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 Qustion 1:
a) Calculation of break-even poin 


	Particulars
	RATE
	UNITS
	PRICE

	SALES
	11
	75000
	825000

	VARIABLE COST
	6
	75000
	450000

	CONTRIBUTION
	5
	
	375000

	FIXED COST
	
	
	350000

	PROFIT
	
	
	25000










	BREAK EVEN (in units)
	

	Fixed cost
	350 000

	Contribution per unit
	            5

	Fixed cost/ Contribution per unit
	  70 000




	BREAK EVEN (in revenue)
	

	Fixed cost
	350 000

	P/V Ratio
	0.455

	Fixed cost/P/V Ratio 
	769.230.769




b) calculation of profit at 75 000 USD 

	   PRODUCT A
 (75000 UNITS)
	
	
	

	
	RATE
	UNITS
	PRICE

	SALES
	11
	75 000
	825 000

	VARIABLE COST
	6
	75 000
	450 000

	CONTRIBUTION
	5
	
	375 000

	FIXED COST 
	
	
	350 000

	PROFIT
	
	
	25 000

	
	
	
	








c) calculation if new profit at 80 000 units

	PRODUCT A 80 000  UNITS
	
	
	

	
	RATE
	UNITS
	PRICE

	SALES
	13
	80 000
	1040000

	VARIABLE COST
	7
	80 000
	560000

	CONTRIBUTION
	6
	
	480000

	FIXED COST 
	
	
	360000

	PROFIT
	
	
	120000

	
	
	
	

	
	
	
	




d) Discuss the limitations of break-even analysis. 


[bookmark: _GoBack]When we talk about the profitability of an enterprise, we mean its profitability. Profitability is measured by several indicators, the value of which shows the state of the enterprise and the extent to which it satisfies the interests of shareholders or owners, because the goal of any enterprise is to maximize profits.
The profitability of the company is a factor that must be constantly monitored and analyzed to see the changes compared to previous years and what led to the changes. In this way, management can respond in a timely manner to improve results.
For example, if profitability calculated on the basis of equity grows faster than profitability calculated on the basis of borrowed or total capital, this is an indication that there is an increase in the cost of attracting foreign capital. This will help to assess whether there will be an increase in its relative weight in the financing of the enterprise in the future.

Question 2:
a) Management accounting is characterized as internal company accounting, which supports the development of planning decisions, their implementation and control over their implementation. In small enterprises, the functions of management accounting are usually analyzed by accountants who record business operations and prepare financial statements.
Comparative characteristics between management and financial accounting:
The main distinction between financial and management accounting is made mainly by the purpose of the information product created by them. Management accounting is characterized as internal company accounting, which serves managers and staff within a company. The managers of the enterprise are persons who make decisions for the future activity. In addition to making decisions, they are responsible for guiding, motivating and monitoring other employees, for which they receive financial and non-financial information from management accounting.

b) 
Documentation: No financial and business transactions can be registered without timely documentation. This is the main stage of accounting. Accounting cannot be performed without documents that are a written confirmation of the act of commercial transaction. The documents in the organization go from their creation to their sending to the archive and are stored carefully, so that when the missing economic property is found, it is possible to trace its movement in the enterprise.

Balance :balance sheet aggregation is a specific accounting method for summarizing and presenting in monetary terms at a certain date the assets of the enterprise as a set of economic assets - assets, and the sources of these funds - capital and liabilities.
Inventory: The inventory method compares the actual condition of the company's assets with those reflected in the accounting documents


