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[bookmark: _Toc5715591][bookmark: _Toc5730950][bookmark: _Toc17807478]Introduction
Accounting is a systematic recording, measure and communicating financial information with the financial manager present in an organisation. In this study it has been evaluated about different financial transactions related to Maxim, Pendo, Mafuta and Ricardo. 
[bookmark: _Toc5715592][bookmark: _Toc5730951][bookmark: _Toc17807479]Task 1
[bookmark: _Toc5715593][bookmark: _Toc5730952][bookmark: _Toc17807480]Calculation for Maxim Account
1. Ledger Account
	Capital  

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	30.04
	Cl Bal C/d
	 £  300.00 
	5.04
	Cash Invested
	 £  300.00 

	
	
	 £  300.00 
	
	
	 £  300.00 

	
	
	
	1.05
	Op bal b/d
	 £  300.00 


Maxim has introduced new business for bakery on 5 April with a balance of £ 300. 
	Purchase 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	7.04
	Cash paid 
	 £  200.00 
	30.04
	Cl Bal C/d
	 £  200.00 

	
	
	 £  200.00 
	
	
	 £  200.00 

	1.05
	Op bal b/d
	 £  200.00 
	
	
	


Maxim purchased good for his business through cash of £200. 
	Rent 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	28.04
	Cash paid
	 £    50.00 
	30. 04
	Cl Bal C/d
	 £    50.00 

	
	
	 £    50.00 
	
	
	 £    50.00 

	1.05
	Op bal b/d
	 £    50.00 
	
	
	



Maxim paid rent for £ 50.
	Motor Van 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	15.04
	Cash paid 
	 £  150.00 
	30.04
	Cl Bal C/d
	 £  150.00 

	
	
	 £  150.00 
	
	
	 £  150.00 

	1.05
	Op bal b/d
	 £  150.00 
	
	
	



Maxim purchased Motor Van and as motor van is asset cash is debited in Motor Van A/c. 
	Closing Stock 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	30.04
	Trading 
	 £         100.00 
	30.04
	Cl Bal C/d
	 £  100.00 

	
	
	 £         100.00 
	
	
	 £  100.00 

	1.05
	Op bal b/d
	 £         100.00 
	
	
	


Closing stock was evaluated as £ 100.00. 
	Loan From Titiana 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	29.04
	Cash paid 
	 £         200.00 
	8.04
	Cash received 
	 £  250.00 

	30.04
	Cl Bal C/d
	 £           50.00 
	
	
	

	
	
	 £         250.00 
	
	
	 £  250.00 

	
	
	
	1.05
	 Op bal b/d
	 £    50.00 


Loan was repaid by Maxim to Tatiana amounting £250. 
	Trading 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	30.04
	Cl Bal C/d
	 £         100.00 
	30.04
	Closing 
	 £  100.00 

	
	
	 £         100.00 
	
	
	 £  100.00 

	
	
	
	1.05
	Op bal b/d
	 £  100.00 


Closing stock was assessed from trading account. 
	Sales 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	30.04
	Balance C/d
	 £         350.00 
	20.04
	Cash received 
	 £  350.00 

	
	
	 £         350.00 
	
	
	 £  350.00 

	
	
	
	1.05
	Balance B/d
	 £  350.00 


Sales was made in Maxim bakery trading balancing £ 350. 
	Drawings 

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30.04
	Cash paid
	 £           60.00 
	30.04
	Balance C/d
	 £    60.00 

	
	
	 £           60.00 
	
	
	 £    60.00 

	1.05
	Balance B/d
	 £           60.00 
	
	
	



Maxim drawn cash balance of £ 60. 
	Cash 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	5.04
	Capital Invested 
	 £  300.00 
	7.04
	Purchase made 
	 £  200.00 

	8.04
	Loan From Tatiana 
	 £  250.00 
	15.04
	Motor van bought 
	 £  150.00 

	20.04
	Sales A/c
	 £  350.00 
	28.04
	Rent paid 
	 £    50.00 

	
	
	
	29.04
	Loan from Tatiana 
	 £  200.00 

	
	
	
	30.04
	Drawings withdrawn 
	 £    60.00 

	
	
	
	30.04
	Balance C/d
	 £  140.00 

	
	
