
MARRIOTT INTERNATIONAL
[Document subtitle]


Executive Summary

The objective of this report is to analyse the financial ratios of a company, to determine its performance, which is important in the hospitality trade. The non-financial performance of the company is also examined to provide a better understanding of its future economic performance.
The first step of the analysis is to investigate the company's three main ratios, which are profitability, liquidity, and gearing. This report aims to identify the weak points of the organization and develop a strategy that will allow it to sustain its performance. The results of the analysis show that the company's revenues have increased from 2020 to 2021. The liquidity ratio is a measure of the company's ability to meet its financial obligations. It also helps investors identify if the company can settle its welfares and arrears. However, the data collected over a 5-year period does not provide a comprehensive view of the company's operations. For instance, it does not specify why the trends occurred. In order to gain a more precise view of the company's financial situation, the data collected should be further refined.
 The purpose of a hotel manager's ratio analysis is to ensure that the organization's future planning is carried out in a manner that avoids various economic states of affairs. This method can be used to gather necessary data to improve the efficiency of the company. In addition to being able to analyse the data in a systematic manner, the consultant also has the opportunity to understand the boundaries and benefits of the information that the company collects.









Table of Contents
Executive Summary	1
Introduction	3
Financial Analysis Trends	4
Profitability	4
Liquidity	4
Gearing	4
Knowledge from Ratio Analysis	4
Benefits and Limitations of Ratio Analysis	4
Conclusion (average of 10% of word count)	5
Bibliography	6
 











Introduction

The global hospitality company Marriott International, Inc. is a leader in the lodging industry. It operates and licenses various types of lodging facilities, such as hotels, resorts, and residential properties under different brand names. It has two operating segments: the U.S. & Canada and the International. It also licenses ownership resorts and operates hotels in different countries.
The accounts presented by the company provide the Chief Executive with a clear understanding of the financial position of the company. This will allow them to identify the trends that are affecting the operations of the hotel. The analysis of the balance sheet and profit and loss statement will also help them determine the appropriate conclusion regarding the hotel's profitability.
Having a good understanding of how the hotel operates and manages its expenses is very important for hospitality industries managers. It will allow them to make informed decisions and improve the efficiency of their establishments. Having a record of their budgeting profits will also help them maintain their customer's satisfaction.
The profits made from a hotel will be examined internally and externally by financial institutions and investors. These measurements will be used to evaluate the financial health of the company.
The goal of a financial analysis is to identify the difference between the expected performance and the actual results of a hotel. To do so, first, it is important to identify the multiple ratios that will be used to analyse the data. These include the profitability ratios, the liquidity ratios, and the gearing ratio. After that, it is important to break down the data into their respective formulas to determine the effectiveness of the hotel's operations over the past two years.
Understanding the causes and size of variations in financial transactions is very important to improve the efficiency of financial analysis.
The development of the hotel's success will be determined by the financial analysis that compares the two years' worth of performance. Utilizing percentages as a tool for defining the financial performance of the organisation, the ratios will assist assess and evaluate the change in the financial outcomes. using the trends to assess the financial performance of the present.
Due to the need for external information, financial analysis reports are required for every company in the hospitality industry. This report will help the company identify areas of improvement and improve its performance. The terms of this report are usually modest. It will also give the company regular operational data that targets its rivals.

Financial Analysis Trends

Formula	Ratio	2020	2021
Gross profits/sales x 100	Gross Profit	1459/10571x100=13	2801/13857x100=20
Net profits of the year/sales x100	Net profit	-267/10571x100=-2.52	1099/13857x100=7.93
Net profits of the year + loan interest / total assets less current liability x100	ROCE	-267+10/18949x100=-266	1099+10/19146x100=1.099
Sales/total assets less current liability	Total assets turnover	10571/18949=0.55	13857/19146=0.72
Sales/ net profit assets	Working capital turnover	10571/	13857/
Current assets total/current liabilities total	Current ratio	2825/5752=0.49	3626/6407=0.56	
Current assets total – stock / current liabilities total	Quick ratio	2825- 182/5752=2.821	3626-201/6407=3.625
Debtors x 365 days of the year / sales	Debtor days	1768x365/10571=61	1982x365/13857=1.982
Trade creditors x 365 days /purchases	Creditor days	5752x365/35=5.762	6407x365/-187=6.405
(Total current liabilities +bank loan) ( total current assets + fixed assets ) answers divided by one another	Debt days	(5752+9203) =14955	(2825+1514) =4339	14955/4339=3.44	(6407+9333) =15740	(3626+1503) =5129	15740/5129=3.06
Net profit of the year + cash in hand / loan interest	Interest cover	-267+877/1639=-266	1099+1393/1177=1100





