Question 1)	Comment by Jacob Gwa: Total cores for the Q1 40

The financial concepts are the basic rules and assumptions that are present when creating an accounting record. It is on these concepts that all accounting is based on, aiming to achieve consistency, and because of that, it is a requirement for Logistic accounting. It is essential for Logistics accounting to be consistent and accurate so that stakeholders can trust the logistics companies to be reliable and capable. 	Comment by Jacob Gwa: Good starting

The first concept of accounting is the Business Entity concept, which states that the owner and the Business's finances are separate, meaning that the owner's money is separate from that of the company. The owner might have cash of £10000 while the company can have only £2000. This concept also states that if the owner pays into the company, it is a liability of the company towards the owner, and if the owner draws on the company's funds, it should be marked down as a "drawings". 
Its importance in logistics is to ensure that the companies are allowed to function without the owner's taking the company money for themselves. It is fundamental, and it stops business owners abusing company funds.	Comment by Jacob Gwa: Great

The second concept is the money measurement concept, which states that all transactions and assets are recorded in terms of money in the books of account, meaning if the company owns 15 trucks worth £120000, 2 warehouse space worth £50000 and has a fuel usage worth £600, then the company will record these as the value that they worth in money at the time of acquiring them. Things that cannot be measured in money, such as loyalty and enthusiasm of workers and consumers are not recorded. 
This is especially important to logistics which often deals with the movement of items. This lets logistics companies write down their actions uniformly and with a basis of common measurement, regardless of what distance they were travelling, and what they were transporting. 	Comment by Jacob Gwa: Good

The Going Concern Concept states that it is assumed that the company has a life, and will not end anytime soon. This is assumed so that financial statements can be calculated and it also helps investors see into the company's financials. This also means that a price paid for equipment is the cost at the time of buying, but is an asset in every future accounting book. 
This is important for logistics companies to make their financial statements and to draw in stakeholders. 	Comment by Jacob Gwa: You are yet to identify the importance of this concept to logistics but great ideas from the above point

The accounting period concept states that all books of account record between two points in time and transactions outside that period are not recorded in that book of accounts, but the next. It is also essential to know that the length of time in which transactions are recorded must be the same in each accounting period in the future. 
This helps all companies, including logistics companies, evaluate their performance uniformly for each period, and it also lets them calculate their tax. It helps companies know how much money the company owns, and how much of that can be paid to the shareholders. 	Comment by Jacob Gwa: Great 

The accounting cost concept states that all cost of acquisition, not cost of worth should be recorded in the account books. Meaning that if a plot of land is purchased for £11200, but is later evaluated for £8000, then that land is recorded as an asset worth £11200 in the company's book of account, as that is the money that was paid for it. This concept also states the cost of transportation and other trivial prices, such as heating and bills, should also be recorded in the books of account. Acquisition cost is often called Historical Price. 
This concept is vital to logistics as they mostly deal with transportation and so its important to them that all the prices are involved when they want to figure out how much transporting items cost. For third-person logistics providers, it is also crucial to figure out the rate at which they charge their customers. It also helps to figure out the depreciation of assets.  	Comment by Jacob Gwa: Better

Duel accounting concept states that every transaction has an opposite effect. This means that every time something is sold, money comes in, but inventory is decreased, while if something is brought, money is lost, but inventory increases. This also states that total assets should equal total liabilities. If this is not the case, then there has been an error of recording, and it should be investigated. 
This is particularly important to logistics because they deal with the transportation of items, and in warehousing, the total inventory should always add up. It helps logistics companies make sure that there are no errors with the transaction they had and that all the items they are tasked with are in fact with them. 	Comment by Jacob Gwa: On point

The realisation concept states that transactions only recorded when legal right to receive money has been realised, and not when an order comes in. This means that if someone asks for a logistics company to transport goods from one port to another, so long as the contract has been finalised the logistics company cannot realise this transaction as they only received and order. Once the goods been delivered, they are owed money by their contractors legally, and the transaction has been realised. 
This is important to all, including logistics companies, to ensure that they do not record transactions that might not come to a realisation and will not earn them money. This saves them from putting down a transaction that does not happen in the end, or deals that are not realised. 	Comment by Jacob Gwa: Good

The accrual concept states that if an amount of money becomes owed in accounting period one, but is not paid until accounting period two, the amount of money is recorded in both places. In accounting period one as money owed to the company, in period two as money received. This helps companies make sure that the money that they are owed are paid when they are due. 
This also helps logistics companies keep their accounting books clean and up to date, helps them keep consistency and reliability, while also helping investors updated on the realistic financial situation of the company. Logistics companies can record the money they are owed into accounting period one, and then when it has paid in accounting period two they can write it down as cash/credit. 	Comment by Jacob Gwa: Good connection and show of critical thinking

The matching concept states that the company's revenue and expenses must be incurred in the same account period. This means that if the company gets £120000 in the year 2019 and another £120300 in the year 2020, the company only records the income of £120000 in the accounting period of 2019 the 120300 received in the accounting period of 2020. This helps companies calculate their profit/loss.
This is important for Logistics companies to help them calculate their profits/losses in that accounting year. It also helps the investors of the company to see how to the company is doing financially. 	Comment by Jacob Gwa: Good

Overall, Logistics is helped by these logistics concepts by creating an easily readable, and understandable financial statement, helps them calculate their expenses, such as taxes, and income, and aiding investors and stakeholders in selecting the logistics company. 	Comment by Jacob Gwa: Great summary


Question 3) 	Comment by Jacob Gwa: Total scores for Q3 43

a)  7250 / ((5400 + 4500) / 2) * 100
7250 / (9900 / 2) > 7250 / 4950 > 1.465 * 100 > Answer: 146.5%	Comment by Jacob Gwa: 1 & 4

b) 8500 / 12500 *100
0.680 * 100 > Answer: 68%	Comment by Jacob Gwa: 1 & 4

c) 7250 / 12500 * 100
0.58 * 100 > Answer: 58%	Comment by Jacob Gwa: 1 & 4

d) (1500 + 1250)/2 = Avg Deptors = 1375	Comment by Jacob Gwa: Working is right 
12500 / 365 = Daily sales = 34.2
1375 / 34.2 > Answer: 40.2	Comment by Jacob Gwa: 1& 4

e) (1500 + 1500)/2 = Avg Creditors = 1500	Comment by Jacob Gwa: Wrong 0
12500 / 365 = Daily sales = 34.2
1500 / 34.2 > Answer: 43.8	Comment by Jacob Gwa: Wrong 0

f) 4000 + 3000 – 3000 = Cost of Sales = 4000
4000 / ((4000 + 3000) / 2) > 4000 / (7000 / 2) > 4000 / 3500 > Answer: 1.14 	Comment by Jacob Gwa: 1 & 4

g) 12500 / ((5000 + 6000) / 2) > 12500 / (11000 / 2) > 12500 / 5500 > 
Answer: 2.27	Comment by Jacob Gwa: 1 & 3

h) 45340 / 15340 > Answer: 2.96 rounded 3.0. 	Comment by Jacob Gwa: 1 & 4

i) (45340 – 20000) / 15340 > 25340 / 15340 > Answer: 1.65 rounded to 1.7	Comment by Jacob Gwa: 1 & 3

j) 30000 / (45340 + 30000) *1000 > 30000 / 75340 * 100 > 0.398 * 100 > 
Answer:  39.8%	Comment by Jacob Gwa: 1 & 4