	 £  800.00 
	
	
	 £  800.00 

	1.05
	Balance B/d 
	 £  140.00 
	
	
	


Total cash transactions is made was recorded by Maxim in cash A/c, among which £ 140 was transferred to next month. 
2. Account Balances Account
	Account Balances

	Particulars
	Dr. Amount
	Cr. Amount

	Purchase made 
	 £  200.00 
	

	Capital Invested
	
	 £  300.00 

	Motor Van purchased
	 £  150.00 
	

	Trading Balance
	 £  100.00 
	

	Drawings made
	 £    60.00 
	

	Rent Incurred
	 £    50.00 
	

	Cash paid
	 £  140.00 
	

	Loan taken from Titiana 
	
	 £    50.00 

	Sales occurred
	
	 £  350.00 

	Total
	 £  700.00 
	 £  700.00 



All the accounts were recorded in Account Balances, where the balance was highlighted as £ 700. 
2. Profit and Loss Statement and Statement of Financial position

	Profit and Loss Statement

	Particulars
	Amount

	Sales incurred
	 £         350.00 

	Less: Purchases made
	 £         200.00 

	Less: Rent paid
	 £           50.00 

	Profit for the year
	 £         100.00 


Net profit earned by Maxim was £ 100. Profit balance was analysed by Maxim through deducting expenses from total sales. 
	[bookmark: _Toc531097521][bookmark: _Toc5715594]Statement of Financial position

	Particulars
	Amount

	Assets
	

	Motor Van
	 £         150.00 

	Inventory present
	 £         100.00 

	Cash present
	 £         140.00 

	Total assets
	 £         390.00 

	Liabilities
	

	Capital after drawings & profit
	 £         340.00 

	Loan
	 £           50.00 

	Total liabilities
	 £         390.00 



Total assets and liabilities in Maxim account was £ 390. 
[bookmark: _Toc5730953][bookmark: _Toc17807481]Task 2
[bookmark: _Toc531097522][bookmark: _Toc5715595][bookmark: _Toc5730954][bookmark: _Toc17807482]Calculation for PendoAccount
1. Ledger Account
	Capital 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	31.01
	To balance c/d
	 £ 5,000.00 
	1.01
	By Cash invested 
	 £ 5,000.00 

	
	Total
	 £ 5,000.00 
	
	Total
	 £ 5,000.00 

	
	
	
	1.02
	By balance b/d
	 £ 5,000.00 


First month of trading for Pendo’s business was started by £ 5000. 
	Purchases

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	3.01
	To Cash paid
	 £ 1,300.00 
	31.01
	By balance C/d
	 £ 1,300.00 

	
	Total
	 £ 1,300.00 
	
	Total
	 £ 1,300.00 

	1.02
	To balance B/d
	 £ 1,300.00 
	
	
	


Goods were purchased by Pendo for business purpose in £ 1300. 
	Capital 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	31.01
	To balance c/d
	 £ 5,000.00 
	1.01
	By Cash invested 
	 £ 5,000.00 

	
	Total
	 £ 5,000.00 
	
	Total
	 £ 5,000.00 

	
	
	
	1.02
	By balance b/d
	 £ 5,000.00 


Van was purchased by Pendo that amounts £ 600. 
	Drawings 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	30.01
	To Cash paid
	 £    175.00 
	31.01
	By balance B/d
	 £ 175.00 

	
	Total
	 £    175.00 
	
	Total
	 £ 175.00 

	1.02
	To balance B/d
	 £    175.00 
	
	
	


Pendo has withdrawn cash from his business for personal purpose that is £ 175. 
	Closing stock 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	31.01
	To Trading made
	 £    800.00 
	31.01
	By balance C/d
	 £ 800.00 

	
	Total
	 £    800.00 
	
	Total
	 £ 800.00 

	1.02
	To balance b/d
	 £    800.00 
	
	
	


Closing stock evaluated in Maxim business was off £800.00. 
	Loan from Sergie

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	27.01
	To Cash 
	 £    350.00 
	4.01
	By Cash received A/c
	 £ 1,000.00 

	31.01
	To balance C/d
	 £    650.00 
	
	
	

	
	Total
	 £ 1,000.00 
	
	Total
	 £ 1,000.00 

	
	
