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Executive Summary:
The purpose of this report is to analyse financial ratios of the Marriott Int. which can be defined as a measure of a company’s financial performance during a certain period. Also, revenue, can be defined as an amount of money that company receives from selling goods and service to its customers. The revenue or organization it is the top line item on an income statement from which all costs and expenses are subtracted to arrive at net income. Ratios analysis refers to the financial information analysis in the financial statements of a business. They are usually used by external analysts to figure out or determine different aspects of a business which can be profitability, liquidity, gearing and solvency of a certain company. By analysing current and past financial statements it can be easily evaluate the financial performance of a company. The data results determine if the business’s financial health is on an upward or downward trend and shows the ability of performing well in comparison to the other competitors. Obtained data from that analysis, also show the company’s position in the market. Comparing the other companies/competitor’s data it can be helpful to identify market gaps and analyse its competitive advantages, its strength, or weaknesses. 
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Introduction.
Looking back at Marriot Hotel, their root, when it began or “born” and with the years start to grow in a successful business which now is well known everywhere in the world. Its small history began in 1927, with A&W root beer stand, owns by J. Willard Marriott and his wife, Alice, when opened their “young” business in hospitality by serving hot drinks and meals, at a fair price, became nourishing factor in their growing and spreading their sphere of influence in many places of America. For 1927-1956 years, the Marriott’s open few more Hot Shoppers including the East Coasts first drive-in restaurant, which has a very innovative and popularity through lodge sector because it was the first one in their kind. In 1957 Marriott Hot Shoppers made a historical shift into the lodge business. The motor hotel was the first world hotel which was opened in Arlington, Virginia, by Bill Marriott which was the son of J. Willard and over 25 years the Marriot hotel became a diverse global enterprise under the management of Bill Marriott which became a visionary CEO, of Marriott International whose leadership transformed the hospitality industry into a blooming area for their future generations. In 1980s, Marriott began building an innovative model of many brands under one roof, one company! From extended-stay business to launching distinctive brands leading toward the business traveller and increasing its presence overseas, which broke the world record in hospitality and became number one in hospitality company in the world. Shaping the future of travel through technology and innovation is their current mission, by starting from mobile check-in and lobby to change the meeting concept with their Red Coat Direct app, which will make the stay and travel more brilliant and unforgettable for all their Guests. At Marriot, they never stop searching for inventive ideas and ways to serve their Guests by providing opportunities for their associates and in this way grow the business. The company that starts as a nine-seat A&W root beer stand it is recognized today as a top employer and for its brilliant business operations which is lead and based on five core values:” put people first, pursue excellence, embrace the change, act with integrity and serve our world.” (www.marriott.com,2022).










Financial Analysis.
Figure 1.

