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Executive Summary-
The purpose of this report is to measure and analyse the financial performance of Marriott Company for the 2020 and 2021 years. The performance has depicted that the tasks and activities of the business are effectively being attained and the future of Marriott Company is safe and secured. In addition, knowledge of ratios has also been presented in the case of Marriott Company to ensure that the business structure of Marriott Company is effective and will lead to better results. The overall report has generated the importance of the ratio analysis along with the limitations of the same.
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Introduction-
The main aim of this report is to provide the financial analysis of the years 2020 and 2021 Marriott Company and represent the trends that have been seen in different financial ratios of the business firm appropriate conclusions will be drawn to understand the financial performance of the business firm. Several limitations of the financial ratios of the business of Marriott business will also be discussed to understand the relevant fluctuations that take place in the ratio industry. Through this report, various conclusions will be drawn concerning the overall performance of Marriott Company and its importance for the decision-making process will also be discussed. 
Marriott International Inc. is a multinational company that is established in America that is dealing the hospitality industry and providing its services to clients. Different hotel, residential and timeshare properties are being provided by Marriott International Company. Different inventive ways are being adopted by Marriott Company to serve the customers with the best services and are recognized as one of the top leaders in the world. 












Financial Analysis Trends- 
The financial analysis of the Marriott Company will be carried out for two years i.e. 2020 and 2021 respectively by categorizing the ratios into three different aspects such as profitability, liquidity, and efficiency. These ratios are as follows-
Profitability Ratios-
Profitability Ratios	 	 
Particulars	2021	2020
 	 	 
Net profit margin	7.931	-2.5285
Gross profit margin	20.213	13.801
Operating profit margin	12.629	0.7946



Meaning- Profitability ratios of a business firm are the ratios that determine the ability of the company to generate a level of profit after making payments for all the expenses of the business (BBC 2022). These are the main ratios as they demonstrate the number of expenses that have been incurred from the revenue and the leftover amount is regarded as the level of profit margin.
Comparison- The net profit margin in 2020 was -2.525 whereas in 2021 it was 7.93 which shows that the Marriott Company has reduced their indirect expenses due to which the overall income and profit increased. The gross margin was 13.80% in 2020 whereas 20.21% in 2021 which shows that the purchases of the business are well-maintained. Further, the operating margin was 0.79% in 2020 and 12.62% in 2021 which clearly shows that the performance of Marriott has improved (BBC 2022). It shows that the results of the business firm Marriott are effective and hospitality services are getting invented every year.
Trends- From 2020 to 2021, the overall profitability ratios have increased. This shows that the revenue has been boosted and the expenditure i.e. direct costs and indirect costs have been paid off easily. Hence, the trend here is that the expenses are getting reduced every year and the revenue is increasing which shows that the profits in the future will also rise (Kadim et al. 2020). Further, it can also be seen that the clients are getting more services from Marriott Company as the revenue increases and so does the profit margin.
Conclusion- From the overall profitability ratios of Marriott Company, it can be concluded that the graph and the table is depicting that the company is being efficient at producing the level of profits of the business. This also leads to the aspect that the business firm of Marriott Company has an effective amount of cash reserves in their structure due to which the overall results are increasing (Kadim et al. 2020). There are high chances for the Marriott Company to grab all the opportunities in the future effectively. 
Liquidity Ratios-
Liquidity Ratios	 	 
Particulars	2021	2020
 	 	 
Current Ratio	0.565	0.491


Meaning- Liquidity ratios are determined as the ratios of the business firm that generates the ability of the company towards the meeting of the obligations concerning the utilization of the current assets in nature (Mbama and Ezepue 2018). In simpler words, it can be measured that these ratios show whether the short-term liabilities of a company can be paid off within one year through the value of the current assets or not respectively. 
Comparison- The current ratio in 2020 was 0.49:1 whereas in 2021 year, it increased to 0.56:1. It shows that an improvement in the overall liquidity of the business of Marriott Company has been figured (Macro Trends 2022). It shows that the business operations of the Marriott Company have been effective and it can be determined that the short-term obligations of the business are paid off easily by the Marriott Company. This also shows that the Marriott Company liquidity is effective and has higher chances for growth respectively.
Trends- From 2020 to 2021, it can be measured that the liquidity ratio i.e. current ratio has increased. This shows that every year, the value of current assets is increasing which further demonstrates that Marriott Company is making effective investments due to which the overall return on the investment is high (Mbama and Ezepue 2018). In addition, it also shows that the short-term obligations are getting reduced yearly because of which the utilization of the assets is good as they are used for paying off the current obligations. 
Conclusion- From the liquidity ratios, it can be concluded that Marriott Company is performing well, however, the ideal liquidity ratio i.e. 2:1 is not being attained by the business firm (Macro Trends 2022). A slight improvement in the liquidity ratios depicts that the obligations and liabilities are easily being paid off, however, to attain the level of the ideal ratio, it is important for Marriott Company to be able to generate the best potential results and for that purpose, it is important to ensure that the cash reserves are increasing and so does the investment for better growth and sustainability in the economy respectively. 
Gearing Ratios-
Gearing Ratios	 	 
Particulars	2021	2020
 	 	 