	
	1.02
	By balance B/d
	 £    650.00 


Loan was paid off to Sergie Account by Pendo that is recorded in the ledger account. 
	Storage expense 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	24.01
	To Cash paid
	 £    150.00 
	31.01
	By balance C/d
	 £ 150.00 

	
	Total
	 £    150.00 
	
	Total
	 £ 150.00 

	1.02
	To balance B/d
	
	
	
	


Store expense was paid by Pendo for £ 150
	Sales 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	31.01
	To balance C/d
	 £    800.00 
	13.01
	By Cash 
	 £    300.00 

	
	
	
	20.01
	By Cash 
	 £    500.00 

	
	Total
	 £    800.00 
	
	Total
	 £    800.00 

	
	
	
	1.02
	By balance B/d
	 £    800.00 


Sales made by cash were amounting £ 800. 
	Cash 

	Date 
	Items
	Dr
	Date 
	Items
	Cr

	1.01
	To Capital Invested 
	 £ 5,000.00 
	1.01
	By Motor van puchased 
	 £    600.00 

	4.01
	To loan taken from Sergie 
	 £ 1,000.00 
	3.01
	By Purcahse made 
	 £ 1,300.00 

	13.01
	To Sales occured 
	 £    300.00 
	10.01
	By Motor van puchased
	 £    200.00 

	20.01
	To Sales occurred 
	 £    500.00 
	24.01
	By Storage expenses
	 £    150.00 

	
	
	
	27.01
	By Loan taken from Sergie 
	 £    350.00 

	
	
	
	30.01
	By Drawings made
	 £    175.00 

	
	
	
	31.01
	By Balance c/d
	 £ 4,025.00 

	
	Total
	 £ 6,800.00 
	
	Total
	 £ 6,800.00 

	1.02
	To balance B/d
	 £ 4,025.00 
	
	
	


All the cash transactions were recorded in cash account where £4,025.00 was transferred to next month. 
2. Trial Balance
	Trial Balance

	Particulars
	Amount   Dr.
	Amount   Cr.    

	Purchase made
	 £ 1,300.00 
	

	Capital invested
	
	 £ 5,000.00 

	Loan taken From Sergie
	
	 £    650.00 

	Sales occurred
	
	 £    800.00 

	Motor Van purchased
	 £    800.00 
	

	Cash present
	 £ 4,025.00 
	

	Drawings
	 £    175.00 
	

	Storage Expense
	 £    150.00 
	

	Total
	 £ 6,450.00 
	 £ 6,450.00 



Trial balance is prepared that helps in knowing accurateness of recording financial transactions. 
3. Profit and Loss Statement and Statement of Financial position
	Statement of Profit and loss

	Particulars
	Amount
	Amount

	Sales occurred 
	
	 £    800.00 

	less: Purchase made 
	 £ 1,300.00 
	

	less: Motor Van Expenses
	 £    200.00 
	

	less: Storage Expenses
	 £    150.00 
	 £ 1,650.00 

	Loss for the year
	
	-£    850.00 



In trading balance, loss was highlighted in Pendo’s account that is £ 850. 
	Statement of financial position

	Particulars
	Amount

	Cash present
	 £ 4,025.00 

	Inventories
	 £    800.00 

	Motor Van
	 £    600.00 

	Total
	 £ 5,425.00 

	Liabilities
	

	Capital invested
	 £ 5,000.00 

	less: Drawings
	-£    175.00 

	less: Loss
	-£    850.00 

	loan taken from Sergie
	 £    650.00 

	Deficit
	 £    800.00 

	Total
	 £ 5,425.00 


[bookmark: _Toc531097523][bookmark: _Toc5715596]In financial position of Pendo’s account total asset and total liability balance was assessed to know financial position of an organisation. 
[bookmark: _Toc5730955][bookmark: _Toc17807483]Task 3
[bookmark: _Toc531097524][bookmark: _Toc5715597][bookmark: _Toc5730956][bookmark: _Toc17807484]Calculation for MafutaAccount
1. Ledger Account
	Capital 

	Ass.
	Amt
	Lia.
	Amt

	Cash
	 £                                       343.00 
	Payables
	 £           33.00 

	Inventory
	 £                                       458.00 
	Opening Capital
	 £      1,049.00 

	Furniture
	 £                                       198.00 
	
	

	Receivables
	 £                                         83.00 
	
	

	Total
	 £                                    1,082.00 
	Total
	 £      1,082.00 



Total capital balance used in Mafuta account through its asset balance was total £ 1082. 
	Max 

	
	Particulars
	Amount
	
	Details
	Cr.

