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Introduction
The PESTLE factors examine the external environments which affect a business in several ways. Various macro elements are generally included in this framework such as political, economic, social, technological, legal as well as environmental factors. All these crucial aspects significantly impact a business and also create new ways to expand themselves more efficiently. Through understanding these factors in different scenarios companies can improve their decision-making process as well as build effective strategies for penetrating the market with their services. Generally, PESTLE analysis helps a business to evolve rapidly in the competitive marketplace and identify its target audiences as well (Forbes , 2022). Examining the external environments allows organisations to understand as well as utilise opportunities present in the market. Also, helps in identifying potential threats which can severely affect their business. Focusing on these aspects, the following essay will evaluate the importance of PESTLE analysis and the ways distinct macro factors affect businesses. Each of the PESTLE elements will be explained in detail in the below section along with relevant real-life examples.       


Discussion
Political factors are considered as the most necessary element in the context of PESTLE analysis. The main elements of this factor involved, government and their policies, foreign trade as well as internal politics of a country. Also, taxation policies, regulation along de-regulation trends are primarily included in political factors. In the context of initiating a business and managing it to evolve in the competitive market, political factors directly impact its growth positively as well as negatively (BBC, 2024). The Brexit event, where the UK withdrew itself from the European Union in 2016, is considered the most significant event in the history of European political events.  Political factors primarily affect the ability of an organisation to generate profits and increase its product sales. Along with that, these factors influence the availability of funding for the business and also impact their potential partnerships with other businesses. Such as, the Brexit event has severely affected different businesses included in the European Union. For instance, the CEO of EasyJet airline, Johan Lundgren has addressed Brexit political events for shortage of staff members at several airports across the UK. Their business has received a significant downfall from this event and they also had to reject 40 per cent of their applicants from other European nations (EasyJet, 2024).      
Economic factors generally include the growth of the economy, unemployment rate, inflation as well as interest and exchange rates. These elements primarily impact the growth of an organisation in the competitive market. The profit margin of a company along with the increment of their product sales are severely affected by economic factors (Conerly, 2022). For instance, inflation has negatively impacted the economy of the UK, which has led to a significant drop in their influential businesses. This country has been impacted by interconnected issues such as the ongoing war in Ukraine and stagnation in the lifestyle. These challenges have combinedly spawned the fragile economic condition of the UK which organisations have been struggling to overcome. Inflation has increased the prices of necessary elements for which the spending accessibility of the consumers has been reduced. This issue has negatively impacted the existing as well as new businesses in the country from their potential growth (Statista , 2024). Organisations such as Tesco have reportedly faced issues due to inflation which has experienced a reduction in supply within the grocery market. This organisation has also mentioned their reduction substantially as a result of inflation and announced their plan of making 500 million British pounds as efficiency savings (Taaffe-Maguire, 2024).      

Social factors define the demographics such as the age, gender as well as race of the customers along with their preferences, opinions and capacity while buying a product. Cultural as well as health factors are also a primary inclusion of the social elements. In the context of a business, the sociological factors revolve around the habits, buying patterns as well as spending ability of their potential customers. For instance, cultural preferences, lifestyle habits, health factors, educational accessibility, population, career choice as well as safety alternatives are the primary elements of the social factors of the UK. Their buying preferences affect the organisations from penetrating the market with their products and services as well. Currently, customers are more attracted to advanced and direct social advertisements in the UK (BBC, 2024). By implementing influencer marketing in their promotional activities businesses have been able to identify their potential customers and connect with them directly. For reaching Generation Z influencer marketing has been the best medium for businesses. Companies like Tesco have amplified in-store campaigns with influencers. This approach has significantly expanded their customer base with new people and increased their sales as well. Their profit margin has been noticeably enhanced as well for working with their own approved influencers (Tesco, 2024).          
Technological factors refer to the several ways new practices, as well as equipment, can impact a business. Techniques used in production, marketing and e-commerce-related technologies are generally considered prime elements of technological factors. These factors effectively impact the operations of a business for selling their products, identifying their potential customers and understanding their expectations as well as increasing their interaction with them. Key suppliers of an organisation along with their primary competitors are equally affected by technological factors. An effective technological base simplifies the growth of a business and allows it to expand more proficiently (Milanovic, 2023). For example, the British technological base has been ranked fourth in the Global innovation leader. This base has outlined more ‘unicorn’ technological ways for new startup businesses and has helped them reach their potential consumers. The British technological base is also reputed for its first rank in the Future Possibilities Index. Implementation of Artificial Intelligence is also a common technological similarity within the influential businesses in the UK. For instance, Sainsbury's, one of the best retail businesses in the UK, has simplified their way of reaching new audiences by using cloud technologies. They have implanted a data-driven culture across their enterprise (Sainsbury's, 2024).     
Legal factors are considered an important part of PESTLE analysis which generally involves legislation systems, taxation policies along resource allocation. These elements are significantly involved in regulating several rules for a business to operate. Following the legal factors is required for a company to establish itself as a legally operating organisation. These factors revolve around the needs and demands of the consumers. The government also has a significant impact on the legal factors that control the operational system of a company. Laws for employees regarding their safety and health are the major consideration in the UK. Taxation policies also impact the legal status of the companies. Businesses in the UK are typically ‘incorporated’ to form a separate legal personality. This process explains their entrance into contracts in their brand name. The UK has been considered the safest place globally for starting a business with the simplest legal procedures. Being home to innovative regulators and robust market infrastructure, the UK has been a premium standard for entrepreneurs. According to the Companies Act 2006, all entities have to keep their register available for inspection. As a result of providing several opportunities to the businesses, their economy has been boosted significantly by different influential companies, such as Tesco, Sainsbury’s, HSBC bank and many others (Gov.uk, 2024).                
Environmental factors figuratively define the environment and their impact on a business. Natural disasters, climate changes, and new directives from governmental organisations are generally considered as necessary elements of environmental factors. In the context of a business environment, identifying the internal as well external factors that impact a company significantly is considered as environmental factors. Considering environmental factors is required for companies to establish their business as a separate entity (Schroeder, 2022). Inconsistent climate change, increased pollution and lack of waste reduction are generally the prime issues in the UK which has severely impacted their businesses for growth. Increased amount of pollution has negatively affected the health of consumers which has led to decreased sales and inflation as well. Climate changes have led to rising temperatures and seawater levels. This issue is considered as the prime reason for exploitation of necessary resources and loss of quality in marine ecosystems as well. Air pollution is also a major environmental threat to the health of consumers which has significantly decreased the customer base of existing companies. To mitigate these threats bigger organisations have adopted sustainable strategies as well as initiated in providing eco-friendly products. A significant example of the eco-friendly approach is Unilever, which has initiated to reach net zero across their value chain by 2039 (Uniliver, 2024).  
Conclusion
The above context of the essay has summarised the concept of PESTLE analysis along with its importance. Each aspect of this factor, such as political, economic, social, technological, legal and environmental elements has been discussed in this essay. Examples have also been provided for analysing these concepts in more detail. This essay has evaluated the political factors of the UK along with the significant political event of Brexit and its effect on Europe. Similarly, economic events have been elaborated with issues like inflation and their impact on organisations like Tesco. Followed by social and technological factors have also been described with significant examples of influencer marketing and the British technological base.  Finally, this essay has discussed legal and environmental factors along with examples and impact on different companies as well.     
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