	Ratio
	Year 2020
	Year 2021

	Current ratio
	0.4911
	0.5659

	Long-term Debt/Capital
	0.9554
	0.8684

	Debt/Equity ratio
	24.1302
	7.1697

	Gross Margin
	13.8019
	20.2136

	Operating Margin
	0.7946
	12.629

	EBIT Margin
	0.7946
	12.629

	EBITDA Margin
	5.3164
	14.7579

	Pre-Tax Profit Margin
	-4.4083
	8.5156

	Net profit Margin
	-2.5258
	7.931

	Asset Turnover
	0.428
	0.5423

	Inventory Turnover Ratio
	-
	-

	Receivable Turnover
	5.9791
	6.9914

	Days Sales in Receivables		
	61.0463
	52.2068

	ROE- Return on Equity		
	-62.093
	77.7228

	Return on Tangible Equity
	1.5056
	-6.6265

	ROA-Return on Assets
	-1.0809
	4.3009

	ROI-Return on Investment
	-2.7717
	10.2261

	Book Value per Share
	1.3255
	4.3334

	Operating Cash Flow per Share
	0.0083
	-1.4565

	Free Cash Flow per Share
	1.161
	-2.3594












Figure 2.
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Financial Analysis Trends.
  Profitability.
Profitability ratios are financial metrics used by analysts and investors to evaluate and measure the ability and capacity of a revenue to generate income or profit relative to the revenue, operating costs, balance sheets and shareholders’ equity during a specific period of time. www.corporatefinanceinstitute.com(2022)
According to internet research on www.smallbusiness.chron.com(2022), “a profitability trend is the evolution of profit within a business.” We can encounter two kinds of trends: upward trend, which means the profit of a revenue, or a company has increased over time in a certain period of time. The second one is the downward profitability trend which means that profits are declining and things not going very well within the company. Detecting and recognizing problems at early stages in profitability trends gives and manage a better chance and opportunity to address revenue and its cost issues in order. A good manager knows how and when to “press the button” and stop or continue the process or issue which appeared at a certain moment. Profitability is the ability of a revenue to generate a profit currently and into the future activities. Strong products and services combined with effective cost control, help drive the revenue or company to success.
The profitability ratios of a company, and in this example, it is Marriott International, as a rule, it is focused on five ratios which are: Profitability; Leverage; Efficiency; Liquidity and Valuation. A “revenue” can be defined as “the amount of money a company receives from its customers in exchange for the sales of goods or services and it is the top line item on an income statement from which all costs and expenses are subtracted to arrive at Net Income”.
In figure 2, it is shown the Financial Ratios for Analysis for year 2020 to 2021 for Marriott International company, which show us a decline of 49.59% from 2020 to an increase of 31.09% from 2021. Analysing all the figures and data from the table(fig.1) which were taken from https://www.macrotrends.net/, which is shown in Appendix A, and the chart (fig.2) it is clearly shows that during year 2020 the revenue starts to decline into a negative value, then in the next year 2021 it is slightly increase its probability ratios and change its value into a positive one. All that happen as a result of worldwide pandemic Covid-19, when a lot of the hospitality was deadly hit by lockdowns and had to suffer a lot of closures of revenues and had to fire a lot of their employees. But after the “storm” of Covid-19 lockdowns the lodge industry start to “bloom” and its profitability starts to turn into a positive value for the business owner, where Marriot annual revenue for 2020 was $10.571B and starts to increase for year 2021, to $13.857B. It is seeming that everything goes back to normal, but still, it will be need couples’ years of profitability to reach the year 2019’s range and to flow as usual performing into a positive figure.www.macrotrends.net (2022).

Liquidity.
Liquidity ratios are usually used to evaluate the financial soundness of a revenue or business, and also, as a measurement of company’s ability to repay short-term and long-term debt obligations. These ratios are usually used to determine the existing internal risks of a company to decide whether for extending the credit to the Creditors. Liquidity ratios can be defined by looking up to: Assets Ratios which are company’s balance sheet assets and generally use increasingly stricter options of current assets to determine the company’s level of solvency. Earnings Ratios which use the company’s earnings such as EBIT, EBITDA. Cash Flow Ratios uses cash flows of a company and determine liquidity, it can be used to determine how well performed a company’s day-to-day operations cover debt obligations.” As a measure of cash or the ability to raise it promptly, liquidity is a sign of financial health” Insider (2022)
For Financial analysis the Liquidity ratios is essential because that ratio focuses on the payment obligations by taking account of less expensive and debtors’ expenses that can be a loan for a certain period compared to a long-term debt.
Also, financial liquidity impacts individuals, companies, and financial markets. Where each of them “play a certain role” in your company activity or “play” and it is crucial to understand that financial liquidity is the measurement which refers to how easily your assets can be converted into cash. Jim Mueller, (2022).
Some examples of Liquidity of the Marriott Int. can be seen below at Appendix 1 and 2 which shows EBIT (Earnings Before Interest & Taxes) and EBITDA (Earnings Before Interests, Taxes, Depreciation and Amortization) which can be interpreted as an increase from 6.80%in 03.31.2020 to 12.63% in 12.31.2021 for EBITA              5.32% in 12.31.2020 to 14.76% in 12.31.2021 for EBITADA.
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Gearing.
The Gearing ratio is an analyse of financial relations associate to the Capital, the Dept of the revenue or the amount of money which the company has borrowed from the Debtors. Also Gearing refers to the relationship or ratio, of a company’s debt-to equity(D/E), in other words, it measures the company financial leverage or the extent to which a business operations are funded by lenders versus shareholders. When the business is highly geared or highly leveraged then its proportion of debt-to -equity is great which means that company dealing with a high rate of risks. The level of gearing for a company always depends on its sector and degree of leverage of its corporate stakeholders or creditworthiness. The company with excessive leverage and highly gearing ratio is considered more vulnerable to economic downturns, which was the pandemic Covid-19, where were a decline in making interest payments and services its debt via cash flows. From Appendix 3 it can be easily seen that Marriott Debt/Equity Ratio has declined in 12.31.2020 to 56.44 which was equal to $0.43B to Shareholders Equity, to 17.07 which was $1.41B to Shareholders Equity in 12.31.2021.
In conclusion the gearing ratio will be measuring the quantity of the economic control which will validate the amount of company’s procedures are “subsidized by impartiality capital as opposed to debtor financing” (Michaelas.N, Chittenden.F and Poutziouris.P. 1999)
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Benefits and Limitations of Ratio Analysis.
 “The systematic use of ratios to interpret the financial statements so that the strengths and weaknesses of a firm as well as its historical performance and current financial conditions can be determined” it is defined the term of ratio analyses by M.Y. Khan and P.K. Jain in their book ‘Financial Management (2007, P23).
Finance Ratios are quantitative measurements that are used to assess a business and show the whole picture of how that revenue performs to create or generate profit. Ratio Analysis is a wonderful way of comparing one figure against another (year to another year) to see how company act if they get profit or goes in decline, also you can compare two companies that are different in size operations and management style and deduct which style and management is better to apply within your organization. Ratio Analysis enable shareholders, investors, creditors, Government, and analysts to get better understanding of the financial statements of a certain company. Sangram Pant (2022).
Benefits of using Ratios Analysis are great, because having all that data from balance sheet and calculate any ratio of performance of a company gives to business owner, financial analysts, investors and other, “the chart or diagram” of company performing with its strengths and weaknesses of a company, which a skilful manager can determinate at a good point when to stop or change the management strategy within the organization. Ratio Analysis it is a useful tool to measure the productivity or capacity of a business to stay and “float” in the big “economy ocean” the ability of “floating” not “sinking” at first risks it is a skill that everyone will desire to poses because in our changing world it is not very easy to survive with all internal and also external factors which appears overnight.