	9.01
	To Cash A/c
	 £      21.00 
	1.01
	By Balance b/d
	 £     21.00 

	
	Total
	 £      21.00 
	
	Total
	 £     21.00 



Mafutawas paid to on 9 January with cash balance. 
	Inventory

	
	Details
	Dr
	
	Details
	Cr.

	1.01
	To balance B/d
	 £    458.00 
	
	By Cash A/C
	

	
	
	
	31.01
	By balance C/d
	 £   374.00 

	
	Total
	 £    458.00 
	
	Total
	 £   458.00 

	1.02
	To balance B/d
	 £    374.00 
	
	
	


Total stock was evaluated as £458. 
	Capital bal

	
	Particulars
	Amount
	
	Details
	Cr.

	
	Details
	Dr
	1.01
	To Balance b/d
	 £   1,049.00 

	31.01
	By balance C/d
	 £       1,049.00 
	
	
	

	
	Total
	 £       1,049.00 
	
	Total
	 £   1,049.00 

	
	
	
	1.02
	To Balance b/d
	 £   1,049.00 



Total capital used by Mafuta to start retail business was £ 1049.
	Moon

	
	Particulars
	Amount
	
	Details
	Cr.

	1.01
	To Balance b/d
	 £      26.00 
	31.01
	By balance C/d
	 £     26.00 

	
	Total
	 £      26.00 
	
	Total
	 £     26.00 

	1.02
	To balance B/d
	 £      26.00 
	
	
	



Cash received as capital from Moon was £ 26. 
	Smith

	
	Particulars
	Amount
	
	Details
	Cr.

	1.01
	To Balance b/d
	 £      18.00 
	7.01
	By Cash A/c
	 £     18.00 

	
	Total
	 £      18.00 
	
	Total
	 £     18.00 



Cash received as capital from Smith was £ 18. 
	Harvey Account

	
	Particulars
	Amount
	
	Details
	Cr.

	1.01
	To Balance b/d
	 £            39.00 
	23.01
	By Cash A/c
	 £        25.00 

	2.01
	To Sales A/c
	 £          124.00 
	31.01
	By balance C/d
	 £      138.00 

	
	Total
	 £          163.00 
	
	Total
	 £      163.00 



Cash received as capital from Smith was £39 and goods sold were off £ 25. 
	Rich

	Dr
	
	Cr

	Date 
	Details
	value
	Date 
	Details
	value

	15.01
	To Cash
	 £    162.00 
	1.01
	By Balance b/d
	 £     12.00 

	
	
	
	5.01
	By purchase made
	 £   150.00 

	
	Total
	 £    162.00 
	
	Total
	 £   162.00 


Good purchased from Rich account was £ 162. 
	Cash 

	Dr
	
	Cr

	Date 
	Details
	value
	Date 
	Details
	value

	1.01
	To Capital
	 £          343.00 
	5.01
	By Wages
	 £        12.00 

	7.01
	To Smith
	 £            18.00 
	9.01
	By Max
	 £        21.00 

	11.01
	To Sales
	 £            64.00 
	14.01
	By Wages
	 £        14.00 

	21.01
	To Sales
	 £          110.00 
	14.01
	By Purchase
	 £        75.00 

	23.01
	To Harvey
	 £          163.00 
	15.01
	By Rich
	 £      162.00 

	28.01
	To Sales
	 £            84.00 
	20.01
	By Office Desk
	 £        32.00 

	31.01
	To Sales
	 £            30.00 
	21.01
	By Wages
	 £        17.00 

	
	
	
	23.01
	By Office expenses
	 £        63.00 

	
	
	
	28.01
	By Wages
	 £        15.00 

	
	
	
	31.01
	By Closing Balance
	 £      461.00 

	
	Total
	 £          812.00 
	
	Total
	 £      812.00 



Total cash transactions were recorded in cash account, where balance transferred to next month was £ 461. 
	Wages

	Dr
	
	Cr

	Date 
	Details
	value
	Date 
	Details
	value

	5.01
	To Cash 
	 £      12.00 
	
	
	

