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ABSTRACT
Foreign direct investment (FDI) is not just a mere economic term but a powerful force that shapes and influences the British economy. It is the lifeblood of market growth, directly and indirectly impacting every business. FDI is a crucial driver of economic growth, enhancing investment returns. Recognizing its pivotal role, this dissertation begins to assess and explore foreign direct investment in the United Kingdom, analyze global FDI flows involving United Kingdom-based companies, and identify the impact of Brexit on FDI for the United Kingdom's economy.
[bookmark: _Toc316005650]The dissertation commences with an introduction to Foreign Direct Investment (FDI) and its impact on the UK, followed by a review in the same area and an outline of the research aim and objectives. A comprehensive and thorough literature review, which identifies foreign direct investment in the United Kingdom, is included. Ethical considerations are integrated throughout, and the reliability of findings is maintained. In conclusion, the dissertation evaluates foreign direct investment worldwide and, in the UK, assesses Brexit's impact and examines favorable and unfavorable factors impacting foreign direct investment in the UK economy. The positive effects of foreign direct investment are also thoroughly discussed.
CHAPTER: 1
1. [bookmark: _Toc316005651]INTRODUCTION, AIMS, AND OBJECTIVES OF DISSERTATION.
1.1 [bookmark: _Toc316005652]INTRODUCTION OF SECTION ONE:

This section will explore essential topics, including foreign direct investment (FDI) and its economic impact. We will then outline the dissertation's structure, research output, and scope and conclude with a section summary.
1.2 [bookmark: _Toc316005653]BACKGROUND
The primary aim of investors is to optimize the return on their invested capital. In the domestic market, various investment objectives can provide viable alternatives for investors. Greenway and Kneller (2007) state that local markets may reach saturation points, offering diverse stakeholder advantages. For example, expanding into neighboring countries may harm the host country. Morck et al. (2008) emphasize that each country harbors unique and complex economic factors that can significantly impact foreign direct investment, mainly as influenced by the populace's behavior and the country's economic landscape.

Haufler and Stowhase (2003) contend that foreign direct investment can yield multiple economic advantages. Extending incentives to foreign investors, such as tax relief, can elevate levels of foreign direct investment. Moreover, highlighting additional incentives within the hosting country or fostering domestic investment may contribute to heightened foreign direct investment.
Safarian (1985) identified various factors that influence foreign direct investment (FDI), such as the exchange rate of the host country and the flow of capital. Chen's (2005) model further analyzed these factors using 10 to 15 years of time series data, considering elements like mutual trade and currency valuation in the USA and other countries that affect a country's currency.

Similarly, Jakubiak et al. (1999-2005) researched FDI, focusing on changes in domestic saving and the impact of FDI. Their analysis considered government spending, personal saving, and their interrelationship. They concluded that positive changes in these factors could attract FDI, while unfavorable changes could deter it, demonstrating a strong link between them and FDI.
1.3 [bookmark: _Toc316005654]IMPORTANCE OF FOREIGN DIRECT INVESTMENT.
Foreign direct investment is essential and plays a pivotal role in the economic growth of every country. Alesina & Rodrik (1994) emphasized the significance of politics regarding the economy, while Kuznets (1966) recommended that the government should enact economic policies aimed at enhancing the economic factors of the country, including international trade, adoption of new technology, and distribution of business knowledge within the domestic economy.
Economists emphasize various economic instruments that contribute to developing a country's economy. Factors such as capital requirements, technology, infrastructure, geographical location, investment costs, neighboring countries, residency status, taxes, political environment, education levels, and foreign direct investment are all essential for economic growth. Additionally, various institutions pave the way for these influential factors. 
Foreign direct investment (FDI) plays a critical role in a country's development, prompting every nation to exert considerable effort in attracting it. In 1999, Markusen and Venables conducted research that revealed the substantial impact of FDI on medium—and small-sized firms, emphasizing its economic benefits, such as lower labor costs and reduced raw material prices, which can significantly enhance business profitability.
Additionally, La ll (1997b) and Costa (2002) highlighted the substantial benefits of FDI, including technology transfer, increased market access, enhanced productivity, and exports. Recognizing these benefits, authorities offer various incentives, such as special relaxations, government support, and reduced taxes, to attract and motivate investors to bring FDI into the country. 
In his analysis of location selection and the decision-making process for foreign direct investment (FDI), Chen (1996) underscored several critical determinants. He posited that FDI is intricately linked to location-specific attributes and the potential for market expansion. Vital considerations encompass labor costs, transportation accessibility, and innovation and technological sophistication within the respective country.
[bookmark: _Toc316005655]The impact of FDI on the economy is substantial and positive. It is a crucial growth driver, expanding business opportunities in the global market and contributing to rapid and widespread economic growth. This positive outlook underscores the potential and benefits of FDI, inspiring optimism and potential in the audience.
It is essential to acknowledge that market attractiveness varies across regions, contingent on factors such as the legal framework, economic outlook, political stability, and government directives. The approach the target market takes for FDI is also a critical determinant.
In recent years, there has been a growing body of literature regarding the impact of Brexit on inward investment, expanding on existing studies focusing on the geographical distribution of foreign direct investment (FDI). Previous research has predominantly aimed to assess the positive influence of the EU on FDI in the UK and to anticipate potential adverse effects after Brexit. However, this approach may overlook the competitive impact of the EU in attracting foreign investment and the implications of the uncertain economic conditions surrounding the UK's departure from the EU. For instance, these aspects were not considered in a study by Gudgin et al. (2017).
Expanding trade freedom often increases overall well-being, enabling countries to specialize in industries with a comparative advantage. This, in turn, helps to lower the costs of goods, services, and intermediate inputs (Eaton & Kortum, 2002). These factors include reductions in the diversity of goods and services (Krugman, 1980), diminished competition (Melitz, 2003), the disintegration of vertical production chains (Melitz & Redding, 2014), decreases in foreign direct investment (FDI) (Wacziarg, 1998), slower diffusion of technology (Sampson, 2016; Wacziarg, 1998), reduced learning from exports (Albornoz et al., 2012; Egger et al., 2011), and lower investment in Research and Development (Bloom et al., 2015; Keller, 1999, 2002).
Using country-level bilateral FDI flows between 34 OECD countries from 1985 to 2013, Bruno, Campos, Estrin, and Tian (2016) estimated a gravity model of inward bilateral FDI flows. This model considers FDI between two countries as a function of their market sizes (measured by GDP), geographical distance, and other factors such as GDP per capita. The study addresses how much more FDI would flow between two countries if the sender or the recipient joined the EU while controlling for geographical distance and cultural factors. This method helps isolate EU membership's specific impact on FDI flows.
These were the key considerations guiding the choice of dissertation topic
My proposal seeks to bridge the existing research gap by delving into the intricacies of inward foreign direct investment (FDI) within the broader macroeconomic landscape. Through this analysis, we endeavor to provide a more comprehensive understanding of the potential impacts of Brexit on inward FDI.