Conclusion.
By analysing the ratio analysis, this report shows that in 2020 the company, Marriott Int, had a decline in ratio figures in comparing with another productive years. All because of unexpected external factor which was Covid-19, which produced a lot of damages and rising debts. The company was able to generate profit during the next year, 2021, and it is still rising their profit rates. A good management and company strategy helped to the company itself to be saved from bankruptcy. For example, Marriott annual revenue for 2020 was $10.571B, in comparing with the 2019 year was a decline of 49.59%, because of worldwide pandemic Covid -19, when a lot of revenues and businesses were closed and some of them never opened again. It was a hard time for hospitality industry to survive through this very harsh time because all their profits come from providing good and quality service during a trip or stay at their premises. But lockdowns and many severe restrictions were the main reason that, customers not been traveling and not using revenues’ services, in this way, revenues profit was a decline. In 2021, the Marriott annual revenue was $13.857B, which it is an increase of 31.09% from 2020 year. It is the good news for the future activity of the company having an increasing data and profit for the revenue and shareholders. The ability of manage all external and internal factors within a company it is a very useful tool, by working with professionals and managers who can prevent any defaults or bad factors at the right time, analysing data and statistics within the revenue, “save” the future of the company. (https://www.macrotrends.net/).











Bibliography (Reference List):
1.  Marriot International[blog] (2022). Available at: www.marriott.com (Accessed on            21.11.2022).
2. Marriott Financial Ratios for Analysis 2009-2022 Available at: https://www.macrotrends.net (Accessed on 21.11.2022)
3. Neil Kokemuller (2022)’ What Are Profitability Trends?’,2022. Available at: https://smallbusiness.chron.com/profitability-trends (Accessed on 21.11.2022).
4. CFI Team November 26, 2022’ Profitability Ratios’ Available at:  https://corporatefinanceinstitute.com (Accessed on 28.11.2022)
5. JIM MUELLER (2022)’ What Financial Liquidity Is, Asset Classes, Pros & Cons, Examples’July19,2022. Available at: https://www.investopedia.com/ (Accessed on 28.11.2022)
6. Insider/ Ali Hussain (2022)’ What is liquidity? It's how easily you can sell an asset for cash — here's when and why it matters to your finances’ Jul 26, 2022. Available at: https://www.businessinsider.com (Accessed on 28.11.2022)
7. Michaelas.N, Chittenden.F and Poutziouris.P. (1999)’ Financial Policy and Capital Structure Choice in U.K’ Small Business Economies, London, 12, 113-130
8. M.Y. Khan and P.K. Jain (2007)’Financial Management’ 1 May,2007. McGraw-Hill Education (India) Pvt Limited.
9. Sangram Pant (2022)’ Ratio Analysis: Meaning, Advantages and Limitations | Accounting’ 2022. Available at: https://www.yourarticlelibrary.com (Accessed on 27.11.2022)
10.Tutor2u (2021) [blog]’Gearing Ratio’, 22 Mar,2021. Available at: https://www.tutor2u.net/ (Accessed on 28.11.2022).
11. IG [blog] (2022)’ Gearing ratio definition. What is a gearing ratio?’,2022. Available at: https://www.ig.com/ (Accessed on 28.11.2022)
12.BBC[blog] (2022)’ Ratios’,2022. Available at: https://www.bbc.co.uk/ (Accessed on 29.11.2022).
13.toppr[blog](2022)’ Meaning, Objectives, Advantages and Limitations of Ratio Analysis’,2022.Available at: https://www.toppr.com/ (Accessed on 29.11.2022).