	14.01
	To Cash
	 £      14.00 
	
	
	

	21.01
	To Cash
	 £      17.00 
	
	
	

	28.01
	To Cash
	 £      15.00 
	31.01
	By Balance C/d
	 £     58.00 

	
	Total
	 £      58.00 
	
	Total
	 £     58.00 



	Cash (Sales)

	Dr
	
	Cr

	Date 
	Details
	value
	Date 
	Details
	value

	
	
	
	11.01
	By  Cash
	 £     64.00 

	
	
	
	21.01
	By  Cash
	 £   110.00 

	
	
	
	28.01
	By  Cash
	 £     84.00 

	31.01
	To Balance C/d
	 £    412.00 
	31.01
	By  Cash
	 £     30.00 

	
	
	
	2.01
	By Harvey
	 £   124.00 

	
	Total
	 £    412.00 
	
	Total
	 £   412.00 



	Purchase

	Dr
	
	Cr

	14.01
	To Cash
	 £      75.00 
	
	
	

	5.01
	To Rich
	 £    150.00 
	31.01
	By Balance C/d
	225

	
	Total
	 £    225.00 
	
	Total
	225



	Office Desk

	Dr
	
	Cr

	20.01
	To Cash
	 £      32.00 
	31.01
	By Balance C/d
	 £     32.00 

	
	Total
	 £      32.00 
	
	Total
	 £     32.00 



	Office expenses

	Dr
	
	Cr

	23.01
	To Cash 
	 £      63.00 
	31.01
	By Balance C/d
	 £     63.00 

	
	Total
	 £      63.00 
	
	Total
	 £     63.00 



2. Trail balance
	Trial Balance

	Particulars
	Amount    Dr.  
	Amount  Cr.

	Capital
	
	 £      1,049.00 

	Sales
	
	 £         412.00 

	Office desk
	 £            32.00 
	

	Moon
	 £            26.00 
	

	Wages
	 £            58.00 
	

	Cash
	 £          461.00 
	

	Purchase
	 £          225.00 
	

	Stock
	 £          458.00 
	

	Harvey
	 £          138.00 
	

	Office Expenses
	 £            63.00 
	

	Total
	 £       1,461.00 
	 £      1,461.00 


Evaluation of trial balance helps to evaluate that accurateness of the business operations. 
4. Profit and Loss Statement and Statement of Financial position
	Statement of PL

	Particulars
	Amount

	Sales made
	 £          412.00 

	Less: expenses on purchase
	-£         225.00 

	Less: incurring of Expenses in Office 
	-£             3.00 

	Less: Wages paid off
	 £            58.00 

	Profits
	 £          126.00 



Profit evaluated in Mafuta account was £ 126. 
	Statement of financial position

	Particulars
	Amount

	Assets
	

	Cash in hand
	 £          605.00 

	Inventory in closing
	 £          374.00 

	Expenses made on Office desk
	 £            32.00 

	Harvey amount
	 £          138.00 

	Moon
	 £            26.00 

	Total
	 £       1,175.00 

	Liabilities
	

	Capital invested
	 £       1,049.00 

	Add: profits
	 £          126.00 

	Total
	 £       1,175.00 



All the assets and liabilities were presented in financial statement that helps in assessing organisational position. 
[bookmark: _Toc531097525][bookmark: _Toc5715598][bookmark: _Toc5730957][bookmark: _Toc17807485]Task 4
[bookmark: _Toc5715599][bookmark: _Toc5730958][bookmark: _Toc17807486]Calculation for Ricardo Account
1. Ledger Account
	Purchase

	Details
	Dr
	
	Details

	To, Georgina
	 £   12,000.00 
	By, Balance C/d
	 £   21,470.00 

	To, Cash
	 £        120.00 
	
	

	To, Andrew
	 £     4,500.00 
	
	

	To, Mandy
	 £     4,850.00 
	
	

	
	 £   21,470.00 
	
	 £   21,470.00 



Total amount of goods purchased by Ricardo was £21,470.00. 
	Claire

	Details
	Dr
	Details
	Cr.

	To, Sales A/c
	 £     8,500.00 
	By, Cash
	 £     8,075.00 

	To, Sales
	 £     1,000.00 
	By, Balance (Closing)
	 £     1,425.00 

	
	 £     9,500.00 
	
	 £     9,500.00 


Goods sold to Claire were £ 9500. 
	Jane

	Details
	Dr
	Details
	Cr.

