Manimal Ltd

· The financial statements are misstated. 
· The amounts due from Jaime Ltd are irrecoverable and represent an adjusting event. 
· The furniture is custom made and therefore likely to have a zero net realisable value. 
· Both the £25,200 included in inventory and the £27,000 included in trade receivables should be written off. 
· Individually these items are not material but, in aggregate, amount to £52,200 which is 9% of profit before tax and 1.8% of total assets and therefore material. 
· The audit opinion should be modified.
· The misstatements do not affect a substantial proportion of the financial statements and therefore are not pervasive. 
· The firm should issue a qualified opinion and the reason should be explained in the ’Basis for Qualified Opinion’ section. 