Year 2020	Current ratio	Long-term Debt/Capital	Debt/Equity ratio	Gross Margin	Operating Margin	EBIT Margin	EBITDA Margin	Pre-Tax Profit Margin	Net profit Margin	Asset Turnover	Inventory Turnover Ratio	Receivable Turnover	Days Sales in Receivables  	ROE- Return on Equity  	Return on Tangible Equity	ROA-Return on Assets	ROI-Return on Investment	Book Value per Share	Operating Cash Flow per Share	Free Cash Flow per Share	0.49109999999999998	0.95540000000000003	24.130199999999999	13.8019	0.79459999999999997	0.79459999999999997	5.3163999999999998	-4.4082999999999997	-2.5257999999999998	0.42799999999999999	0	5.9790999999999999	61.046300000000002	-62.093000000000004	1.5056	-1.0809	-2.7717000000000001	1.3254999999999999	8.3000000000000001E-3	1.161	Year 2021	Current ratio	Long-term Debt/Capital	Debt/Equity ratio	Gross Margin	Operating Margin	EBIT Margin	EBITDA Margin	Pre-Tax Profit Margin	Net profit Margin	Asset Turnover	Inventory Turnover Ratio	Receivable Turnover	Days Sales in Receivables  	ROE- Return on Equity  	Return on Tangible Equity	ROA-Return on Assets	ROI-Return on Investment	Book Value per Share	Operating Cash Flow per Share	Free Cash Flow per Share	0.56589999999999996	0.86839999999999995	7.1696999999999997	20.2136	12.629	12.629	14.757899999999999	8.5155999999999992	7.931	0.5423	0	6.9913999999999996	52.206800000000001	77.722800000000007	-6.6265000000000001	4.3009000000000004	10.226100000000001	4.3334000000000001	-1.4564999999999999	-2.3593999999999999	Ratio of year 2020-2021	Current ratio	Long-term Debt/Capital	Debt/Equity ratio	Gross Margin	Operating Margin	EBIT Margin	EBITDA Margin	Pre-Tax Profit Margin	Net profit Margin	Asset Turnover	Inventory Turnover Ratio	Receivable Turnover	Days Sales in Receivables  	ROE- Return on Equity  	Return on Tangible Equity	ROA-Return on Assets	ROI-Return on Investment	Book Value per Share	Operating Cash Flow per Share	Free Cash Flow per Share	



2

image3.png
8 1 Best Soul Music Collection - Musi- i Mariott EBITDA Margin 2010-20° X /i Students » Hub | @ Asignment 182 Draft & Final Suorr | Il What s Liquidty? Definition Howto |+ v

a0 C Q@ https//www.macrotrends.net/stocks/charts/MAR/marriott/ebitda-margin ER- . J »

i
o

I

Search for ticker or company name. s Compare MAR With Other Stocks

From:| 12/31/2009 |To:[ 10/01/2022 Zoom: [ 1v [ 2v | 3v | 5v (AN)

& 0@

20 Revenue: $20.64B

B O

TTM Revenue

2

TTM EBITDA

15

10

Margin: 9.27%

EBITDA Margin

2016 2018 2020 2022

1456
281172022




image4.png
10 1 Best Soul Music Collection - Musi i Mariott Deb to Equity Ratio 201 X /i Students » Hub | @ Assignment 182 Draft & FinalSubr | @8 What Is Gearing? Definiion, Hows - |+ v

a0 C 0 @ https//www.macrotrends.net/stocks/charts/MAR/marriott/debt-equity-ratio ER- . J »

i
o

I

Search for ticker or company name. s Compare MAR With Other Stocks

From:| 03/31/2009 |To:[ 10/01/2022 Zoom: [ 1v | 2v | av | 5v

& 0@

10

LT Debt: $9.338

B O

—

4

—

]

B

—

E

|}

=

—

=

—

—

=

—

=
==
I
———
I
———
——
I
———

[T

Shareholder's Equity

Bl ]| Illlllllll

Ratio: 6.60

Debt to Equity Ratio

15:42
281172022




image1.png
8 4 Best Soul Music Collection - Music | O Our Story 4t Marriott Financial Ratios for Anal X v

.. 4 »

b C A & nttps//www.macrotrends.net/stocks/charts/MAR/marriott/financial-ratios

[

i
o

Y‘macrotrends

I

Stock Screener  Stock Research  Top Dividend Stocks ~ MarketIndexes  Precious Metals ~ Energy ~ Commodities  Exchange Rates  InterestRates  Economy

Marriott Financial Ratios for Analysis 2009-2022 | MAR

Revenue & Profit  Assets & Liabi

Prices  Finan

¢ 0@

s Margins  Price Ratios  Other Ratios  Other Metrics.