Profitability

The goal of a profitability ratio is to measure the company's ability to produce a suitable revenue. It also helps identify areas of improvement and how efficiently the business is handling its assets. According to Lesakova (2007), a good ratio shows the company's upright economic strength.
Liquidity

A liquidity ratio is a measure of the amount of money that a person has available to pay his or her debts. It takes into account the lower cost of borrowing and the expenses associated with carrying out the payment obligations. 
The company's cash assets will always include the various receivables from its customers and the finished products. This ensures that the company can maintain its operations and make a profit. The company's pay outs are mainly composed of the suppliers, who are the ones who provide the goods and services, and the less expenses, such as insurance and maintenance.
Gearing

The Gearing ratio is a measure of the financial relationship between a company and its creditors. It takes into account the various financial activities of the company, such as debt and capital. The goal of the ratio is to acknowledge the company's financial control and achievements which can be financed through the capital of its shareholders.
The gearing ratio is calculated by taking into account the quantity of economic control that a company has over its operations. It shows how much of its procedures are subsidized by the capital it has available.
Knowledge from Ratio Analysis

A popular technique for analyzing financial statements is the utilization of ratios. This process involves extracting and visualizing information about a company's financial performance. This type of analysis can be used in both vertical and horizontal approaches. Although it is a widely used technique, financial analysts should keep in mind that there are various limitations with it.
One of the most critical factors that a company should consider when it comes to assessing its financial performance is the comparison with the industry benchmark. This type of analysis can be useful for both internal and external management. However, it should be noted that there are various limitations of this type of financial analysis. The following are some of the most significant restrictions on ratio analysis:
-historical information
-inflation effects
-change in accounting policies
-operational changes
-seasonal effects
-manipulation of financial statements.
Ratio analysis is based on information that is reported by the company in its financial statements. This information may be manipulated by the company’s management to report a better result than its actual performance. Hence, ratio analysis may not accurately reflect the true nature of the business, as the misrepresentation of information is not detected by simple analysis. It is important that an analyst is aware of these possible manipulations and always complete extensive due diligence before reaching any conclusions.
Benefits and Limitations of Ratio Analysis

According to Khan and Jain, a ratio analysis is a process that aims to analyze a firm's financial statements to determine its strengths and weaknesses. It also helps investors identify areas of potential growth.
 A ratio analysis is a powerful tool that can be used to measure an organization's performance. For instance, physicians may use it to diagnose illnesses by taking into account the various symptoms such as blood pressure and pulse rate. A financial analyst can also use it to assess an enterprise's financial health.
The main benefits of ratio analysis are as follows:
-forecasting and planning
-budgeting
-measurement of operating efficiency
-communication
-control of performance and cost
-indication of liquidity position
The goal of the procedure is to provide the employers with the necessary tools and resources to improve their company's performance. It can also help them identify areas of their operations where they can improve. The various types of ratios that are used include the credit predictors and the stock predictors. The former focuses on the company's ability to collect its debts, while the latter focuses on the company's progression and effectiveness.
The goal of the ratio examination is to provide a comprehensive view of a company's operations and economic situation. It does so by analysing the various factors that affect a company's performance. Despite most of the companies' desire to be superior, achieving such performance is not always moral. Due to the complexity of the inventory assessment process, it can affect the evaluation of the company's financial accounts. For instance, if a company has a large number of tools and is uncertain about their future value, it can make its assets low compared to its trades. Leasing can help recover the debt and turnover ratios, even if the agreement liability is not exposed by debt. However, taking a broad view of a specific ratio is not always feasible due to the possibility that it is either corrupt or upright. For instance, if a bank has a robust liquidity situation, but it has excessive cash, this could be due to the existence of non-earning assets within the bank. A firm's gross revenue ratio can be used to designate the amount of assets that it uses. It can also be used to identify companies that are undercapitalized and have insufficient funds to purchase additional assets. However, it is not always possible to tell what the company's position is due to the presence of other companies that are corrupt. A numerical measure will be used to analyse the possessions of the company. Despite the importance of profitability ratio analysis, it is still important to keep in mind that it can be very hazardous to approach it in a power-driven manner. On the other hand, it can be very beneficial to use it in a logical manner.

Conclusion 
In conclusion, a financial analysis is a vital part of any company's operations, as it allows investors to understand how the company is performing. However, it is also important to note that financial statement analysis can have limitations. For instance, different accounting methods can affect a company's profit and health. Although financial statement analysis is a vital part of any company's operations, it is also important to note that it can have limitations. For instance, different analysts may come up with different results when it comes to analyzing a company's financial data.
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