2. DISSERTATION AIMS & OBJECTIVES:
[bookmark: _Toc316005656]In this section of the dissertation, we will delineate the primary aim and objectives of the study. This will elucidate our intended achievements upon the project's culmination and the methodologies to achieve the desired outcomes.
2.1 [bookmark: _Toc316005657]DISSERTATION AIM:
Foreign direct investment (FDI) can be crucial to any country's economic development, potentially revolutionizing its economic landscape. It can reshape organizational structures and facilitate new domestic or international market entry.
Recognizing the significance of FDI, this dissertation aims to delve into the current state of foreign direct investment in the United Kingdom. This involves analyzing FDI inflows into the UK before and after Brexit and evaluating the repercussions of Brexit on FDI in the UK.
2.2 DISSERTATION OBJECTIVES.
This thesis aims to empirically examine the determinants of FDI in the UK and evaluate the impact of FDI on the United Kingdom. The following objectives will research this aim:  
1. To investigate what factors significantly affect foreign direct investment by reviewing different frameworks of foreign direct investment.
2. Impact of Brexit on foreign direct investment in the UK.
3. Favorable and unfavorable factors impacting foreign direct investment
The following two objectives will be accomplished by analyzing and interconnecting various distinct but interrelated chapters. Furthermore, this thesis offers significant contributions to comprehending foreign direct investment and its impacts on the United Kingdom.





2.3 [bookmark: _Toc316005658]DISSERTATION STRUCTURE.
The structure of this dissertation is as follows
	CHAPTER
	TITLE
	DESCRIPTION

	ONE
	INTRODUCTION, AIMS AND OBJECTIVES
	This chapter serves as an introduction to foreign direct investment and primarily outlines the aims and objectives of the dissertation. It covers different subject areas, focusing mainly on the dissertation's aims, the process of setting objectives, a brief introduction of the subsequent chapters, the final research output, and concludes with a summary of the chapter.

	TWO
	LITERATURE REVIEW
	The objectives and aims of the dissertation were outlined in the introductory chapter. The main focus of this chapter is to examine and analyze various concepts and perspectives related to foreign direct investment. It includes a detailed introduction to foreign direct investment, different types of foreign direct investment, the economic benefits it can bring, and how foreign direct investment inflow and outflow can impact the British economy. A summary of the chapter will be provided at the end.

	THREE
	METHODOLOGY AND DESIGN
	This chapter discusses the dissertation's research methodology. Following the chapter's introduction, we will explore the research objectives, the type of data source, and the reliability of the data. The chapter will also cover the sample size and its selection process. Lastly, the final paragraph will provide a summary of the chapter.

	FOUR
	DISSERTATION FINDINGS
	Indeed, please find the refined version of the text below:

This chapter realizes the goals established in Chapter 1. Following the introduction, we will apply the various models and techniques studied in previous chapters to accomplish our research objectives. The chapter will then provide a detailed examination of each objective separately to assess the impact of foreign direct investment on the UK. Finally, the chapter will conclude with an overall summary of the findings.

	FIVE
	DISSERTATION CONCLUSION
	At the culmination of this dissertation, the concluding section will skillfully summarize each chapter and present insightful concluding remarks for the entire work. Furthermore, it will highlight the critical contributions made within this dissertation.




2.4 [bookmark: _Toc316005659]SCOPE OF THE DISSERTATION:
This dissertation aims to analyze the impact of foreign direct investment on the global environment, specifically focusing on its effects on the British economy. Foreign direct investment is vital for shaping economic societies and driving growth. It can enhance productivity, introduce domestic products to the global market, and foster competition by promoting high-quality goods and services.
Not all markets are attractive for foreign direct investment. Various factors influence investors' decisions, including the country's economic system, technology, political and security environment, banking and taxation systems, availability of skilled labor, production costs, exchange rates, import and export systems, and communication infrastructure.
For this dissertation, Britain is selected as a case study to assess the economic benefits of foreign direct investment (FDI). I will analyze the movement of FDI over the past decade and examine the favorable and unfavorable factors that can encourage or discourage FDI in the country. 
3. [bookmark: _Toc316005660]CHAPTER SUMMARY
The chapter introduces the topic of FDI, presents the dissertation's aims and objectives, and elucidates the underlying principles that informed the research subject selection. Furthermore, the final research output offers a comprehensive overview of the dissertation's structure and the resulting research outcome.
Continued 
I am working on another Part of the Dissertation and will present it to you according to research and university requirements.
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