Income Statement  Balance Sheet ~ Cash Flow Statement  Key Financial Ratios

B O

| Format: Annual Search for ticker or company name. © View Annual Reports
Annual Data 20211231 202041231 20191231 20181231 201741231 20161231 20151231 20141231 20131231 201241231 201112
Current Ratio Lt 05659 04911 04683 04204 04718 06549 04281 053 07114 05319 0&
Long-term Debt / Capital Lt 08684 09554 09341 07928 06864 06048 175438 27642 1817 20338 11
Debt/Equity Ratio Lt 7.1697 241302 155619 42009 22998 15878 1144 -1.7141 -22283 -2.284 27
Gross Margin Lt 202136 13.8019 153395 17.6992 93.1009 173428 14,6555 142505 137985 137464 102
Operating Margin Lt 12,629 07946 85829 11398 122433 92426 93193 8.401 77284 7.9567 4z
EBIT Margin Lt 12,629 07946 85829 11398 122433 92426 93193 8.401 77284 7.9567 4z
EBITDA Margin Lt 147579 53164 10,5045 127662 136075 102746 102789 94738 87218 882 5¢
Pre-Tax Profit Margin Lt 85156 -4.4083 76245 11.2969 14,5805 8.0418 86635 7.8863 7.0166 71864 2¢
Net Profit Margin Lt 7931 -25258 6.07 9.1868 71338 52444 59299 54581 48967 48332 1€
Asset Turnover Lt 05423 0428 038372 0876 08577 06382 23818 2019 18817 18628 20
Inventory Tumover Ratio Lt - - - - - - - - - 1003
Receiveable Turnover Lt 69914 59791 8.7566 97318 10.3659 9.0897 131333 125418 11.8261 114922 140
Days Salles In Receivables Lt 52.2068 61.0463 41683 37.5058 352115 401555 27792 29.1026 30.864 31.7606 25¢
ROE - Retum On Equity Lt 777228 -62.093 181.0811 85.7079 407314 15.0831 -23.9276 342273 -44.2403 -44.4358 253
Return On Tangible Equity Lt -6.6265 15056 74944 -12.551 -10.2971 -7.0194 -14.355 -16.9404 -18.3041 -17.4404 T
ROA - Return On Assets Lt 43009 -1.0809 50816 8.0478 61184 33471 141236 11.0201 9214 9.0035 33
ROI - Return On Investment Lt 102261 27117 11.9351 17.7577 127736 59613 395.8525 60.3849 361432 459373 191
Book Value Per Share Lt 43334 13255 21671 65615 99749 138746 -14.007 -7.86 -4.7483 -4.1332 23
Operating Cash Flow Per Share Lt -1.4565 0.0083 -1632 07923 0387 -0.0784 14295 04818 06713 00349 0.0 <
Free Cash Flow Per Share Lt -23594 1.161 -21836 -25259 34472 -1.3868 26976 15084 08431 -0.7025 0c & =
< ] » 7 D)
ENG
1328
2171172022

d Lo




image2.png
0 1 Best Soul Music Collection - Musi: i Mariott EBIT Margin 2010-2022 | X /i Students » Hub | @ Asignment 182 Draft & Final Suorr | Il What s Liquidty? Definition Howto |+ v

a0 C 0 @ https//www.macrotrends.net/stocks/charts/MAR/marriott/ebit-margin ER- . J »

i
o

I

Search for ticker or company name. s Compare MAR With Other Stocks

From:| 12/31/2009 |To:[ 10/01/2022 Zoom: [ 1v [ 2v | 3v | 5v (AN)

& 0@

20

B O

H

§ Revenue: $1

S s

H

H
s

£

8

E ; IIIIIIII = i I
f.llllllllllll“l“ll paauSa ||
15

c

2 10

H

£ Margin: 5.01%

8
s

2010 2012 2014 2016 2018

2022

1454
281172022