	To, Sales
	 £     6,000.00 
	By, Balance C/d
	 £   6,000.00 

	
	
	
	

	
	 £     6,000.00 
	
	 £   6,000.00 


Good that is sold to Jane was £ 6000. 
	Cash  

	Details
	Dr
	Details
	Cr.

	To, Hewel
	 £     8,550.00 
	By, Georgina
	 £   11,160.00 

	To, Andrew
	 £     4,410.00 
	By, Balance C/d
	 £     9,875.00 

	To, Claire
	 £     8,075.00 
	
	

	
	 £   21,035.00 
	
	 £   21,035.00 


All the cash balance was recorded in cash account. 
	Andrew 

	Details
	Dr
	Details
	Cr.

	To, Cash
	 £     4,410.00 
	By, Balance C/d
	 £   4,410.00 

	
	
	
	

	
	 £     4,410.00 
	
	 £   4,410.00 


Goods bought in credit from Andrew costing £4,410.00. 
	Georgina 

	Details
	Dr
	Details
	Cr.

	To, Cash A/c
	 £   11,160.00 
	By, Purchase
	 £   12,000.00 

	To, Balance B/d
	 £        840.00 
	
	

	
	 £   12,000.00 
	
	 £   12,000.00 


Ricardo paid cash to Georgina. 
	Sales 

	Details
	Dr
	Details
	Cr.

	To, Balance B/d
	 £   24,500.00 
	By, Claire
	 £     8,500.00 

	
	
	By, Hywel
	 £     9,000.00 

	
	
	By, Jane
	 £     6,000.00 

	
	
	By, Claire
	 £     1,000.00 

	
	 £   24,500.00 
	
	 £   24,500.00 


Total sales were made by Ricardo of £ 24500.
	Hywel 

	Details
	Dr
	Details
	Cr.

	To Sales
	 £     9,000.00 
	By, Balance C/d
	 £     9,000.00 

	
	
	
	

	
	 £     9,000.00 
	
	 £     9,000.00 


Total sales were made by Ricardo of to Hywel for £ 9000.
	Mandy

	Details
	Dr
	Details
	Cr.

	To, Balance B/d
	 £     4,850.00 
	By, Purchase A/c
	 £     4,850.00 

	
	
	
	

	
	 £     4,850.00 
	
	 £     4,850.00 



Goods bought from Mandy that is recorded in Mandy Account. 
2. Trial Balance
	[bookmark: _Toc5730959]Trial Balance 

	27th June, 2018

	Particulars
	Dr.  
	Cr.

	Claire amount
	
	 £       1,425.00 

	Sales amount
	 £   24,500.00 
	

	Purchase amount made
	 £     21,470.00 

	Georgina amount
	
	 £     12,000.00 

	Cash amount
	
	 £       9,875.00 

	Hywel amount
	
	 £       9,000.00 

	Mandy amount
	 £     4,850.00 
	

	Jane amount
	
	 £       6,000.00 

	Andrew amount
	
	 £       4,410.00 

	Suspense
	 £   34,830.00 
	

	Total
	 £   64,180.00 
	 £     64,180.00 



[bookmark: _Toc17807487]Task 5
Difference between Capital Expenditure and Revenue Expenditure
	Capital Expenditure
	Revenue Expenditure

	Capital expenditure includes expenses incurred for capitals assets of a company. The expenses which are incurred for development of a company, is termed as Capital Expenditure (Liao et al. 2016).
	The day to day expenses incurred by a company in order to maintain daily flow of business is termed as revenue expenditure. 

	Expenditures are utilized for long period of time
	Expenses are utilized for short period of time

	In both Income statement and balance sheet, activities regarding capital expenditure gets added
	Revenue expenses are reflected only on Income statement (Novaliendyet al. 2015).


[bookmark: _Toc5730960][bookmark: _Toc17807488]Conclusion
Financial statement was made in an organisation that helps in evaluating organisational position in the present market. It has been found in the study that financial transactions recording help in assessing profit or loss. Capital expenditure is incurred by a company to enhance capability of earning. Revenue expenditure are incurred by a company to maintain capability of earning
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