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Introduction
[bookmark: _Int_lY2b6Pz8]  The significance of Shell Plc's IFM (International Financial Management) is discussed in this report. It also addresses the company's issues with the global financial markets. It will explore, analyse, and assess Shell Plc's dividend distribution policies. The study explains the efficient market hypothesis theory and project appraisal. The report includes the graphs of dividend per share, the percentage of revenue distributed as a dividend, monthly market capitalization, and the number of shares.  The investment appraisal metrics that the organization uses to select the best projects are net present value and payback duration.

[bookmark: _Int_uiMaiCAP]Importance of international financial management
[bookmark: _Int_NZc2zcIJ][bookmark: _Int_bzAOOMIo][bookmark: _Int_H5NJanDi][bookmark: _Int_QsgYfHCu][bookmark: _Int_n9zcY9Yi]  The examination of the transfer of funds among two or more nations is known as international finance. Foreign exchange rates and direct foreign investment are two main concepts that global investment primarily examines. The significance of international finance has grown Shell Plc’s company as a result of the increase in globalization and trade across borders. The exchange of goods and services at a global level and international trade plays an important role in international finance (Krasodomska et al., 2021). It has increased the shareholder’s wealth in the company.  It is a significant mechanism for calculating Shell Plc’s company currency values, comparing rates of inflation, getting a sense of investment in the global debenture, determining the economic position of many other nations, and assessing overseas markets in global finance. It helps in managing the international finance of Shell Plc’s company. It guides and gives directions on where to invest its money and how much to invest. International financial management is an important part of Shell Plc’s company that wants to continue its business at the global level. Both national and foreign financial management utilize the same means and goals, but their scope and volatility have dramatically expanded.

Challenges of the international financial market
[bookmark: _Int_Ab0m5jum][bookmark: _Int_inyEyH1C][bookmark: _Int_LyOuUjS9]  Political uncertainty and foreign exchange are among the top global business hazards of Shell Plc’s company. Foreign currency exchange risk refers to the possibility that the exchange rate will fluctuate, usually as a result of the local currency appreciating against a different country’s currency. Political risk occurs whenever nations alter laws that could harm a company, like restrictions on trade. Businesses can reduce the consequences of multinational companies’ problems by implementing hedging techniques and buying insurance covering political risks. The primary threat to financial markets is terrorism. The country’s foreign finances will be impacted if there is an upsurge in terrorists in other nations. If it wants to develop its global trade and money with other nations, those nations that struggle with violence must impose tight restrictions on it (Mosteanu and Faccia 2020). The threat of not recovering accounts overdue is known as credibility or counterparties risk. There are techniques for companies who are entering international markets to guard against such a danger it is the letter of credit, factoring, standby letter of credit, and credit insurance. Copyright risk is the possibility that other entities could utilize Shell Plc’s firm's operations data or assets without authorization in a way that could reflect the price of the company's goods or services. Because it is difficult to effectively protect the company's right to this asset, such dangers multiply when conducting business worldwide.

Dividend Distribution policy
  A regular dividend policy is used by the Shell Plc Company. The business annually distributes dividends to its investors whether the firm has profits or losses. The high-profit company distributes a high dividend and in the loss period, the firm is distributed from its retained profits (Odinya and Joseph 2018). The surplus revenues will not be released to the stockholders if the business experiences unusually massive profits instead the firm would be kept in the business as retained profits. The rate depends on the profits of the firm in the current year. 
Dividend per share

[image: ]

                          (Sources- Fidelity)

[bookmark: _Int_oHdO8MsS][bookmark: _Int_PC0r85Zl]  The amount of money paid to stockholders per share owned of a company's stock is expressed as dividends per share. This money is the dividend the corporation has announced for its eligible stockholders. The above graphs show the dividend per share from 2018 and 2022. It illustrates that the company pays fewer dividends to its investor in the year 2021, it pays 0.59 on one share. The reason for the company distribution of dividend falls in the year 2018 and 2021 was Brexit and covid-19 due to this particular reason company profits decreased (Fidelity 2022). This directly affects the shareholder funds. The company growth in dividend is negative in the year 2018, 2019,2020, and 2021 was 0.01%, 0.01%, 0.49%, and 0.14 % respectively. But in the year the company distribution rate is increased due to its increased profits as compared to the previous year.

Percentages of earnings paid to shareholders
[image: ]
(Sources- Fidelity)

[bookmark: _Int_JAIu9uuA]  The above graph shows the percentage of profit Shell plc distributed as dividends from the year 2018 to 2022. The dividend yield was decreasing from the year 2020 by 0.89%. In 2021 company distribution is low due to the decrease in oil prices brought on by the decline in sales for oil during the COVID-19 epidemic, Shell stated in 2020, that this would reduce its pay-out for the very first period since the Second War (Fidelity 2022).The buyback yield increased in the year 2020 and 2022 was 7.40% and 7.75% respectively which means that the company is purchasing its shares from the open market. According to Shell, their net profit for the three months to the end of March decreased to US$2.9 billion after adjusting for material costs. This contrasts with US$5.3 billion during the same time last year. 
 
