Statements
Exercise 6
Cash Flow Statements.
Instructions
Name cash flows that may appear under each of the headings in the cash flow statement:
· Operating activities
· Investing Activities
· Financing Activities

Answer
Operating Activities include:
· Cash receipts from sales of goods and services
· Receipts from royalties, fees, commissions, and other income
· [bookmark: _GoBack]Payments to suppliers for goods and services received
· Payments to employees, e.g. wages and pensions
· Payments or refunds of taxes e.g. corporation tax.

Investing Activities include:
· Payments to acquire property, plant and equipment
· Cash receipts from the sale of tangible assets or intangible assets
· Payment to acquire the shares of other companies
· Receipts from the sale of shares in other companies
· loans made to other parties and repayment received in respect of these loans.

Financing Activities include:
· Proceeds from issuing share capital
· Payments to owners to buy back the company’s shares
· Cash proceeds from a new loan
· Repayments of a loan.
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