Debt-Equity Ratio	7.16	24.13
Long-Term Debt/Capital	0.88	0.95



Meaning- Gearing ratios are the ratios of the business firm that shows the capital structure of the business firm. In simpler words, these are the ratios that determine the application of debt and equity that is underlying the business structure (Ptak-Chmielewska and Matuszyk 2018). Further, these ratios determine whether the business organization is affected by any kind of financial risks or not and ensures that optimum capital structure is being maintained.
Comparison- From 2020 to 2021, the gearing ratios of Marriott Company have been reduced which is a positive sign for the business of Marriott. It can be observed that the debt-to-equity ratio was 24.13 in 2020 whereas it 7.16 was in 2021 and the long-term debt/capital ratio was 0.95 in 2020 which has reduced to 0.88 in 2021 (Macro Trends 2022). This reduction in the gearing ratios of Marriott Company is depicting that the business structure does not have financial risks that are associated with the business. This represents that the company does not highly rely on long-term debt which is a great positive aspect. 
Trends- From the overall gearing ratios of the Marriott Company, it can be determined that the financial risks are getting reduced yearly which is a great trend (Ptak-Chmielewska and Matuszyk 2018). Another trend that has been figured from the gearing ratios is that the long-term obligations are also reducing which shows the ability of the Marriott Company to be able to maintain the level of equity and the business operations are working effectively as the equity of the business is effective. 
Conclusion- From the overall gearing ratios of Marriott Company, it can be observed that the Marriott Company is effectively maintaining their long-term investors that are associated with the business as there are lesser liabilities that have been observed in the last few years and this is representing the ability of Marriott Company to meet their obligations on time. It can also be concluded that the overall performance of Marriott Company is good and effective. 




Knowledge from Ratios Analysis-
Limitations of Ratio Analysis-
Benchmarks Tied to Industry Averages- The benchmarks in the case of ratio analysis are observed to be attached and tied to the industry averages only and not to the leaders (Carlson 2022). If only the industry averages would be considered and not the performance of the business, then it can be determined that the company’s performance might not be able to be analyzed in the right manner.
Distortion by Inflation- The preparation of the balance sheet only reflects and demonstrates the historical data as per the data and information being gathered which might not include the impact and effect of inflation in the economy (Carlson 2022). Therefore, it can be determined that ratio analysis is not useful for operations as inflation will not depict the actual results of the company.
Requirement of Different Analysis for Different Divisions- The different divisions possessed by the companies might be different from each other and of which ratio analysis will not be able to predict the results most accurately due to which the overall performance of the company might be impacted and influenced accordingly (BBC 2022). Therefore, ratio analysis will not be considered the appropriate method for measuring the performance of different companies at one time respectively.
Understanding of Ratios and Fluctuations essential for Hotel Management-
Financial ratios are observed to be an effective part as the planning of the expenses and income can be done through the current performance of ratio analysis and it will also guide the business firm of hotel management like Marriott Company in the right direction. Further, stock valuation can also be done through ratio analysis which helps the business to be able to generate the potential results accordingly (Ingarm 2019). However, there are some fluctuations as well that might not present the accurate results of Marriott Company as inflation is not covered under the preparation of the financial statements which might help the business to be able to present a true and fair view of the results accordingly.


Understanding of Ratios and Importance for Decision- Making-
Financial ratio analysis is observed to be important for the decision-making process because-
Understanding of Profitability – Based on the understanding of the ratio analysis, it can be said that it is an important part of the business firm as it helps and assists in calculating the level of profitability of the business (Ingarm 2019). Through such profitability analysis, it can be generated that the business firm can undertake several decisions that will help them to secure the future.
Identification of Business Risks- Based on the scenario, it can be measured that the business risks that affect the business performance need to be evaluated in advance. Therefore, it can be generated that ratio analysis plays an important role in the overall results (Kadim et al. 2020). Such identification of the risks guides a company in the right direction toward the attainment of goals and objectives and generates the best results out there by making good decisions.
Future Forecasting- Ratio analysis is an important part of the case of future forecasting activities respectively as ratio analysis presents the current performance of the company and based on that, the management team of the business evaluates the future performance and ensures that expenditure of the business firm is not exceeding the revenue (Ingarm 2019).









Conclusion-
From the report that has presented the financial analysis of Marriott Company, it can be concluded that the performance of Marriott Company has been effective in all the three divisions such as profitability, liquidity, and gearing aspect. Hence, it can be said that no changes or improvements are required in the business structure. Further, the trends have reflected that the business has been focusing on its goals and objectives by boosting revenue and reducing expenses to a greater extent. The overall performance of Marriott Company has generated great results accordingly and limitations of ratio analysis have also been presented in the report respectively.
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