Efficient market hypothesis theory
[bookmark: _Int_JwHdj2cI][bookmark: _Int_SN6PIFUr]The theory asserts that share values accurately indicate all important information. According to this EMH, it is stated that the company’s market share prices always indicate the financial position and value. If any individual wants to know the company’s future growth and expansion, then it is first to examine and evaluate the share value of the shell company (Rossi and Gunardi 2018). The perfect market is the assumption of this theory. It means that it is rational buying and selling, an efficient market, availability of information, no transaction costs, and homogenous expectation of the investors.
 
Number of Shell shares from 2008 to 2021(in millions)
[image: ]
(Source- Statista)
  
[bookmark: _Int_prsfeJnh][bookmark: _Int_qb1GEV2B]The above graph of shares shows the shell company shares from 2008 to 2021. The share price of the company increased in the year 2016 it $7834 million. In the years 2017 and 2018 it was $8223 million and $8283 million respectively. The number of shares of shell enterprise started decreasing due to covid-19 and it was $8058 million and $7796 million in the year 2019 and 2019 respectively. The reason behind the sales of the company is that decreased purchasing power is low. The above figures of shares are a clear picture of the firm. 
 
The monthly market capitalization of Shell plc on the London Stock Exchange (LSE) from January 2010 to June 2021(in billion GBP)
[image: ]
(Source- Statista Research Department 2022)

[bookmark: _Int_rf41g5V7]  The above graph shows the market capitalization value of shell Plc on the LSE from 2010 to 2021. It clearly shows the company’s total shares value and worth in the market. The company’s value increased in the year 2018 the market capitalization was noted at over $220.8 billion. During the covid-19 the share price value decreased which means that individuals stop buying shares and it was falling to $174.25 billion in December 2019. The market value decreases in October 2020 to $74.02 billion. In 2021 the share price start increasing as the above graph shows it was $111.19 billion in June 2021. It depicts that if the shares are increased in the shell firm that means the company’s international finance and the number of shareholders is increasing simultaneously.

Project appraisal
  The Shell Plc Company uses the net present value and payback period techniques of investment appraisal for evaluating the efficiency of the project. 
Net present value
[bookmark: _Int_zGhOSh1k][bookmark: _Int_TkRa3dcc][bookmark: _Int_nx6yo4Oc][bookmark: _Int_oYfA1p71][bookmark: _Int_EbZLDwwB][bookmark: _Int_1GS7WaKv][bookmark: _Int_6DJxJPsH]  It is the financial meter that indicates the investment opportunity and depicts the total cash inflow and outflow in particular projects. The amount that a venture will make or spend in perspective of current monetary terms is indicated by its net present value. Due to the effect of variables like rising prices and delayed interest charges, the future cash flow of a venture does not properly represent the present financial position, hence net present value has adjusted. It shows the cash flow for every year the company earns from its investment. The main motive of NPV is to find out the actual revenue earned by the firm by subtracting the total profit earned from the initial cash investment (Kirillov et al., 2020).  Shell plc choose only those projects that will give high return or more cash inflow. For example, the company has three projects- A, B, and C the initial investment on this project is $8 million, $12 million, and $15 million respectively. Now company calculates the net present value to evaluate how much cash the company earns in the future. Let us suppose Shell Plc earn its project A, B, and C $10 million, $16 million, and $17 million respectively. In this particular case, the company chooses project B because the cash flow of this venture is higher than from the other potential projects of the company.
Payback period
[bookmark: _Int_e1VoSNiM][bookmark: _Int_AWoz3Ucj]  It refers to the total period it takes to cover its initial investment. The formula of the Payback period is the initial cost divided by fund flow per year. This investment appraisal ignores the effect of time value money (Abuseif and Gou 2018).  It is an alternative method of net present value. The shell company chooses only that project whose payback period is low. As the above example, the payback period of the venture of three potential projects is 6 years, 4 years, and 7 years respectively. It means that the company invests in project B the reason behind it recovering its initial cost earlier than the rest projects. 
[bookmark: _Int_GzSX00Nh]The above project appraisal helps the company to choose the best projects so that it will maximize its profit. Sometimes few projects’ NPV is high, but the payback period is also higher than other projects in this situation the Shell company always chooses a project based on Net present value. 
  
Conclusion
  Shell Company adopted a regular dividend policy for distributing the dividend to its shareholders. This method of dividend policy increased the number of shareholders of the company but also maximize the risk for the company. International financing is the best method for the expansion and maximization the profits. The inflation rate, trade restrictions, and political environment are the challenges faced by the Shell firm. In the year 2020 due to Covid-19 Shell incurs a loss of $21534 million, the company pays fewer dividends and the number of shares also decreased. International Financial Markets can be distinguished from money planning under four major categories: foreign exchange, increased opportunity, economic flaws, and political uncertainty.
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